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BURMA 


COMBAT ACTIVITIES REPORTS 
Attacks by People's Army, SSA 


BKO21138 (Clandestine) Voice of the People of Burma in Burmese 0030 GMT 
2 Sep 83 


[Text] Combat news of combined units of the People's Army and the Shan 
State Army [SSA]: 


On 4 and 6 August, small combined units of the People's Army and the SSA 
conducted two attacks against the military government's mercenary 6th 
Infantry Regiment at Wan Wa and (Kamu-Kyeleng) near (Mong 0), killing five 
enemy soldiers and wounding one. On 11 and 12 August, combined units 
conducted attacks at a place between (Mong Khe) and (Htaungkye) and at 
(Namahkaw), (Wan Kyaung) and (Wan Sa), killing three enemy soldiers and 
wounding two others. On 12 August, eight enemy soldiers were killed and 
five were wounded when a combined unit of the People's Army and the SSA 
ambushed a military vehicle carrying military government's mercenary 
troops on (Nam Yang-Nawngtawkya) Road. 


SSA-People's Army Combat Activities 


BKO40800 (Clandestine) Voice of the People of Burma in Burmese 0030 GMT 
4 Sep 83 


[Text] Battle report of the combined unit of the People's Army and the 
Shan State Army [SSA]: On 12 August, a small combined unit of the People's 
Army and the SSA ambushed a motor vehicle of the military government's 
mercenary 23d Infantry Regiment on Hsipaw-Namlan Road. The ambush killed 
four enemy soldiers and wounded five others. Several henchmen of the 
military government on the car were also killed. 


Combat news of the SSA: On (712) August, an attack by a small SSA unit 
at Wan Kat killed one enemy soldier. On the same day, it was learned that 
an ambush by a small SSA unit on an enemy motor vehicle on Hsipaw-Namlan 
Road resulted in four enemy soldiers being killed and five others wounded. 

















Combat Statistics for June 


BKO061636 (Clandestine) Radio Kawthulay in Burmese to Burma 0430 CMT 
6 Sep 83 


{["Monthly News Bulletin on the Comprehensive Account of [?Battles)")} 


[Text] The news of battles fought between the Karen National Liberation 
Army [KNLF] and the Ne Win-San Yu mercenary troops during 1-30 June 

is as follows. The battle report will be in two parts. The first part 
will concern only each battle area, and the second part will be a compre- 
hensive account of battles for the month concerning all brigades in all 
districts. | 


Battle areas: 


Battle Area No L, lst Brigade, Thaton District area battle news: In 
June 1983, the enemy did not conduct an offensive against us. However, 
our units pursued and attacked the enemy. As a result, there were three 
minor battles, five skirmishes and nine mine attacks. A total of 1l 
enemy soldiers were killed, including 3 company commanders, and 6 others 
were wounded. Two of our men were captured by the enemy. 


Due to indiscriminate shooting by the enemy, two innocent villagers 
were killed. During the month, we captured 1 G2, 140 rounds of assorted 
ammunition, and 7 assorted magazines. 


On 5 June, the enemy captured the (Nelay-hki) rural defense official and 
killed him on the spot. Two regional security unit members were also 
captured by the enemy. One of them was killed. 


Battle Area No 3, 3d Brigade, Nyaunglebin District area battle news: 

In June, as a result of the offensive by the enemy, there were two minor 
battles. There were also six more minor battles, one skirmish, five 
engagements and eight mine attacks as a result of our offensive against the 
enemy. A total of 8 enemy soldiers were killed, and 14 others were wounded 
in the battles. One from our side laid down his life for the country and 
people while another was wounded. Due to indiscriminate shooting by the 
enemy, an innocent villager was killed. 


In these battles, we lost 1 M-16 and 15 rounds of assorted ammunition. 
The enemy also captured a locally mad firearm and nine sets of equipment 
[preceding word rendered in English] from the rural president. 





Battle Area No 4, 10th Battalion, Mergui-Tavoy District area battle news: 
In June, the enemy did not conduct an offensive against us. However, our 
units launched attacks on the enemy. As a result, there was one skirmish. 

A total of three enemy soldiers were killed, and two others were wounded 

in the skirmish. The enesy captured one of our men. 





The 7th Karen National Defense Organization, KNDO, Battalion with some 
units from the 10th Battalion in Tavoy-Chaunggya township attacked the 
bandits in (Tawkaplaw). The battle lasted for about 20 minutes. When 
the battle was over, we had captured 2 AK rifles, 5 knapsacks, 5 sets of 
equipment [preceding word rendered in English], 1 carbine, 1 G-4, 3 mess 
kits, 785 rounds of assorted ammunition, 8 magazines, 11 cassette tapes, 
1 grenade, and 1,300 kyat in cash. 


Battle Area No 5, 6th Brigade, (Duplaya) District area battle news: In 
June, as a result of the offensive by the enemy, there was one major battle. 
There was also one minor battle as a result of an offensive by our unit. 

One enemy soldier was killed and two others were wounded in the battles. 
There were no casualties on our side. 


Battle Area No 6, 7th Brigade area battle news: In June, as a result of 
attacks by the enemy, there was a major battle. As a result of our 
offensive, there were three major battles, 17 minor battles, 18 skirmist:., 
l engagement, and 5 mine attacks. A total of 220 enemy soldiers were 
killed and 256 others were wounded in the campaign. On our side, 23 men 
laid down their lives for the country and people, and 36 others were 
wounded. Five innocent villagers were also killed and six others were 
wounded due to indiscriminate shooting by the enemy. 


Our unit captured 1 carbine, 2 G-2's, 2 G-4's, 1 pistol, 11 mess kits, 

l submachine gun barrel, 500 rounds of assorted ammunition, 3 assorted 

magazines, 1 M-79, 8 shells for the 2-inch mortar, 1 grenade, 24 mines, 
and 13 knapsacks. 


A brief comprehensive account of battles fought for the month of June by 
all units in all battle areas is as follows: 


In June 1983, as a result of the offensives by the enemy, there were two 
major battles and two minor battles. As a result of our offensives, there 
were 3 major battles, 26 minor battles, 26 skirmishes, 6 engagements and 
22 mine attacks. 


During that month, we captured from the enemy 2 AK's, 18 knapsacks, 2 
carbines, 3 G2's, 3 G-4's, 1 pistol, 14 mess kits, 1 submachine gun 
barrel, 1,425 rounds of assorted ammunition, 18 assorted magazines, 

1 M-79, 8 shells for the 2-inch mortar, 2 grenades, 24 mines, and 1,300 
kyat in cash. 


A total of 243 enemy soldiers were killed and 280 others were wounded in 
the campaign. On our side, 24 men laid down their lives for the country 
while 37 others were wounded. The enemy captured three of our men alive. 
Due to indiscriminate shooting by the enemy, eight civilians lost their 
lives while six others were wounded. These civilians were innocent 
bystanders who were earning their living honestly. 











The Mawpokay battle, which started at 0505 on 5 June, lasted until the 
late evening of 7 June. Our units forming the lst, 4th, and 5th columns 
jointly attacked the enemy at Dawlan and destroyed the entire camp. 


The frontline mobile unit of our Special 10lst Battalion destroyed the 
enemy bridges at (Dohka), (Thamo) and (Dola). Our Special 10lst Battalion 
and the 19th Battalion also jointly attacked the enemy troops from the 

5th Light Infantry Regiment at (Naung Takwe). We captured 1 G-4 and some 
military supplies from the enemy during this battle. 


Battles in Various Areas 


BK131516 (Clandestine) Radio Kawthulay in Burmese to Burma 0430 GMT 
13 Sep 83 


[Text] Battle Area No 1, lst Brigade, Thaton District area battle news: 
On 12 August 1983, our private, Maung Aye, surrendered to the enemy along 
with two AR's. 


On 16 August, the enemy shot and killed the chairman of (Sawtalu) village 
tract and seized one of our AK's. 


On 21 August, the enemy came to (Tawiphawbaw), opened fire, and seized 

1 AR, 1 collapsible pistol, 1 hand grenade, 6 mines, 297 rounds of assorted 
ammunition, 3,500 kyat in cash and records from us. One of our members 
laid down his life for the country and people during this battle. 


At 0830 on 22 August, one of our security units ambushed enemy troops 
between (Kehtan) and (Toetekhoe), killing an enemy soldier. On the same 
day, the enemy shot dead a village secretary from (Lawphalu) near 
(Khikunhwa) and seized one hand grenade and two land mines. 


On 24 August, our unit attacked the 4th Company from the enemy's 9th 
Infantry Regiment as it entered Kyowaing, killing Maung Tin Win, a 
lieutenant. 


At 0100 on 26 August, our unit again attacked the enemy at Kyowaing, 
resulting in a battle with the 2d Company from the 9th Infantry Regiment. 
At the end of the battle, the enemy carried away their wounded lieutenant, 
San Lwin, but he died on the way. At 1200 on the same day, we again 
attacked the enemy near Kyowaing. One of the enemy mercenaries was wounded 
and one of our members was wounded. 


Battle Area No 2, 2d Brigade, Toungoo District area battle news: On 
31 July, a villager from (Lesalu) was killed by one of our mines in 
(Dayete). 


On 3 August, an enemy column arrested a villager from (Lesalu). 


On 5 August, our unit attacked enemy troops between (Kumude) and (Leplade), 
wounding two enemy mercenaries. 











On 13 August, an enemy column captured two villagers from (Bopha) and 
seized all their cash and property. The atrocious enemy troops then 
burned down the villagers’ betal nut plantations around (Lesalu). 


Or. 19 August, an enemy soldier was killed by our mines in (Plodawkho) 
ja the (Lesalu) area. 


On the morning of 28 August, our umit attacked the enemy in (Lesalu). 


Battle Area No 5, 6th Brigade, Duplaya District area battle news: at 
0730 on 29 August, our military column, after lying in wait near Nayingon 
village, ambushed an enemy unit from the 3d Company of the 62d Infantry 
Regiment. When the battle was over at 0930, Lieutenant Sai Hkam and 
Captain Sit Min of the enemy unit were killed while more than 10 others 
were wounded. Three from our side laid down their lives for the country. 


We captured 5 G-4's, 2G-2's, 1 carbine, 1 G-3, 1 M-79, 1 9-mm pistol, 
32 assorted magazines, 685 rounds of assorted ammunition, 20 shells for 
the “79, 1 (M9-Al) shell, 1 compass, 10 knapsacks, 6 sets of equipment 
[preceding word rendered in English], and 6 mess kits. 


Battle Area No 6, 7th Brigade, Pa-an District area battle news: On 

17 August, our 4th Company from the Central Military Headquarters attacked 
the enemy at (Kawtalakho). The battle lasted for 15 minutes. At 1030 on 
19 August, our lst Company from the Central Military Headquarters attacked 
the enemy in (Tiwibakyo-Tilane) field. The attack killed two men from 
the enemy mercenary army. 


On 20 August, when the enemy soldiers were on their way back, our unit made 
five guerrilla attacks on them on the route. On 23 August, an enemy unit 
from the 19th Infantry Regiment came to (Hmaw Hki) village, arrested 

seven villagers, and took them to Papun. On the same day, the enemy 
released two of the villagers and another escaped. The barbarous enemy 
soldiers killed the remaining four villagers. The murdered villagers 

were Karens like us. They were innocent people who were honestly earning 
their own living. 


People’s Army, SSNLO News 


BK160527 (Clandestine) Voice of the People of Burma in Burmese 0030 CMT 
16 Sep 83 


[Combat news of the Combined Force of the People’s Army and the Shan 
State Nationalities Liberation Organization" ] 


[Text] On 17 August, an attack by a small unit of the combined force of 
the People's Army and the Shan State Nationalities Liberation Organization 
[SSNLO] at the old Pangsan vi-lage, east of Mong Nai, resulted in six 
enemy soldiers being killed and four others wounded. On the same day, 








mines planted by a small combined unit near (Laipe), south of (Gadugyi) 
hill, resulted in one enemy soldier from the mercenary 20th Light Infantry 
Regiment being wounded. Also on 19 August, an attack by a small combined 
unit of the People's Army and the SSNLO near (Laipe), south of (Gadugyi) 
hill, resulted in one enemy soldier being wounded. 


On 22 and 23 August, two attacks by small combined units of the People's 
Army and the SSNLO--once south of Mong Nai and another time between Mong 
Nai and Lang-hko--resulted in two enemy soldiers, including one mercenary 
lieutenant, being killed and two others wounded. 
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Bangkok BANGKOK POST in English 2 Sep 83 p 4 


[Article by Anuraj Manibhandu] 
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BURMA 


SECTARIAN DISTURBANCE IN IRRAWADDY DIVISION 
Rangoon THE WORKING PEOPLE'S DAILY in English 24 Aug 83 p 4 


[Text] Nyaungdon, 23 Aug--Party, People's Council and People's Police 
Force had to move in to bring the situation under control in time when a 
personal quarrel was about to cause racial dis*urbance on 21 August in 
Nyaungdon, Irrawaddy Division. 


At about 8 am that day, two men went to buy medicine at the shop of mosque 
secretary Harun (a) U Aye Shwe living at the junction of 5th and 6th 
Streets in Ward No 4 in Nyaungdon. A quarrel broke out when U Aye Shwe 
told them to move out of his way. One fisted him and the other stabbed 
him with something pointed, hitting U Aye Shwe on his left arm. At that 
time someone from behind shot with an arrow, hitting the back of Daw Mya 
May Chain, a nurse from the co-operative clinic, who happened to be buying 
medicine in the shop. She was taken to hospital. Then, rumour got around 
that she was dead, and some people crowded to the hospital. Responsible 
persons from the hospital had to produce Daw Mya May Chain before them to 
show she was not dead. 


At about the same time, a crowd went and sacked U Aye Shwe's shop. Party, 
People's Council and People's Police Force managed to put the situation 
under control in time and the crowd dispersed at about 11 am. 


In the afternoon at the instigation of some persons bent on creating racial 
disturbance and religious conflict some formed a crowd and went on rampage 
in Wards No 3, 4, 5, 6, 7 and 8, sacking some shops, some houses and some 
mosques. Party, People's Council and People's Police Force had to move in 
and keep control in time. 


Later in the evening, also, a group of persons sacked the medicine shop 
and the house of U Aye Shwe in Samalauk Village about six miles from 
Nyaungdon. 





Four persons were slightly injured in the disturbance. 


Responsible persons from Irrawaddy Division Party Regional Committue, Divi- 
sional People's Council and South-West Command went out in time to where the 
incidents occurred and, together with responsible persons from Nyaungdon 
Township Party and People's Council, are keeping the situation under con- 
trol, it is learnt.--NAB 














NEW GOVERNMENT OFFENSIVE AGAINST FRETILIN ANNOUNCED 


FRETILIN Threatened 
Lisbon DIARIO DE NOTICIAS in Portuguese 19 Aug 83 p 19 


[Text] On Wednesday, the commander of the Indonesians Armed Forces, Benny 
Moerdani, stated that the Revolutionary Front for East Timor Independence 
(FRETILIN), struggling against the Indonesian Government, would be "crushed" 
if they did not return to their villages. 


According to the commander, quoted by the newspaper SINAR HARAPAN, “the 
game is over and will no longer be tolerated,” for "this united country 
cannot be divided.” "This time,” the general declared, “the Armed Forces 
will resort to every measure at their disposal to remove the FRETILIN men- 
bers with one clean sweep. 


However, the FRETILIN leading foreign representative, Abilio Araujo, on 
Wednesday, told ANOP that their movement has 7,000 men on guard in East 
Timor to confront the threat of any new Indonesian heavy offensive. 


More than once, said Araujo, according to whom the guerrillas are active 
in 70 percent of the East Timor territory, they have launched offensives 
with the alleged objective of ending the resistance but so far this has 
never been possible. 


Also appeals for an amnesty have been unsuccessful and a former FRETILIN 
chairman, Xavier do Amaral, is now in Bali looking after an Indonesian 
general's horses, added Araujo, according to whom his movement is exerting 
every effort with other countries to call the Jakarta regime to reason 
and blame it for the recent atrocities in East Timor. 


The Indonesians have lately begun to withdraw soldiers from East Timor, for 
the probable purpose, said the FRETILIN director, of soon replacing them 
with others, in order then to concretize the new offensive which the Jakarta 
Armed Forces have made known. 


Walter Lini, the Vanuatu prime minister, on Wednesday, made every possible 
effort with several countries in the Pacific to make Indonesia explain 
what they intend to do to East Timor. 


i2 





FRETILIN Claims 7,000 Troops 
Lisbon DIARIO DE LISBOA in Portuguese 18 Aug 83 p 6 


[Text] The leading FRETILIN foreign representative, Abilio Araujo, has just 
stated that his movement has 7,000 troops in East Timor, to confront the 
threat of a new heavy Indonesian offensive. 


"More than once,” Abilio Araujo told ANOP, “they have launched offensives 
always with the alleged objective to end resistance once and for all, but 
so far this has not been possible.” He also said that the FRETILIN 
guerrillas are active in 70 percent of East Timor territory. 


Also any appeal for an amnesty has been unsuccessful and a former FRETILIN 
chairman, Xavier do Amaral,who surrendered, is now in Bali looking after 

an Indonesian general's horses, added Araujo. According to him his movement 
is exerting every possible effort along with other countries to call the 
Jakarta regime to reason and blame it for the recent atrocities in East 
Timor. 


The Indonesians have lately begun to withdraw soldiers from East Timor with 

the probable intention of soon replacing them with others, said the FRETILIN 
leader, in order to concretize the new offensive which Jakarta Armed Forces 

have already announced, 


Appeal 


The Vanuatu prime minister, Walter Lini, has earnestly approached several 
countries in the Pacific to induce Indonesia to explain what they intend 

to do in East Timor. Lini’s intent was prompted by the news that Jakarta 
was about to launch a new large-scale offensive in East Timor for the 
express purpose of finally overthrowing the resistance which it had encoun- 
tered since it invaded the territory in December 1975. 


8870 
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INDONESIA 


TRANSFER OF NATIONAL CAPITAL OVERSEAS CITED 
Jakarta KOMPAS in Indonesian 8 Aug 83 p 2 


(Article: “Private Capital Is Transferred Overseas Because of Complicated 
Procedures for Obtaining Business Licenses™/ 


(Texq] Many Indonesians with capital, transfer their money overseas because 
procedures for issuing licenses in Indonesia are complicated. This creates 
problems for businessmen who would like to invest their capital in the 
industrial sector. 


Drs Sunarto Prawirosujanto, chief of the Pharmaceutical Industry, Smal! 
Industry and Miscellaneous Industry Compartment of the Indonesian KADIN 
(Chamber of Commerce and Industry), gave this information to reporters 
after meeting with Industry Minister Engineer Hartarto in Jakarta on Satur- 


day & Augus{/. 


According to Sunarto, Indonesians with capital also feel that it is safer to 
invest their capital overseas. 


It is national private capital that is being transferred overseas but he gave 
no further details on what was meant by such investment being safer than 
investing capital at home. 


Seeking Investors 


Sunarto added that in Indonesia businessmen who would like to develop an 
industry must obtain licenses from a number of government agencies. Business- 
men are obligated to obtain licenses. "But the provlem with obtaining licen- 
ses is that there are so many different kinds. This creates many difficulties 
and is nonsensical because of the bureaucracy involved," Sunarto said. 


Several businessmen in a number of areas who are active in the industrial sec- 
tor reported their problems in attemping to get licenses. Regional govern- 
ments still tie the issuance of a license to their beliefs that persons who 
establish an industry are definitely rich and reap great profits. 


On the other hand, investors are sought by a number of countries such as 
Australia, Malaysia, the Philippines and Singapore that now need both domestic 
and foreign investment. 
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"The minister promised he would settle this matter to the best of his 
ability so that businessmen could easily expand their businesses and could 
compete in the international markets with their products,” Sunarto con- 
tinued. 


Biggest Sources of Foreign Exchange 


How to increase nonpetroleum exports was included among the matters discussed 
during the almost 2-hour meeting with the industry minister. 


Sunarto said the industry minister requested the miscellaneous and small 
industry sectors to continue to play greater roles in the context of in- 
creasing nonpetroleum exports. 


Industry Minister Hartarto expects the miscellaneous and small industry 
sectors to become the biggest source of foreign exchange in the industrial 
sector by increasing their nonpetroleum exports. “The minister appealed to 
industries to become KADIN members to facilitate their development. To date 
there have been many reports that industrial enterprises have not become 
members of the association,” Sunarto said. 


6804 
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FINDING ON NUMBER OF POOR IN EAST JAVA DISPUTED 


Jakarta SINAR HARAPAN in Indonesian | Aug 83 pp 1, i2 


[Article: "Deputy Governor of East Java Denies That One-Third of Province 
Population Is Poor; Doctor Mubyarto's Data May Not Be Complete") 


{[Text}) Surabaya, 29 July--Doctor Soeparmanto, deputy governor of East Java, 
believes that perhaps the conclusion reached by Doctor Mubyarto, director of 
the Village and Surrounding Area Research and Study Center of the University 
of Gadjah Mada, that 1/3 or 10 million of the people of East Java live in 
poverty, is really incorrect. He said: “perhaps the research was done on 
the basis of incomplete data.” 





He made this statement when he recieved a delegation from the Association of 
National Private Banks (PERBANAS) from Jakarta, composed of 33 bank directors, 
including representatives of 11 foreign banks. They were accompanied by 25 
directors of private banks in Surabaya when they met him on Friday (29 July]. 


Speaking to a SINAR HARAPAN representative on 22 July, Doctor Mubyarto said 
that 25 million people in Jadonesia, living at the village level in the 17 
provinces of the country, were still living below the poverry level, that is, 
with per capita income per day of 133 rupiahs or 4,000 rupiahs per capita per 
month. 


The views of the Research Center were officially questioned before Mrs “.oi 
Sudarsono, minister of social affairs, when she visited Surabaya on Th: sday 
[28 July], by the Faculty of Economics of the University of Airlangga, through 
its economic research team working with the people of East Java, as well as by 
the provincial government. 


According to the deputy governor of East Java, it is possible that Doctor 
Mubyarto only interviewed one community group and simply took his data from 
the National Economic and Social Survey (SUSENAL) of 1980. He said further 
that there had been many natural disasters in East Java that year, and 
provincial production had fallen. 


Quite Composed 


Doctor Soeparmanto, who is also a graduate of the University of Gadjah Mada, 
said that, for example, farmers who have no land or capital are not exclusively 
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dependent for their livelihood on the produce of the fields they work on but 
also may have jobs on the side, such as cutting weeds, working for those who 
have money, or engaging in small business. Indeed, in the villages the wives 
are taught skills through the PKK [Family Welfare Training Program] in order 
to help support their families, engaging in cottage industry or in household 
industry. This is particularly the case with the arrival of electricity in 
the villages, with 2,002 villages now having this service out of the 8,600 
villages in East Java. 


He mentioned the facts brought out by international organizations associated 
with the United Nations and the visits to East Java of a delegation from the 
Dutch parliament and a committee of the Indonesian Parliament. 


Soeparmanto said: "The Dutch parliamentary delegation went right out into 
the field. They didn't talk in diplomatic terms or just to try to please us. 
They said that in East Java there had been improvements in the people's 
welfare." 


The people of the province are known to be creative, open, and critical in 
their thinking. If 1/3 of the population, or 10 million people, are still 
below the poverty line, certainly they would have complained about it. 
"Clearly, however, things are very quiet," Soeparmanto said, while those 
attending the session laughed. 


5170 
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INDONESIA 


DROP IN MIGRATION RATE FROM JAVA CITED IN DISSERTATION 
Jakarta MERDEKA in Indonesian | Aug 83 pp 1, 11 


[Article: “Population Migration Index for Java Steadily Declining; Kartomo 
Obtains Doctoral Degree”) 


[Text] Jakarta, Sunday [31 July]--The index of population movement out of 
Java, as seen in the results of the censuses of 1930, 1961, 1971, and 1980, 
increasingly shows a declining trend. Beginning with an index figure of 
88.9 in 1930, the index dropped to 53.6 in 1971 and then slipped further to 
49.4 in 1980. 


These figures wer2 cited by Dartomo Wirosuhardjo, who holds a bachelor's 
degree in economics and a masters of arts degree. The figures were used in 
his dissertation to obtain a doctoral degree in economics at the University 
of Indonesia. He defended his dissertation before an examining committee at 
the Salemba Campus of the University of Indonesia on Saturday [30 July]. 


With his dissertation entitled: "Pola dan Kecenderungan Migrasi Intern dan 
Urbanisasi Indonesia dan implikasi kebi jaksanaannya” ("Main Lines and 
Tendencies of Indonesian Internal Migration and Urbanization and Implications 
of Policy"], the doctoral candidate, under the supervision of Prof Soemitro 
Djojohadikoesoemo and with Prof Widjojo Nitisastro, Professor Sadeli, Prof 
Emil Salim, and an American university professor queetioning him on it, was 
awarded his doctoral degree cum laude by the Senate of Professors of the 
University of Indonesia, which was presided over by Prof Dr Nugroho 
Notosusanto, rector of the University of Indonesia. 


The doctoral candidate was born in Surakarta, Central Java, 55 years ago. He 
did not make much use of the census data for 1961 because he considered that 
they were incomplete for purposes of comparison. However, regarding the 
census of 1930, he said that, although 820,000 residents of Java were re- 
corded as having moved out of Java, it was also clear that 57,000 people from 
outside Java also moved to Java. This means that net migration of Javanese 
out of Java was only 760,000 and that the index figure of effective emigration 
was 88.9. 


The 1971 census shows that although the number of Javanese who had emigrated 
outside of Java totaled 1,935,000, the number of people from outside of Java 
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who had moved to Java had swollen to 584,000. This means that net emigration 
out of Java was only 1.35 million, resulting in an index figure of effective 
emigration of 53.6. 


The same tendency was noted in the results from the census of 1980. Kartomo 
said he had made his calculations on the basis of data available in 1982. 
From available data it appeared that net emigration of Javanese outside of 
Java amounted to only 2,487,000, resulting in an index figure of 49.4. He 
reached this conclusion because the total number of Javanese who had moved 
outside of Java totaled 3,758,000, whereas the number of persons from outside 
Java who moved to Java also increased and amounted to 1,271,000. 


Proposals for Policy 


Kartomo concluded indirectly that the reasons for the large-scale movement 

to Java of persons from outside of Java were transportation, communications, 

and other facilities available as a result of the development program. These 
internal migrants from outside Java generally consisted of people engaged in 

business or providing services. 


The motivation behind the movement of residents to Java to areas outside of 
java was different. Generally, this movement was due to heavy population 
pressures in Java and to better prospects for those living outside of Java. 
These migrants were generally people attracted by work in the field of 
agriculture and on agricultural estates. 


To reduce population density in Java, the doctoral candidate suggested that 
residents of Java be oriented toward transmigration, with special attention 
to those suffering the most from ppulation pressures at the present time. 
This course of action should be made more attractive by providing an oppor- 
tunity to move to those who are potential transmigrants. Although it is 
possible that the costs would be rather high, in this way the process of 
continuing migration could be stimulated. 


He considers that investments in noncapital intensive infrastructure outside 

of Java could attract workers from Java and Bali, where the population is 
densest. If such investment could be coordinated with the transmigration 
program, the former workers on these infrastructure projects could be en- 
couraged to become transmigrants by providing incentives such as giving 

them land. In this way the development of the infrastructure would be more 
easily appreciated by the local people in the transmigration areas. Therefore, 
they might accept their brothers from Java and Bali more easily. 


He also recalled that the people of Java, and especially those from Central 
Java, are rather responsive to opportunities for a better life in another 
area. If they are well settled in such places, this will be very helpful to 
the program for redistributing the population and the working force. 


5170 
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INDONES IA 


USE OF LOCAL MOTOR VEHICLE COMPONENTS REQUIRED 
Jakarta PELITA in Indonesian 6 Aug 83 p 9 


(Article: "Industry Minister Hartarto Says the Government Will Be Consistent 
in Implementing Its Policy on the Use of Domestically Produced Components™/ 


fExcerptg/ The government will consistently implement its policy on the need 
to use domestically produced components for motor vehicles, and schedules 
will be instituted immediately for their use in commercial vehicles. 


As proof of the government's firm stand on this matter, Industry Minister 
Hartarto said, even though production of 4-wheeled motor vehicles dropped 
about 10 percent in 1982 compared to 1981 productions, the program for manu- 
facturing components for these vehicles is moving along steadily. Therefore 
the minister is convinced the full manufacture of commercial vehicles can be 
carried out as scheduled. 


The industry minister made this point in a welcoming address at the dedication 
of the PT Palingda Nasional rim factory in Jakarta yesterday [5 August/. 


This factory is the second rim factory in Indonesia; the first is located in 
Bitung (North Sulawesi). 


"I expect the total rim production of this company to be reserved for domes- 
tic assembly plants, for both the second and third category vehicles and 
simple commercial motor vehicles (KBNS). On the other hand, the factory 
must always pay attention to quality as well as price to keep its customers." 
The rim factory located in Sunter was built with an investment of 18 billion 
rupiahs consisting of 12 billion rupiahs for the real estate and 6 billion 
rupiahs for working capital. During the present phase, 95 workers will be 
employed while a labor force of 242 is planned. The factory has an annual 
assembling capacity of 650,000 rims and a potential capacity of 1.5 million 
rims per year. The present real capacity of the factory is only 50 percent 
of the assembling capacity. 


This company is managed by a group of national businessmen. Udatimex holds 
45 percent of the total shares. This PMDN (GZomestic capital investment] com- 
pany was established on 14 April 1981. Construction began on 29 April 1982 





and was completed in February 1983, Drs F.H. Eman, executive director of 
PT Palingda Nasional, said. 


"The government has decided that the life or death of Indonesian component 
factories, including Palingda Nasional, rests on the use of domestically 
produced components, as the government has been stressing,” he said. 


Postponed 5 Years 


Engineer Suhartoyo, BKPM (Capital Investment Coordinating Agency) chairman, 
noted the establishment of the motor vehicle component factory was postponed 
for 5 years while the matter "was under consideration.” 


Permanent contracts for component factories will be prepared and issued 
quickly in 1983 so that components can be used here by 1985-86. At present 
many applications have been received for the manufacture of components such 
as transmissions, axles, drive shafts, steering systems and similar components 
which, in general, would be handled by groups of national companies. 


"If we establish 10 companies managed by national business groups, this 
would have a demonstrably good effect. At present only three or four company 
groups are operating.” 
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INDONESIA 


MINISTERIAL POLICY ON WEARING VEIL TO SGiOOL DISCUSSED 
Use of Persuasion 
Jakarta MERDEKA in Indonesian 8 Aug 83 pp l, 11 


(Excerpf] Prof Darji Darmodiharjo, director general of basic and aiddie 
education, Ministry of Education and Culture, reminded school principals 
that they were not to forbid female students to wear the veil in school. 
Furthermore they were not to apply the sanction of forbidding them from 
attending classes if they wore the veil. 


"Basically we allow children who wear the veil to attend classes. We shall 
reprimand schools that forbid them to do so," he said at the end of a meeting 
with newsmen on the problem highlighted at the celebration of thé second 
National Education Day (HARDIKNAS) held in the DEPDIKBUD /Ministry of 
Education and Culture] on Saturday morning /§ Augus£/. Earlier a reporter 
disclosed to the director general that recently a principal of a North. 
Jakarta state junior high school had tried to find the source of the order 
for female students to wear veils in his school. He then forbade these girls 
to wear the veil and later forbade them from attending classes. 


Nevertheless the director general also reminded his listeners that a dress 
code exists for students attending classes. "If students do not respect the 
code, it displays poor conduct," he said. 


Be Persuasive 


Reinforcing the statements made to the press by the chief of the Legal and 
Public Relations Bureau of DEPDIKBUD on Friday evening {5 August], Darji added 
that DEPDIKBUD is using persuasion to handle this problem. Female students 

in state schools who obstinately continue to wear the veil may transfer to 
those schools whose dress code includes wearing the veil. DEPDIKBUD will 
assist in the process of transferring them to these schools. 


However, Drs K. Sihite, chief of DEPDIKBUD public relations, said the pro- 
cedure for transferring from one school to another must be initiated by the 
school principal concerned and then must be reported to the DEPDIKBUD regional 
office. "So the idea that the government will assist in a transfer to another 
school does not mean that every child wearing a veil who applies for a 
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transfer to a suitable school and then registers at the regional office or 
at the department can expect that everything is settled," he said. In other 
words, whether a child can transfer to another school depends on that school 
being able to accept the child. 


The press release of the chief of the DEPDIKBUD Legal and Public Relations 
Bureau, dated 5 August 1983, among other things disclosed that the use of 
persuasion by the education and culture minister in handling this veil 
problem had been agreed upon by the Indonesian Ulama Council during a 
meeting with the minister on 11 May at the DEPDIKBUD in Senayan, Jakarta. 


Kiayi Haji Hasan Basti, first chairman of the MUI /Indonesian Ulama Counci]/, 
acting as spokesman to newsmen on the results of this meeting, said he wel- 
comed this plan to use persuasion (see MERDEKA, 13 May) but not all MUI board 
members were informed at that time that persuasion was to take the form of an 
offer to transfer a student through the usual procedures. At that time MUI 
merely stressed that some female students were not being adamant about wearing 
the veil just to keep up with fashion, but were wearing the veil because they 
felt obligated to do so according to their religious convictions. 


Solon Supports Ministry Policy 
Jakarta SINAR HARAPAN in Indonesian 15 Aug 83 p 1 


[Text] On Monday morning {15 Augusf7 Amirmachmud, speaker of the People's 
Consultative Congress and Parliament, stated his personal support of the 
education and culture minister's policy on handling the question of pupils 
who wear veils in school. This, he said, should not be questioned. 


Responding to a newsman’s question after consulting with President Suharto 
at the Istana Merdeka, Amirmachmud said it is important that the regulations 
and discipline be maintained. Every organization or group in society has 
rules of conduct which must be observed. Elementary schools, junior high 
schools and senior high schools have had such rules of conduct. 


"There is discipline,” Amirmachmud said, “therefore we must maintain it so 
that this organization can operate well.” He added, it is normal for all 

students attending elementary, junior and senior high schools to submit to 

these rules. 


The former minister of home affairs said that students may be permitted to 
wear the veil before entering school to attend classes, but once they enter 
a school, they should take off the veil. “They should follow the rules of 
conduct,” he said. 


In response to a question, he replied, this proscription is not a question of 
human rights. If the pupils want to display Muslim dress, there are places in 
which they may do so. For example, he said, in politics we have Pancasila with 
which to build the country, its people and communities and to establish its 


regulations while dogma regulates how religious duties should be carried out. 
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INDONESIA 


NEW CEMENT PLANT OPENS, PRODUCTION BALANCES CONSUMPTION 
Jakarta KOMPAS in Indonesia 1 Aug 83 p 12 


[Article: “Level of Indonesian Cement Production Balances Consumption; Aceh 
Cement Plant Officially Opened Today") 


[Text] Banda Aceh, KOMPAS--On 2 August President Soeharto will officially 
open the Andalas Cement Plant in Lhok Nga, Aceh Besar Regency. This cement 
plant is the 8th to be opened in Indonesia, and it will increase the domestic 
production of cement by 1 million tons annually. 


The factory is one of the largest capital investment projects. Its cost is 
about $200 million. It is hoped that the factory can sell about 200,000 tons 
of its product in Aceh per year. The remaining 800,000 tons of cement will 
be transported to Belawan (North Sumatra) in bulk form and marketed there. 


In Balance 


According to a KOMPAS source, the additional production of 1 million tons of 
cement per year means that the level of Indonesian cement production is now 
in balance with the present level of consumption. Domestic production of 
cement from the 8 factories in Indonesia at present amounts to 9.5 million 
tons per year. Domestic consumption is about 760,000 tons per month, or 9.1 
million tons per year. However, according to the Aceh provincial branch of 
the ASI [Indonesian Cement Association], this picture of balanced production 
and consumption does not mean that it will no longer be necessary to import 
cement. This is because domestic consumption is increasing by an average of 
iS percent per year. 


Indonesia is one of the five countries in the world consuming the most cemen.. 
The present, total production of 9.5 million tons, according to this source, 
must be increased if we wish to halt imports. Therefore, present plans to 
expand several cement plants, such as the Padang, Gresik, Tonasa, Tiga Roda, 
and Nusantara plants, are well-founded. 


Since pilot operations began on 7 April 1983 the Andalas Cement Factory has 
sold about 90,000 tons of cement in Aceh and North Sumatra Provinces. In 
addition, it has exported about 11,500 tons to a number of African and Asian 
countries. 
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Capital 


The Andalas Cement Factory was built on the west coast of Sumatra about 15 
kilometers south of Banda Aceh. It is one of the projects involving foreign 
capital investment in cooperation with domestic investors. The factory is 
called an integrated cement plant because it is provided with special harbor 
infrastructure and storage units at Lhok Nga and Belawan. 


The cost of construction of the plant was about $200 million, in terms of 
company costs incurred. The foreign partners include the Blue Circle Indus- 
tries Ltd (Great Britain) and Cementia Holding AG (Switzerland). The 
cooperation agreement with the domestic sponsor, PT Rencong Aceh Semen, was 
signed on 28 January 1971 in London. Foreign capital participation, in 
addition to the two companies listed above, includes foreign nonbanking 
financial institutions, amounting to $47.25 million. Domestic capital par- 
ticipation consists of PT Rencong Aceh Semen and domestic nonbanking financial 
institutions, amounting to $15.75 million. Total company capital investment 
is $63 million. Additional capital, amounting to more than $130.3 million, 
was obtained from other foreign loans. 


The construction of the factory began in February 1980. It was initially 
hoped that it would begin commercial operations in January 1983. For various 


reasons the factory was not completed until April 1983. 
Portland Cement 


According to the managing director of PT Semen Andalas Indonesia, the total 
area of the factory at Lhok Nga is 167 hectares, wtih 8 hectares of plant 
space in Belawan. The Lhok Nga factory is a complete unit. Its installed 
capacity is 3,000 tons of cement per day. The Belawan Unit (in North Sumatra) 
is a storage facility, with a stored capacity of 40 million tons per year. 


PT Semen Andalas Indonesia has begun to enter the market, using the "Kepala 
Gajah" [Elephant Head] trade mark in a circle decorated with a “rencong” 
[Acehnese dagger]. It is specified that the product is portland cement. There 
are about 500 workers in Lhok Nga and about 100 workers in Belawan. The 
installation of the plant and overall direction of the construction of the 
factory unit was handled by a Japanese contractor, Mitsubishi Corporation, 
under a turnkey contract. 


According to field research, raw materials found around Lhok Nga are enough 
to support production for more than 30 years. These prospects may be further 
extended, because there are still large amounts of raw materials for cement 
to be found along the Bukit Barisan mountain range in Sumatra. At present 
the productive capacity of Semen Andalas Indonesia can be expanded to 3 
million tons per year. 
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INDONESIA 


DOMESTIC PRODUCTION TO MEET SUGAR REQUIREMENTS IN 1983-84 
Jakarta SINAR HARAPAN in Indonesian | Aug 83 p 11 


[Article: "No Sugar To Be Imported; Requirements To Be Met By Domestic 
Production" ] 


{Text] Jakarta, 1 August--Dr Ibrahim Hasan, deputy director for distribution 
of BULOG [Bureau of Logistics Affairs], states that in 1983 and 1984 the govern- 
ment will not import sugar. Overall requirements for sugar will be met by 
domestic production. 


This was stated to the press on Saturday afternoon [30 July] after the 
conclusion of Food Coordination Meeting IV (RAKOR IV) for this year at the 
BULOG building in Jakarta. Dr Ibrahim Hasan said that in the light of present 
estimates Indonesian sugar requirements can be satisfied. However, he 
admitted that domestic production of sugar this year has encountered problems 
with the weather, with the result that sugar production in some areas of 
Indonesia may be reduced. However, it is estimated that 1983 production will 
not decline very much. 


Dr Hasan said that at the time the current crop of sugarcane was planted in 
1982 the weather was not particularly advantageous. Not enough rain had 
fallen for some time, and at the beginning of May 1982 there was too much 
rain. 


Dr Ibrahim Hasan declared that as of 29 July 1983 there were no areas in 
Indonesia which were critically short of food. In the seven major food pro- 
ducing areas, that is, West Java, Central Java, the Special Area of Yogyakarta, 
East Java, Bali, West Nusa Tenggara, and South Sulawesi, there had been an 
increase in the production of paddy, with the exception of West Nusa Tenggara. 
Indeed, the deputy director of BULOG said, the increase in food production in 
South Sulawesi had been rather large. 


According to calculations on a national basis, it is predicted that the 
production of rice will be above last year's level, when output was about 23.2 
million tons. Planned storage of rice this year is estimated at 1.3 million 
tons, 843,000 tons of which have already been added to the stockpile. Stocks 
of BULOG rice at present are rather large: about 1.606 million tons spread 
out throughout Indonesia. 
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According to Ibrahim, large stocks of rice are held by the people, and BULOG 
only handles a relatively small quantity. Beginning this year, the private 
sector will be encouraged to go into the rice trade by allowing differences 
in the price between the various regions of the country. 


Corn Harvest Increases 


Meanwhile, according to Ibrahim Hassan, the corn situation, which was also 
discussed at the RAKOR IV meeting, has been encouraging, with production 
increasing substantially this year. The increase in production has been very 
large, although BULOG corn stocks are not very substantial. 





Dr Ibrahim Hasan added that in view of the increase in corn production it 
won't be necessary to import corn in 1983-84. Indeed, he said corn could be 
exported. 
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INDONESIA 


COAL TO BE IMPORTED ONLY IF NECESSARY 
Jakarta MERDEKA in Indonesian 1 Aug 83 p 10 


[Article: "Coal To Be Imported Only If Necessary; Suralaya Thermal Generator 
To Emphasize Using Domestic Fuels") 


[Text] Jakarta, Sunday [31 July]—-Coal will be imported by the PLN [State 
Electricity Enterprise] to meet the fuel requirements of the Suralaya Thermal 
Electricity Generator [PLTU Suralaya] only if necessary. This was stated by 
Doctor Sardjono, managing director of the State Electricity Enterprise, in 

an interview with a MERDEKA representative on Saturday [30 July] at the 
exhibition room of the Ministry of Mining and Energy in the Pekan Raya complex 
in Jakarta. 


He said that in principle the Surayala electricity generator will continue 
to give priority to using coal from the Bukit Asam mine, as long as this is 
profitable. Im that way maximum service to the consumers can be achieved. 


Sardjono said: "If Indonesia is forced to import coal, of course this will 
cause a problem. For beside the price differential which may exist, the 
choice of a proper type of coal to be used as fuel for the Suralaya generator 
will require special study. The Suralaya el«<tricity generator has been 
designed in such a way as to require the use +f coal of a quality like that 
coming from the Bukit Asam mine." 


He mentioned that the Suralaya electricity generator has been so designed 

that production from this facility is not dependent on whether coal is avail- 
able or not. The Suralaya electricity generator was deliberately designed to 
use coal or petroleum as a fuel (dual foil system). Therefore, the possibility 
of using a given fuel can be matched to achieving maximum benefit in terms o: 
servicing consumer needs. 


Sardjono said: "So it is a matter of choosing which fuel is more profitable. 
Should the use of petroleum become more profitable at some time, then natural- 
ly the Suralaya electricity generator will not use coal.” 


Asked how coal imports would be handled in such a case, Sardjono siad that the 
design of the storage and transportation facilities has been appropriately 
handled. Thus the facilities at Tarahan harbor and the storage area at Anyer 
will meet all requirements. 
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Adequate for the Purpose 


The construction of the Suralaya electricity generator has been directly 
related to plans for the development of coal production at Bukit Asam. All 
of this has been planned on the basis of research by experts in the field. 
Therefore, there is little possibility that there will not be an adequate 
supply of coal to meet the needs of Suralaya electricity generator. However, 
the interests of the electricity generator must be given first priority, and 
dependence on the use of coal must be avoided, including coal produced in 
Indonesia. 


Sardjono went on to declare that if everything goes according to plan, the 
Suralaya electricity generator will only be needed for 30 years. This is in 
accordance with the anticipated condition of the equipment used by the 
Suralaya electricity generator itself. 


Sardjono stated: "It is calculated that the equipment at the Suralaya 
electricity generator can be effectively used for 25 years. Therefore, 
with coal deposits on hand that should last 30 years, this should be enough 
for the purpose.” 


Increases in electricity production which have periodically been decided on 
by the PLN show that up to fiscal year 1982-83 petroleum has continued to 
play a dominant role. Out of total existing domestic production of elec- 
tricity, 82 percent has been provided by generators using petroleum as a 
fuel. Of the remaining electricity, 17 percent has been produced by hydro- 
electric plants, and the final 1 percent has been produced by geothermal 
plants. 


Regarding the schedule for increased production of electricity, using 
petroleum as a fuel, Sardjono stated that the average increase per year is 
20 percent. However, for the period of the forthcoming IV 5-Year Plan he 
was not prepared to state what percentage of increased production was being 
planned. 


Sardjono said, concluding his statement: "We have prepared plans for the 
development of PLN electricity production during the IV 5-Year Plan period. 
However, we should wait for the results of the final decisions to be made in 
the future.” 
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INDONESIA WARY OF MALAYSIA-U.S. RUBBER DEAL 


Kuala Lumpur BUSINESS TIMES in English 24 Aug 83 p 1 


[Text] 
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ANTI-SLAVERY SOCIETY ACCUSES COUNTRY OF HUMAN RIGHTS ABUSES 


Kuala Lumpur NEW STRAITS TIMES in English 10 Aug 83 p 12 


{Text} 


4200/89 3 





In- 
donesian authorities 
against the indigenous 

of Irian Jaya (the 
western half of New 


000 murders of West 


5] 





INDONESIA 








INDONESIA 
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TIMORESE CALL HIGHLANDS MEETING--According to a FRETILIN communique made 
known yesterday in Lisbon, the Revolutionary Council of the Maubere 
National Resistance is calling for a meeting of UN representatives and 
Portuguese and Australian Governments in the East Timorese highlands. 

The communique, signed by the FRETILIN forces commander-in-chief, Kay Pala 
Gusmao, particularly states: "East Timor is not only Dili, East Timor is 
hunger which is raging in Manatuto, East Timor is the destitution of the 
Uatulari population and the Meabuti, Lugasa and Mahiro Kumas concentration 
camps." However, the letter which late in July FRETILIN delivered to an 
Australian parliamentary delegation visiting East Timor and whose contents 
were also made known yesterday, states that “Since the first day of the 
invasion to the present time, East Timor is at war against Indonesian 
aggressors” and mentions that “those educated villagers who support FRETILIN 
party lines, when found out, are interrogated and hurled from a helicopter 
into the sea.” In the third document, to which the ANOP agency had access, 
mentions a report of dozens of people who in the last 3 years were killed 
or reported disappeared in the Dili district. A group of exiled Timorese 
secretly gave the Australian delegation this report which says that "the 
massacred, tortured, assassinated, suffocated, desecrated, starved and 
sickened East Timorese people, vigorously denied the assertion that in 1976 
they had freely requested their integration into Indonesia. On the other 
hand, Abilio Araujo, from the FRETILIN Central Committee, who this week 
returned from a trip to Australia, appeared convinced that the Indonesians 
are Jisposed to replace many of their military troops in East Timor as they 
realize that with those who are now there, they cannot launch the large- 
scale new offensive that the Jakarta government would wish. [Text] [Lisbon 
DIARIO DE NOTICIAS in Portuguese 13 Aug 83 p 13] 8870 


TIN PRODUCTION TARGET--Jakarta, Sat.--Indonesia is unable to meet its tin pro- 
duction target of 34,649 tonnes in the fourth year of its third five-year de- 
velopment programme because of export control imposed by the International Tin 
Council (ITC). According to public relation officer of Pt. Tambang Timah, 
Drs. Soetopo Prawironoto, the first control was imposed in April last year on 
15 per cent of the country's tin production for 1981. The second was in July 
last year when ITC imposed a sanction on 36 per cent of Indonesia's production 
of 23,200 tonnes. He said that before the export control, Indonesia's tin 
production increased by about four per cent annually in accordance with Pt. 
Tambang Timah'’s production regulations. He said that as a member of ITC, 
Indonesia would abide by its regulations. [Kuching SARAWAK TRIBUNE in English 
14 Aug 83 p 4] 
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MOULINAKA LEADERSHIP PROFILED 


Bangkok BANGKOK POST in English 18 Aug 83 p 4 


[Article by Jacques Bekaert: 


[Text } 


THE president and commander in 
chief of the Moulinaka (Mouvement 
de Liberation National du Kampu 
chea), Nhem Sophon, died almost 
exactly three years after his friend 
and cofounder of the movement, 
Kong Sileah 

But if some people still hold doubts 
about the real cause of Kong Sileah « 
death in August 1980, there is no 
such suspicion about Nherm Sophon '« 
fatal iliness, although it was not just 
high fever or malaria that killed the 
former paratrooper Moving out of 
his old base of Nong Chan last Febru- 
ary, following violent Vietnamese 
attacks, was probably one of the 
saddest events of his life as a resist. 
ance fighter 

The worst to him was maybe the 
fact that he was not so much driven 
out by the boi doi as by some senior 
members of the National Sihanou- 
kist Army (ANS) leadership. 

Moulinaka was then moved to 0’ 
phal, in the Tatum area where the 
reat of the Sihanoukiasts were reset- 
tled in April after their main base of 
OSmach was overrun by Hanoi's 
soldiers Nhem Sophon never enjoyed 
good relations with the ANS 
commander in-chief. In Tam 

The Moulinaka commander had 
the feeling that the former presiden- 
tial candidate (during the short-lived 
Khmer Kepublic) was reluctant to 
give Moulinaka, the oldest Sihanou 
kist movement, ite due share of as- 
satance and credit 

And w». at a time when many 
observers feit that the coalition 
forces were making progress and 
improving their guerrilla capacity, 
Nhem Sophon feit he had lost the 
battle He died of sorrow as much an 
of fever 
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But the le goes on 

Follows funeral of the de- 
funct , attended by Prince 
Norodom Ranriddh; the four minis- 
ters of FUNCINPEC; General Teap 
Bean, ANS chief-of-staff, and the 
population of Tatum, members of the 
Moulinaka met to elect new leaders 

While Kong ropes pel penn 
Sophon were both ident muili- 
tary commander of Moulinaka, the 
new command structure provides for 
a dual leadership 

Duong Khem, like Nhem Sophon a 
former paratrooper (with the rank of 
commander) under the Khmer 
Republic, is the new commander-in- 
chief of the Sihanoukist “division,” 
Moulinaka being integrated in the 
bigger structure of the ANS. Little is 
known about him He is about 45 
years old, has been with Kong Sileah 
and Nhem Sophon almost from the 
beginning and is said to enjoy cordial 
relations with In Tam 

An old companion of Nhem So- 
phon. chief-of-staff Prak Sem, has 
become deputy commander-in-chief 
A captain in the army before 1975, he 
is more a technician, a strict soldier 
with a high sense of discipline 
Slightly older than Doung Khem. he 
has been there since the very first 
day Along with Nhem Sophon and 
recently deceased Nouth, he took a 
long trip into Kampuchea in 1980 
and was captured by the Vietnamese 
the three later escaped and returned 
to the Nong Chan base 

The biggest promotion is probably 
that of a battalion commander, 
Nhiek Bunchhay, tw the post of 
deputy commander for tactical opera. 
tions He, too, om one of the early 
members of the movement The for- 
mer head of the Third Bureau ‘opera 


KAMPUCHEA 


"The New Men Preparing To Lead Moulinaka"] 











cso: 


tions), Men Hunthan, take. on the 
old job of Prak Sem, as chiet of staff 

The main change, though, is the 
expected introduction of a true civil- 
ian as President of Moulinaka. Until 
now a political adviser, Chak Sarik 
has been nominated to share with 
Doung Khem the leadership of the 

faction of the ANS 

A discreet, shy and bright individ- 
ual, Chak Sarik is also one of the true 
Sihanoukists, in a field that a few 
years ago was a lot less crowded than 
today 

Born in Svey Rieng province — 
some 10 kilometres from the Viet- 
namese border — in 1936 to a 
middle-class family, he was by 1965 
an inspector for the tinance ministry. 
When his elder brother Vong Saren 
later killed by the Khmer Rouge) 
left his post of chief of protocol to 
Prince Sihanouk to become governor 
of Kompong Chhnang province, 
Sarik took over and stayed until 1967 
when he left to further his studies in 
France. As chief of protocol, he fol- 
lowed very closely the historical visit 
made by General de Gaulle to Phnom 
Penh 

He returned from France with a 
degree in business management from 
the Ecole d'Organisation Scientifique 
du Travail and went back to the 
finance ministry. A few months later. 
the March 1970 coup led Prince 
Sihanouk and Chak Sarik ended up 
on a black-list. Later he got work at 
the magazine Realites Cambod 
srennes and the ministry of informa 
tion He is a good photographer, and 
some of his pretures have been pub 
lished by various newspapers around 
the world, usually under a pseudo- 
nym By chance, he was in Bangkok 
when the Khmer Rouge took over 
Phnom Penh, and he moved to the 
US asa refugee 

In January 1979 he met Kong 
Sileah, touring the US in search of 
support for a resistance movement 
He told the young naval captain that 
Prince Norodom Sihanouk was once 
again the only chance, the only one 
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who could get Kampuchea out of 
Vietnamese hands and that the new 
movement should be clearly Siha- 
noukist. Kong Sileah agreed, and a 
few months later in August 1979. 
Moulinaka was born. 

Sarik and his brother, FUNCIN- 
PEC minister in charge of culture 
and education Chak Saroeun, along 
with a small group of faithful Siha- 
noukists, were increasingly active in 
Europe until Sarik moved to Nong 
Chan in January last year to help 
Nhem Sophon. He was named polit:- 
cal adviser shortly afterward. 

This quiet and peaceful man, with 
no real background in military af- 
fairs, decided it was time to give 
Moulinaka soldiers some knowledge 
of guerrilla warfare. He read books 
on the subject — one of his favourites 
was by General Giap — met guerrilla 
experts and switched from photo- 
graphic magazines to volumes on the 
art of digging trenches, setting up 
advance bases and surviving in a 
hostile jungle. The gentle gourmet 
with a penchant for subtle French 
cuisine survived on meagre rice soup, 
going around the front line in a 
unny little hat, a safari jacket and 
bright red socks. band « target, 
but they always mi him... 

Like many others in the Sihanou- 
kist movement, he has hope in 
Prince Norodom Ranariddh’s mission 
and in the young prince's ability to 
bring unity and rto the ANS. He 
is equally committed to good rela- 
tions with the other members of the 
coalition Government and specially 
with the nationalist taction of Mr Son 
Sann, the Khmer Peoples National 
Liberation Front 

He was certainly not looking for 
power when he came to join the 
struggle. And it was very important 
that his nomination as ident of 
Moulinaka was presented to him not 
from the top but from the rank and 
file. When the news came to him, he 
did not even know he was a candi- 
date 
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VIENTIANE PARTY SECRETARY ASSESSES ECONOMY, SECURITY 
Vientiane PASASON in Lao 10 Aug 83 p 2 
{Article by Viengkham Thanousai ] 


[Excerpts] Vientiane is in the center of the country. [Going around] 
Vientiane Capital from the northernmost part which is Sanakham District 
and the southernmost which is Pak Kading (the Pak San District area), 

it stretches out far along the Mekong River, which is the border between 
the LPDR and the Kingdom of Thailand. Vientiane Province had its 
administrative area separated from Vientiane Capital in early 1982. It 
consists of 9 districts, 87 cantons, 942 villages, over 48,200 families, 
and a total population of over 289,500 people including 3 large nationalities: 
over 241,900 Lao Loum, over 20,800 Lao Theung, and 18,834 Lao Soung; 

26,175 families engage in rice growing and 19,672 families engage in highland 
cultivation; 95 percent of its population engage in agricultural production 
(highland cultivation and rice growing). The average population density 

is 17 persons per square kilometer. 


The primary economic force in this province is cultivation and animal 
husbandry, and forestry comes next. It has over 300,000 hectares for 
agricultural production, including over 100,000 hectares that have been 
successfully cleared and regularly planted. 


In the first 6 months of this year 1983, which was 6 months into the 
implementation of the plenum of the third party congress and the 3rd year of 
carrying out the First 5-Year Plan of the government (1981-85); no matter 
how much the enemies of our new regime, the American imperialists and the 
Beijing reactionaries, have collaborated to increase their forces to destroy 
the Lao revolution in many spheres, for example, in politics, socioeconomics 
and psychological warfare, with the aim, generally speaking, to create 
difficulties in developing and constructing our nation, particularly 
Vientiane Province; under the close guidance and clear-sighted leadership 

of the party Central Committee [including] the Vientiane provincial party 
committee, the armies and Vientiane provincial people are quite capable 

of fighting and defeating all the cruel tricks of the enemies in a timely 
manner and in maintaining the peace and security of the people throughout. 
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Meanwhile, the Vientiane Provincial Party Committee is determinedly carrying 
out plenum 51 of the party Central Committee Politburo in organizing 

(cadre forces) from all provincial sections down to the bases for district, 
canton and village levels and agricultural co-ops, etc., in Pak San, 
Saisomboun, Phon Hong, Hom and other districts within the province itself. 
Concerning this issue, Comrade Khamphai Oundala, secretary of the provincial 
party committee, told our reporter that the primary duty of cadres who go 
down to the bases is to accelerate the improvement of the political base, 
increase government efficiency and the dictatorship of the proletariat, 
increase and improve the obligation of farmers under the leadership of the 
party, determinedly mobilize and guide the people of ethnic groups to 
participate in the two revolutionary strategic duties: to carry out 
resolutely and effectively national defense and mass security, and to become 
involved with the transformation and construction of socialist socioeconomic 
to expand them strongly and in an appropriate proportion, according to 

the guidance of our party, in each step of the revolution, and in the 
transformation and construction of socialism. The movement that realistically 
reached the production bases of our cadre forces many months ago has 
created a new outstanding face for the bases. That is, to maintain an 
atmosphere of peace in the bases, the base-level administrative committees 
are being increasingly and firmly improved. The solidarity and patriotic 
awakening and the collective mastery of the people are more outstanding 

than before. Working people of ethnic groups in the flatlands, cities, 

and mountainous areas and the individual nationalities, all, can happily 

and cheerfully build up the cities and emulate each other in organizing 
agricultural production, raising their standard of living so it becomes 
steadily higher, actively start rice growing in time with the season, 

expand animal husbandry, construction, and expand the conversion of 
agricultural co-ops of farmers so they reach a new expansion level. For 
example, now there are 56 agricultural co-op units throughout Vientiane 
Province. 
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NORTHERN TRANSPOR1 SYSTEM, VEHICLE USAGE NOTED 
Vientiane PASASON in Lao 4 Aug 83 p 2 
[Article by Phonkeo: "Transportation Company No 3"] 


{(Text] Cross-border transportation company No 3 in Oudomsai Province under 
the Ministry of Transport and Post Office, was separated from 
transportation company No 2 in Savannakhet Province at the time it was 
serving the transportation in the central and southern regions to transport 
goods and construction materials from the Port of Danang to Savannakhet. 


Because of the situation and the needs, the Ministry of Transport and Post 
Office then assigned 1 platoon consisting of 39 comrades to go up to serve 
in 3 northern provinces in 1979. Since then the cross-border transportation 
company No 3 of the northern center has been set up. In the beginning it 
faced many difficulties, few cadres, and heavy work. Its primary duty was 
to serve in political, military and economic [aspects]. 


At the foot of a mountain at the edge of Route 1 all transport trucks with 
many [model] names were parked in order. We met Comrade Khamchan who was 
attentively inspecting his truck. He had scored an outstanding achievement 
in following regulations, and in specialized tasks. He has been at the 
steering wheel for 8 years. He is considered fairly expert according to 
the principles for driving trucks in a difficult and complex area. After 
a truck goes 1,000 km it needs to be repaired; however, Khamchan's truck 
is able to go 40,000 km without any repairs. Moreover, he is able to 
effectively carry out the transportation plan with an average of 9 to 10 
trips per month. On the average each trip is over 200 kn. 


At the office on the level side of the wcuntain we met Comrade Thongvin 
Louanglat, chief of the board of directors of the company, who was studying 
along with the company committee. He told us that this company was set up 
with many difficulties. However, now they have been able to improve it. 
Meanwhile, it fulfilled the transportation plan in 3 northern provinces. 

In 1982, it was able to be self-sufficient in terms of the food supply. 
Because it is far away from the party Central Committee the political 
ideology required depends on the province. However, the specialized task 
still depends upon the party Central Committee. Therefore, the company 
then changed to the State Transportation Enterprise in the northern center. 


37 














It now consists of 84 comrades and 4 large sections; planning, materials, 
finance and administration. There are 2 primary platoons: transportation 
and repairs. 


Though they were faced with those difficulties, they were able to score 

the political achievement assigned by the higher echelons and the ministries 
concerned. In the last annual report they were able to make 850 trips, a 
total of 871,690 km, and they transported a total of 5223.5 tons valued 

at 4,157-872.4 kip. 
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LPA DELEGATION VISIT TO POLAND REPORTED 
Vientiane PASASON in Lao 26 Jul 83 p 3 
[Article: "A Visit To Our Fraternal Polish People's Republic") 


{[Text] After a visit to the Bulgarian People's Republic, our military 
delegation amde a friendly visit to our fraternal Polish People's Republic 
[PPR]. 


During the meeting between our Lao military delegation led by Gen Khamtai 
Siphandon of the party Central Committee Politburo of the LPRP, the 
assistant chairman of the Council of Ministers, and the minister of 
national defense, and the Polish military delegation led by Lieutenant 
General Siwicki, alternate member of the party Centrall Committee Politburo, 
the Polish United Workers Party (PZPR), the minister of national defense 

of the PPR, and also chief of staff officers of the PPR Army Supreme Command 
in Warsaw Capital on the evening of 9 July 1983, there was a friendly 
atmosphere and shared accord. Each side sincerely related its own military 
condition. 


The Polish side pointed out that the Polish People's Army is a strong army 

in the Warsaw Pact, is capable of bringing the complex situations in the 
country back to peace, firmly protects socialism, and also takes an important 
part in maintaining peace in this region and in the world. 


Khamtai Siphandon representing the party, government, armies and the Lao 
people expressed thanks for the great assistance of the party, government, 
armies and the fraternal Polish people for the liberation in the past and 
also in defending and constructing the LPDR at the present time. He also 
expressed deep gratitude to the Polish People's Army (PPA) for its assistance 
to the Lao people in the fight against the imperialists during the difficult 
time. ‘ 


The picture of the brave Polish military officers who carried out their 
duty almost 30 years ago in the Commission for Supervision and Control 

for (Ser Neo) in the 1954 and 1962 accords in Laos is still deep in the 
memory and love of all Lao military officers and the Lao people. In the 
struggle against the confusing revolution and the enemies who used all 
kinds of tricks to get rid of the revolutionary forces, however, the Polish 
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military officers put all (their) efforts into helping the Lao People's 
Liberation Army defeat the enemy. Meanwhile, they also gave a great deal 
of moral support to the Lao revolutionary combatants. The LPLA will never 
forget their goodness and the lofty proletarian internationalism of the 
fraternal Polish military officers. 


Now, even though the imperialists and the reactionaries put all their 
efforts into destroying socialism in Poland, the PPA which has a brave 
heritage of fighting, has now been improved to become a progressive, strong 
and modern dictatorial force of the party resolutely and firmly to protect 
the fruition of revolutionary socialism in Poland. There is nothing to 
reverse the situation in Poland. 


On the evening of 10 July 1983 our military delegation visited the high-level 
air force officer training school in (Deumbin City). It is a big school 
with vehicles and a complete and modern teaching system that is able to 
train young air force military officers in all the needed aspects of 
[knowledge] for the Polish Air Force. 


The PPA Air Force has now reached a high level of modernization with different 
kinds of modern vehicles and air-to-ground missiles that are capable of 
defeating [the enemy] in the air and of destroying various targets on the 
ground and in the sea. The PPA Air Force aviators have reached a high 
technical level in using weapons and tactical fighting, and [they are 
experienced in coordinating with different fighting forces. 


The visits of our military delegation to different places in the PPR even 
reinforced and expanded the additional step of the close relations between 
the two parties, the two armies and the people of the two countties, Laos 
and Poland. 
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ROUTE 18 CONSTRUCTION TO ATTOPEU DESCRIBED 
Vientiane PASASON in Lao 5 Aug 83 p 2 
[Article by S. Malathong: “On Route 18") 


[Excerpt] On the afternoon of 9 July 1983, in Ban Ke Le Kao, Pha Pho Canton, 
Phathoumphon District, Champassak Province, a ceremony was held to summarize 
the achievements of the primary plan for Route 18 construction from the 
intersection at Phathoumphon District (km 48 to Se Kham Pho, Attopeu 
Province), a total distance of 30 kilometers. 


The clearing and construction of this route is one of many important 
construction projects in Champassak Province, Its aim is to carry out 
plenums 7 and 8 of the government's first 5-Year Plan of the party Central 
Committee (1981-85) and also the aim of the plenum of the LPRP Third 
Congress and the provincial committee congress of Champassak on 23 March 
1982 by considering communications and transportation as a spearhead in 
the defense and construction of the country as it becomes prosperous and 
strong. Solving the difficulties in communications and transportation 
will enable the country to exploit its rich natural resources to serve 
society with improved circulation and distribution of goods, and 
communications for the people of ethnic groups in this locality. 


The first phase of clearing and constructing this route started in early 
1982 and was completed on 21 July 1982. The surface was a total of 20 
meters wide and 23,500 meters long. The second phase of construction 
started in the first 6 months of 1983 from Ken plain to Sai plain with a 
surface 6 meters wide and 10,000 meters long. The total time for the 
construction to be completed was 180 days. During the time for clearing 
they were faced with difficulties due to weather and insufficient materials. 
However, this route was built because of guidance and assistance in 
materials and moral support from cadres at all levels within the province, 
and because of the patience and endurance of the engineering cadres. 


As Mr Somlit of the bridge and road service committee pointed out in the 
summary of achievements, the workers of the Route 18 construction company 
together filled the road surface 50 centimeters high and 6 meters wide, 
cleared 191,000 square meters on both sides of the road, and cleared and 
upgraded the road surface with tractors. 


9884 
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EX-INMATE NOTED PARTS SHORTAGE, SAVES STATE FUNDS 
Vientiane PASASON in Lao 2 Aug 83 p 2 
[Article by Lithi Sisouvong: "Mr Ket's Fingerprints"] 


[Text] The agricultural machinery repair shop in Tah Ngon located on the 
outskirts of Vientiane Capital whose construction was completed around 6-7 
months ago, is now still facing the problem of not enough spare parts 
because the spare parts that were transported from abroad for this factory 
have not yet been found and assigned [among over 1,000 varieties]. 


In this situation the agricultural machinery repair shop needed to take in 
a broken-down MTZ 80 tractor which is the property of an army machinery 
regiment. It was not able to function. However, this broken-down tractor 
left many tens of hectares of land behind to be cultivated for the rice- 
growing season of the military forces of the People's Army. Therefore, 
the repair of this tractor was most necessary and urgent. 


Now we will talk about Mr Ket, who has 25 years of experience in car 

repair. When he was young he took mechanical engineering in Pak Pasak 
mechanical engineering school. After that he studied mechanical engineering 
in France. When he came back he served in the National Army (the Vientiane 
puppet army). After returning from only 3 months of re-education in 
Viengsai District and absorbing the policies of the LPRP, he was.first of 
all assigned to work in the "Laos-Vietnam Friendship” car repair shop in 
Viengsai District. In 1981 Mr Ket was assigned to work in the Vientiane 
plain machinery repairs shop which progressed to become an agricultural 
machinery repair shop. It is now large and modern. “fr Ket thought hard and 
had more than one headache when he was faced with this tractor. 


"...How can we repair this tractor? We have absolutely no spare parts.” 

This was the question he asked himself. However, his answer was in his 

own activities each day. There were tractors that had been left and discarded 
as steel remnants for many years. Some had been discarded since the days 

of the old regime. These tractors all have a record of Uncle Ket's oil- 
stained fingerprints because each day he walked, kneeled and crawled around 
those broken-down tractors in order to look for something that might be 

used to substitute for repairing this tractor. He scrubbed the paint and 
rust; some parts that could not fit togethor he smoothed again. It was 
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possible to make some of thes himself. He did it with patience over a long 
period of time. However, with his effots Uncle Ket is a driving force 
leading the workers there. He finally succeeded in changing a new engine 
head that pushes the tractor to run and function on the job. 


Moreover, it turned out there was another problem Uncle Ket had to face 
after the tractor was able to run. It used a lot of gas, as much as 90 
liters for plowing 1 hectare of ricefield. When this happened Mr Ket needed 
to continue looking for spare parts from these same broken-down tractors 

in order to change the fuel pump. He adjusted the pump to the same level 
and changed the [fuel pump]. This led to his success once again in 
repairing this tractor by lowering its fuel consumption from 90 liters to 
only 35 liters per hectare of ricefield plowed. 


A big repair for heavy tractors with 100 percent of the cost is 160,000 
kip. Speaking particulalry of the repair of this tractor, because the 
spare parts were picked up from broken tractors, the cost was only 70 
percent. This means on this tractor alone Mr Ket was able to save 70 
percent of the state expense of 160,000 kip. 


Besides this tractor of the army machinery regiment, Mr Ket has been a 
driving force in major repairs of heavy vehicles since 1981, and has 
succeeded on 9 tractors. Each of them was in the same state of disrepair. 


Now in the repair garage which is a part oi the Tha Ngon agricultural 
machine repair shop under the responsibility of Mr Ket, there still are 

4 tractors, and a number of farm tractors are parked waiting for major 
repairs and will be ready to be on the job when the reparis are completed. 
In this situation Mr Ket himself is implementing self-reliance and has 
become a driving force mostly in training a new group of skilled workers. 


9884 
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BRIEFS 


CHAMPASSAK DISTRICT BANKING--Depositing money in savings accounts has great 
advantages: It can be saved as capital for the government to use in 
implementing the two strategic duties of defending and constructing the 
mation and advancing it to socialism. In the first 6 months of this year 
in particular, cadres, combatants, government employees and workers close 
to the district and province of Champassak together deposited over 10,000 
kip of their money in the government bank. This also means bringing 
additional income to each family. [Text] [Vientiam: PASASON in Lao 6 Aug 
83 pp 1, 2) 9884 


LOUANG NAMTHA TRADE—During the first 6 months of this year the trade 
service of Sing District. Louang Namtha Province, determinedly carried out 
a plah to promote production and to raise the standard of living of the 
people by bringing out a great quality of consumer products, etc., to sell 
and exchange with the people in different localities. During that period 
they were able to implement 50 percent of the 1983 plan. The total income 
was over 2,328,000 kip. [Text] [Vientiane PASASON in Lao 6 Aug 83 p 1) 
9884 


SAVANNAKHET CENSUS--Savannakhet Province has 8 districts, 128 cantons, 1,428 
villages, 82,082 families and over 466,600 people. The total area within 


the province is 21,700 square kilometers. [Excerpts] [Vientiane PASASON 
in Lao 26 Jul 83 p 3] 9884 
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MALAYSIA 


GOVERNMENT SPENDING POLICY POSES DILEMMA FOR POLITICIANS 
Kuala Lugpur BUSINESS TIMES in English 24 Aug 83 p 22 


("Business Times" column: "Cetting to the Grassroots" | 


{Text } 
THE Umne general assembly last week brought to ments during the three-day Umno session. 
the fore a very understandable problem facing some The effort to inform and explain the national strat- 


delegates vis-a-vis their constituents in the kam- 
pungs. On the one hand, these grassroots people have 
te explain back home why the government is pushing 
ite economy drive to the extent of cutting out the allo- 
a ee eS aan e ea public 
works in their respective areas for which they see an 
urgent aced in the light of their knowledge of loca! 
circumstances. On the other hand, the delegates have 
alse to explain why the government is cheertull 
com itself to expenditure of billions of ring 
for an array of new projects including the —R8 
ganu steei mill or the Malaysian car, — { 
cannot be blamed for thinking that this ment 
of the nation’s resources is neither wise nor fair. If 
such misgivings found refiection in speeches of the 
it provided weicome evidence that these 
mea and women have their cars to the ground. 
Allaying these misgivings is not an easy cask. What 
this requires is to clearly and cogently that 
kampung folk too have < stake in the projects be. 
cause these are necessary for the economy's overall 
expansion. Uniess the national cake can be enlarged 
in this manner, there will be progressively less in the 
country’s kitty for building a bridge here, a surau 
there or a primary school in a third place. It is this 
linkage between needs felt at the grassroots and 
the larger national design that has to be establiched 
plainly enough for everyone to see. This is indeed 
what & Dr Mahathir tried to do both in his 


presidential address and in his subsequent com. 
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egy of growth must be a continuing one, extending 
from national platforms like the Umno assembly to 
kampung ceramahs organised not only by Umno but 
also other constituent parties of Barisan Nasional. 
For this to be done effectively and persuasiy ey. the 
educators down the line have to be educated first. The 
responsibility for this education should be bourne by « 
central body like the Economic Planning Unit in the 
Prime Minister's Department which has available to 
it the data and the perspectives required to present a 
well-rounded and nee convincing case. In pract 

cal terms, this should mean using the opportunit, 
offered by the imminent mid-term review of the 
Fourth Plan to spell out the thinking underts ng the 
government's new priorities. Previous reviews did 
not specifically provide for this because it was not 
necessary. It now is, and the fermat should be 

changed te make this a major component of the mid. 
term stock-taking. 

Once this is done, there are many possibilities open 
for recasting the ntation to suit the needs of 
different segments of the population. The media — 
pod en like this one than its more widely. 
et contemporaries — can then take up the 
task of dissemination. This is all the more necessary 
when it is recognised that the task of building a new 
economic structure will take years to accomplish. 
And it cannot be successfully accomplished unless 
Malaysians — whether in the cities or kampungs — 
have been mentally prepared for the long haul. 




















MALAYSIA 


PM SUBORDINATES CHARGED WITH CHARACTER ASSASSINATION 


Penang THE STAR in English 21 Aug 83 p 2 
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MALAYSIA 


JOINT DEVELOPMENT OF IDLE LAND PLANNED 


Kuala Lumpur BUSINESS TIMES in English 22 Aug 83 p 24 
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MALAYSIA 


POTENTIAL RIVALRIES IN UNMO ASSESSED 


Kuala Lumpur BUSINESS TIMES in English 22 Aug 83 p 24 


"Dr M's Bid To Curb Rivalries") 


{"In the News” column by Kadir Jasin: 
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PM TAKES CONSERVATIONISTS TO TASK 





Kuala Lumpur BUSINESS TIMES in ENglish 23 Aug 83 p 1 


[Article by Hardev Kaur] 


{Text} 


THE Prime Minister 


source 

Datuk Seri Dr Ma- 
hathir Mohamad said: 
“The cost must be 
by the world if the 
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to utilise it economically 


even go down 

The Prime Minister 
said thai questions must 
be asked regarding land 
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MALAYSIA 

MALAYSIA, PAKISTAN WORK ON DIRECT SHIPPING FACILITIES 

Kuala Lumpur BUSINESS TIMES in English 25 Aug 83 p 22 

[Article by Khalid Jaafar] 

[Text] MALAYSIA and Paki- handled through third other Pakistan: 
stan have to take countries. For example. for which there is likely 
steps io direct export of Malaysian to be a market here. 
shipping facilities be- mn oil reach Pakistan Another measure rec 
tween the two countries via ommended by the com 
to strengthen bilateral Reply to a question, mittee to help boost bilat 

. Tan Ma eral trade is the holdi 
This was announced laysia would buy more of trade fairs in 


CSO°* 


yesterday at the end of 
the first meeting of the 


both countries to fami 
liarise traders with each 
e 


joint committee set up to help redress the imba! other's products. 
a greater econom. ance in trade. The of the 
and technical coopera: Malaysian exports to Malaysian In- 


tion between Malaysia 


and Pakistan, following 
the ratification of an 


agreement signed last 
year 


Pakistan last year stood 
at $291.3 million against 
imports valued at only 
$15.5 million from that 


country 
Malaysia has already 


vestment Corporation, a 
consoftium established 
early this year to pro- 
mote investments in 


The Secretary Genera! the discussions also indi. 
of the Foreign Affairs started buying substan. cated Malaysia's interest 
Ministry, Tan Sri Za- tial quantities of rice to encourage invest. 
karia Ali, and the Paki- from Pakiétan and the ments in 
stani Secretary. first shipment of the Since Pakistan has 
Mr Niaz A. Naik, en grain oretwed early this 


dorsed on behalf of their 


year. The decision to buy 
more rice from Pakistan 


been importing a sub- 
stantial amount of palm 
oll from Malaysia, there 


the th. ee-day discussions is in line with the govern. nt men odin 
held in Kuala Lumpur ment's recent policy to laysian private sector un- 
A member of the Paki diversify its sources of dertaking downstrea 

stani delegation said dis rice supply. Morever, activities in Pakistan. In 
cussions of shippin some grades of Pakistan fact, a Foreign Affairs 
ed priority in future among the best in the firmed that talks on the 
of yA ir world. viability of a number of 

tee because . jects have been going 
such facilities was ident ee = wae on among certain inter 
faced by the two coun- ed in the Malaysian de- According to Tan Sri 
tries in efforts to boost legation at the meeting of Zakaria, the Ministry of 
trade and investments the joint committee, is Trade and Industry 
expected to play a lead would gather informa. 

reduce transportation fresh fruits and vegeta nities in other areas for 


thus help to enhance two 
way trade. Currently, 
trade between Pakistan 
and Maiaysia has to be 
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Meanwhile, Pernas Trad. 
ing will be identifying 
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investors Similar efforts 
will be carried out by Pa. 
kistan Trade Ministry 











MALAYSIA 


RECALL OF ERRING STUDENTS URGED 


Penang THE STAR in English 22 Aug 83 p 2 
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MALAYSIA 


COMMENTARY LAUDS RECOGNITION OF CHINESE HIGH SCHOOL DIPLOMAS 
Selangor SIN CHEW JIT POH MALAYSIA in Chinese 20 Jul 83 p 10A 
[Editorial ] 


[Text] At a recent press conference, Dr David, secretary of the National Transport 
Workers Union, announced that beginning this year the Workers Technological Academy, 
which was founded by the union, has recognized (Chinese jumior and senior high 

school diplomas. At the same time, the academy is planning to open a class using 
the Chinese language as a teaching medium. 


Doctor David said that after a lengthy study, the academy has recognized the 
qualifications of independent Chinese middle school graduates, for their fine 
performance in mathematics and science courses has reached a certain standard. 
Consequently, the diplomas issued by these schools have been declared acceptable. 


Graduates of these Chinese schools may apply for admission into the Workers 
Technological Academy. He hoped that independent Chinese middle schools in 
various cities would support the Workers Technological Academy which is accredited 
to the Singapore Technological Academy. 


While this may be a simple, minor news, it serves as a gratifying shot in the 
arm for people who are concerned about Chinese-language education and who love 
the Chinese language. On the other hand, it is a blow to others who have been 
despising and belittling the Chinese language and its prospects. 


It cannot be denied that the policy of the National Transport Workers Union has 
enhanced the position and significance of independent Giinese middle schools. 
The use of the Chinese language has paved another way out for graduates of 
Chinese junior and senior high schools who can now march forward toward 
scientific and technological fields to attain greater achievements. In the 
technological age of today, those who can grasp this subject well will do a 
lot of goed for the society and the individuals concerned. 


It is worthy of note that the Workers Technological Academy is planning to open 
a class using the Chinese language as a teaching medium. Although the student 
body of this academy is composed of workers representing various nationalities, 
yet they do not object to the adoption of the Giinese language as a teaching 
medium. This is really enough to make a laughing stock out of those persons 
who look down on their own culture. 


The Workers Technological Academy has set a precedent by recognizing Chinese 
high school diplomas. We hope that other organizations will promptly follow 
in its wake and make a wise decision. 


9 ~O0 
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MALAYSIA 


LACK OF UNANIMOUS GOALS AMONG CHINESE DEPLORED 
Selangor SIN CHEW JIT POH MALAYSIA in Chinese 28 Jul 83 p 19 


[Text] The Malays and the Chinese may be likened to two persons in one body, 
but when they are confronted with a problem, the Malays will definitely follow 
the lead of the United Malays National Organization [UMNO]. 


Thus said Datuk Lee Kim Sye, general chairman of the Malaysian Chinese Youth 
League and concurrently deputy minister in the Prime Minister's Department 
and chairman of Selangor State Malaysian Chinese Association [MCA], at a 
banquet marking the 34th anniversary of MCA's Pasen branch held at the Pason 
Hokkien Association on 12 July 1983. 


Datuk Lee deplored the fact that the Chinese community lacks such cohesive force. 
The gist of Datuk Lee's talk follows: 


Due to the “overcorrectness" in implementing the New Economic Policy, the 
authorities often find fault or dilly-dally in handling or simply reject appli- 
cations for commercial or investment plans submitted by private organizations, 
dismissing such plans as mere profitmaking gimmicks. The aim of the concept 

of government-private joint enterprises is to break through the mutually hostile 
attitude prevailing between the government and business circles. Also, the idea 
of turning certain government enterprises into private undertakings, if carried 
out, would enable the tax office to get revenues from profits made by the 
entrepreneurs. In this way, the government can collect large amounts of income 
without putting up any capital. In brief, the idea of a Malaysian Joint Company 
is to turn government administration into a well-managed business firm, in 
which both sides cooperate tightly like a Japanese company where employers and 
employees act as one in the spirit of "the company above all.” This is the 
secret of the success of Japanese companies at home and overseas. It is hoped 
in administering our government we emulate the spirit of the Japanese company 
and, through the “privatization” of government enterprises, Chinese and Malay 
merchants and entrepreneurs can join forces in business and investment 
activities to promote the nation's economic construction and prosperity for the 
benefit of all citizens. 
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As the government has been energetically aiding the buuiputras (original 
inhabitants) in business, the emergence of government-financed big bumiputra 
enterprises has been interpreted as a forerunner for the nationalization of 
businesses. As a matter of fact, the proposal for the concept of a Malaysian 
Joint Comany and the pursuance of the “privatization” of public enterprises 
serve as the most effective and firm proof that the government is determined 

to practice a free enterprise system. The government has thus opened up a long- 
range perspective for national economic development and the Chinese community 
should deal with it in a positive way, accepting the challenge courageously 

and preparing for the future. 


In the economic field, the bumiputras have tried hard and caught up on the 
Strength of their political force development. The Chinese community, however, 
does not have this cohesive power. We have no wnited goals and we lack a 
common program of action. 


There is no doubt that our Malay compatriots, by coordinating with the po.sitical 
mainstream will continue to march forward in the economic, educational, cultural 
and other fields. We must break through our difficult political position, 

so we can reach a corresponding step forward and keep abreast with friendly 
nationalities in various fields. We must develop internal solidarity and 
effective leadership side by side. The ethnic-Chinese citizens and the MCA 

are like a pair of hands. Together, and only together, can the hands be clapped 
and make noise. 


9~O0 
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MALAYSIA 


USE OF LOCAL BUILDING MATERIALS ASKED FOR POREIGN CONTRACTORS 
Selangor KIN KWOK DAILY NEWS in Chinese 29 Jul 83 p 6 


[Text] When our government signs an agreement with foreign contractors, the 
latter gust be required to buy building materials locally, said Lim Seng Chee, 
president of the Metals Union, who has asked the government to keep its promise 
of conforming to its basic principle of aiding our industry and commerce. 


President Lim made this remark at a banquet commemorating the 33d anniversary 
of the Metals Union held at Chinese Gardens Restaurant last night. 


He said it might be recalled that exactly a year ago he had already appealed 
for the same requirement to the government. 


This reasonable request, he added, was in principle granted by the authorities, 
thanks to the relentless efforts of the Metals Union in close cooperation with 
other relevant organizations. This shows that the government listens to public 
opinion before making its decisions. 


He appealed to the authorities to carry out their promise in order to realize 
the aspirations of local manufacturers. 


He said that according to the papers the government was considering lifting 
the ban against the free importation of certain types of iron. This is most 
welcome news to consumers, and it is hoped the ban would be lifted soon. 


He pointed out that the government's protective policy of banning round iron 
and flowery iron benefits only a few factories and merchants, because the 
government has already levied a high tax of M$180 per metric ton. If this 
policy still cannot generate adequate competition among the factories concerned 
and increases the burden of consumers, such a policy would not be reasonable. 


He proposed that as the government is contemplating lifting the ban against 

the importation of round iron and flowery iron, let it be a permanent policy, 
so that importers become confident and place adequate orders. It may be 
recalled that last December the government suddenly banned the import of these 
types of iron, thus placing importers who had opened letters of credit through 
the banks in a predicament; when the commdities arrived at the local harbor, 
they could not be speedily unloaded, which again caused many isporters to suffer 
huge losses. 
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There is no doubt that if the government retains its policy of making abrupt 
decisions concerning import bans, this would shake the confidence of importers 
who would be afraid of placing orders with foreign suppliers. 


Mr Lew Kim Tuan, general manager of the Metais Union, said that at present 
business in metals enterprises is not optimistic, due to price-war competition 
and long-term credit conditions. 


He said: "I do not object to competition among us, but it ought to be sound, 
instead of cut-throat competition. 


"Therefore, 1 wish to appeal for solidarity and taking uniform, reasonable 
steps for the sake of our common future. 


"On the other hand, I hope the authorities would draw up a set of laws to 
safeguard the metals business in our country, that is, if the government signs 
an agreement with a foreign contractor concerning a construction undertal.4, 
the agreement must include stipulations obligating the foreign contractor to 
purchase building materials from local metals companies, thereby truly 
guaranteeing the interests of our metals enterprise." 


Mr Lew said that at present when a foreign company, for cxample, Japanese or 
Korean, wins a tender to construct an engineering project, it freely imports 
all building materials. More seriously, even Japanese companies, who are 
reg.stered in our country, are engaged in competition with our companies, 
selling their materials to construction firms directly. This means a big loss 
to our metals trade. 


In this connection, we hope that all factories and representatives of Japanese 
iid Korean metals trading companies will cooperate with our union, appreciate 
pur difficulties and refrain from selling building materials directly to 
construction fectories and companies, or else we would take a concerted counter- 


measure to deal with them. 


de hope the government would pay attention to this problem, preferably by legis- 
lating laws for our protection. 


loday the biggest hope of our metals merchants is that the government should 
allow the importation of building materials which cannot be manufactured locally, 
including angle iron, channel iron, and others. These materials are most needed 
in developing countries and cannot be locally manufactured. So the government 
should not levy high import tax on them, otherwise the burden of local factor’ 
and consumers would be increased. Therefore, we appeal to the government to 
appreciate our predicament and abolish the import tax for the above-mentioned 
building materials. 
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MALAYSIA 


COMMENTARY RIDICULES ANTICORRUPTION ARRESTS 
Selangor KIN KWOK DAILY NEWS in Chinese 27 Jul 83 p 2 
[Editorial } 


[Text] We are elated to learn that the Anticorruption Bureau has arrested 
three persons who demanded money "under the table” from prospective home 
buyers. 


Of the arrested, one was a member of the royal family, another was an official 
in the Selangor Development Bureau and the third was a broker. 


As a matter of fact, bribery activities are daily happenings all over the 
country, and their number is legion. The arrest of the three suspects is 
merely a drop in the bucket. They had "tough luck." having aroused the ire 
of civilminded citizens. They tried to steal chickens but in vain, and got 
themselves into trouble. 


Judging by the arrested persons, there must be other people behind the scene 
who are involved in these unlawful activities. Only the pawns are exposed 
and rounded up. As in the case in the underworld, the small fry keep running 
about demanding protection money, while the big shots sit back behind the 
Screen waiting for money to roll in. 


It is worth studying whether having paid a bribe of M$3,000 under the table, 
the payer is guaranteed an allotment of a low-cost house. Are we to believe 
that those three arrested persons have the right to allocate houses to the 
public? If not (and the answer is a resounding "No"), there must be some other 
people lurking behind the screen who hold the right of allocation. Surely 
these bigwigs would not listen to the instructions of bribe receivers. The 
answer is simple: Everybody gets a piece of the pie. 


lt is definite that after putting up the bribe, the payer is likely to get a 
housing assignment, otherwise under-the-table transactions would not be so 
rampant as today. Which proves that there is collusion between the front men 
and the housing distributors. 


Oftentimes we heard reports of anticorruption officials arresting small fry who 
were caught receiving bribes under the table. The receivers would then be brought 
to court and found guilty, and there ended the case. Nobody has ever dragged out 
the powerful men lurking behind the screen which leads the people to suspect: 

Does the Anticorruption Bureau merely swat flies, and not xill tigers? 
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REDUCTION OF SUBSIDY FOR CHINESE-LANGUAGE TEACHERS EXPLAINED 
Selangor KIN KWOK DAILY NEWS in Chinese 26 Jul 83 p 10 


[Text) As a Consequence of economic recession, the Education Ministry has 
reduced its subsidy for Ghinese-language teachers, but this does not sean 
that the government is neglecting Chinese-language education, Deputy 
Education Minister Dr Tan Tiong Hong divulged today. 


He said appropriations for schools and other item have also been affected by 
the recession and reduced accordingly. 


Replying to an oral interpellation by Parliament Member Wee Giiu Kuee during 
today's session, Dr Tan Tiong Hong said that in 1943 the Education Ministry's 
subsidies for Chinese- and Indian-language classes in primary and secondary 
schools totaled MS5,760,240 [as published). Compared with the 1962 subsidies 
of M$18, 363,200, this means a reduction of M$2,602,960. [sic] 


He said that as far as the Education Ministry was aware, this reduction in suw- 
sidy has not affected the implomentation of Chinese-language classes. 


He pointed out the Education Ministry has adopted the following measures to 
safeguard the comlete implementation of Chinese-language classes: 


1. all Chinese-language classes will be completely conducted until the end of 
this year; 


2. following a turn for the better of the economic situation, the ministry 
will reexamine the question of subsidy for Chinese-language teachers ; 


3}. more Chinese-language teachers will be required to teach other subjects; su 


4. all Chinese-language syllabuses will be included in the school's general 
curricula. 


Dr Tan Tiong Hong divulged that among the 4,349 Chinese- and Indian-language 
teachers in primary schools throughout the land, 2,246 teach purely Chinese, 
and of these 166 have resigned. 





He said the Education Ministry has replaced these vacancies with qualified graduate 
teachers. 


9 WO 


C$0: 6205/15 61 














MALAYSIA 


CHINESE CHAMBER OF COMMERCE'S ACHIEVEMENTS CITED 
Selangor SIN CHEW JIT POH MALAYSIA in Chinese 27 Jul 83 p 5 


{Text} Datuk Wee Boon Pin, president of the Malaysian Chinese Merchants Fede- 
ration, said that the federation, by adopting a positive, reasonable attitude 
in rectifying government administrative deviations and wresting legitimate 
economic rights for the Chinese community, has achieved definite results. 


He is comvinced that after the completion of the Penang-Butterworth(?) Bridge, 
the Penang Chinese Chamber of Commerce will play a greater role in speeding 
up the state economic development. 


Datuk Wee made these remarks during a banquet celebrating the 80th anniversary 
of the Penang Chinese Chamber of Commerce. His speech follows: 


"The Penang Chinese Chamber of Commerce [PCCC] was founded in 1903, the oldest 
nationwide Chinese business organization. According to records, the PCCC was 
also the first body that played the highest level of leadership in the Chinese 
society. Similar Chinese chambers of commerce were formed one after the other 
in other cities and they emulated the PCCC in assuming the responsibility of 
leading the respective Chinese communities. While your organization is cele- 
brating its 80th founding anniversary, we cannot but express our respect and 
admiration for the foresight of our elder wise men in setting up this unpre- 
cedented undertaking early this century. 


"During the past 80 years, under the successive leadership of its boards of 
trustees, the PCCC has been making outstanding contributions to the progress 

of the Chinese community and the prosperity ani development of the general 
society in Penang. What is most commendable is that despite repeated 

upheavals and changes, your organization invariably maintained its ground 
firmly in leading Chinese business and society, and at the same time coordinated 
the social demands of differing historical periods, safeguarded Chinese business 
interests, and promoted interracial harmony and social welfare activities, 
thereby gaining high respect among Chinese commercial and industrial circles 
and becoming a leading force in the nationwide Chinese chambers of commerce. 


"Two former presidents of the PCCC, Datuk Choong Han Liang and Datuk Koh Peng Teng, 
at one time or another served as president of the Malaysian Chinese Merchants 
Federation, during which tenure they made outstanding contributions. As a 











matter of fact, the ‘History of the Malaysian Chinese Chamber of Commerce’ 
and the ECONOMIC QUARTERLY, published by the PCCC’s permanent secretariat, 
are the great results of Datuk Choong and Datuk Koh. These achievements have 
had a major effect on the subsequent development of the Malaysian Chinese 
Merchants Federation. 


"At present the PCCC remains one of the main leading forces of the national 
chambers of commerce, playing a more positive role in the Malaysian Chinese 
Merchants Federation, sparing no effort in unifying Chinese merchants 
nationwide and fighting for equality and rights of the Chinese throughout the 
country. Datuk Choong and Datuk Koh are now PCCC’s honorary presidents. 

I would like to take this opportunity to express my heartfelt gratitude to 
these old gentlemen for their guidance and assistance. 


“The conditions of our society of the 1980's are quite different from those 

in the early part of the 20th century. As citizens of independent Malaysia, 
we have the duty and responsibility of promoting our political stability aad 
social security. As private entrepreneurs, our Chinese businessmen also 
shoulc, on the basis of equality with other nationalities, seek development 

in order to speed up our economic growth. These objective demands have 

caused Chinese chambers of commerce in various cities to assume heavier and 
more complex responsibilities than ever before. in recent years we have 
relentlessly brought forward our proposals and demand to the government so that 
the authorities correct their administrative irregularities and give the Chinese 
their due economic interests, and here I am glad to say that thanks to our 
persistence and reasonableness, we have won definite results. 


"In recent years, our government, under the leadership of Prime Minister 
Datuk Sri Dr Mahathir, has vigorously promoted economic cooperation between 
the Malays and the Chinese. Following his ‘learn from the East’ concept, 

the prime minister also brought up the idea of a ‘Malaysian Joint Enterprise 
Group’ and of turning certain public enterprises into private undertakings. 
These major policy decisions have given private entrepreneurs a bigger role 
and opportunity in the national economic development, and also signaled an 
important opportunity for Chinese society. In its 3/th annual conference 

last June the Malaysian Chinese Merchants Federation wumanimously supported the 
prime minister's decisions and appealed to the Chinese business circles through- 
out the country to rally around. 


"Penang is the industrial and commercial center in the northern part of the 
Malaysian peninsula. Its commumications are developed, and its inhabitants 
live and work in peace. Under the state leaderahip of Dr Lim Chong Eu, 
Penang's economy has been moving forward by leaps and bounds in recent years, 
and its prospects will be even brighter after the completion of the Penang- 
Butterworth Bridge. Under such advantageous conditions, the PCCC will no 
doubt play a more important role in expediting economic development, particu- 
larly in the promotion of Chinese-Malay economic cooperation. This will set 
a good example to other Chinese chambers of commerce. 


"I firmly believe that the PCCC, under the collective leadership of Presidex < 
So Han Eng and its board of trustees, will give full play to the spirit of 
leading the Chinese society, as exemplied by its close unity and fine tradition 
in the past 50 years. Let us forge ahead undismayed and make greater contri- 
butions to Penang’s social development and economic prosperity.” 
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REACTION TO TIN PACT MIXED 


Kuala Lumpur BUSINESS TIMES in English 24 Aug 83 p 1 


[Text] 


CSO: 


THE United States deci. 
sion to limit tin disposal 
to not more than 3,000 
tonnes a year under cur 
rent market conditions 
has evoked a mixed reac 
tion from the local tin in- 


dustry. 
Two lines of thoughts 
to run in the in- 
dustry Gravel pum 
miners, operating smal!) 
er mines than dredge op. 
erated ones, described 
the accord reached with 
the United States as 
“nothing to get excited 
about” 


“As long a8 export con- 
trols are in force, the 
United States should not 
sell any tin as this would 
only prolong the export 
control period,” an indus. 


prices and 
export curbs, and 147 
mines had already been 
closed by the end of last 
year compared with 873 
mines at the peak at the 
end of 1979, the source 
said 


He added that disposal! 
of tin by the GSA would 
undermine export con. 
trol measures and de. 


press tin prices still fur. 
ther 


“There is also the 
threat that the US which 
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However, other indus- 
scribed the agreement to 


to better coopera 
tion in the future. 
“Al least disposal is 


now even if it's 
only to the extent of de 
termining the amount to 
be sold” 


The market could now 
take cognizance q, — 
amount disposa a 

prepared, 


me 
ous! les b the 
, tin sales OY 
GSA hed been irregular 
the industry could 
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mot anticipate the 
aw py hee Lt 
loaded on market 
The 3,000-tonne limit 
was not much of a give 
anes Ser he US, a source 


“Itisa practical and re. 


said that would be the 
ideal solution 


However, the large 
overhang of about 80,000 
tonnes had to be reduced 
and sales of GSA tin 
could be viewed in this 
light, he said. 

“We have to swailow a 
bitter pill whether we like 
it or not. We had our hey. 
day and now we have to 
ae the bad times,” he 


“But the overhang has 
to be reduced, the GSA 
stock made up part of 
this overhang.” he said 

Understandably, the 

reached over the 
does not amount 
to much for small miners 
because of their margin 
al position, he said 
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PHILIPPINES 


MINDANAO ANTI COMMUNIST TASK FORCE ORGANIZED 
Manila BULLETIN TODAY in English 23 Aug 83 p 14 


{Text} COTABATO CITY--The region 12 Lupong Tagapagpaganap ng Pook (LTP) and 
Central Mindanao Command (CEMCOM) initiated recently the organization of a 
task force primarily designed to check the spread of communism in the auton- 
omous region of Central Mindanao. 


LTP Chairman Simeon A. Datumanong heads the task force known as "Lupong Kaun- 
laran at Katahimikan sa Barangay" with Cemcom Chief Brig. Gen. Jose P. Magno, 
Jt. as co-chairman. 


Datumanong and Magno said the task force will neutralize the moves and opera- 
tions of the New People's Army, the Communist Party of the Philippines’ combat 
arm, which has fielded its semi-legal teams (SLT) in strategic areas of the 
Muslim-Christian region to spread the tenets of communisz. 


To counter the NPA's operations, the two region 12 top officials said, the 
task force mobilized recently various government agencies to work band in hand 
against the enemies. 


The agencies include the PC regional command, Ministries of Human Settlements, 
Local Government, and Education, and Office of Media Affairs. 


The task force will have its corresponding implementing arms in the provin- 
clal, city, munitipal and barangay levels. 


Members of the task force and its implementing arms have been scheduled for 
necessary training on the concepts and implementing strategies of the tasx« 
force. 


Datumanong and Magno said the task force will ultimately undertake anti-dissi- 
dent activities including: 


~~Massive information dissemination of government programs and projects 
in the barangays to enable the people to know what the government is doing for 
then. 


--Fast delivery of the 11 basic needs of man in the rural communities. 
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--Establishment of viable economic projects in support of the KKK 
government. 


-~-Strengthening of relationship among civic, military, religious and 
government sectors. 
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PHILIPPINES 


ABOLITION OF CAR MANUFACTURING PLAN URGED 
Manila BULLETIN TODAY in English 22 Aug 83 p 26 


[Text] Domingo Guevara Jr., one-time president of DMB Inc., assemblers of 
Volkswagen cars, suggested over the weekend the outright abolition of tle pro- 
gressive car manufacturing program (PCMP) which, he said, proved to be an in- 
practical and unviable proposition for the participants throughout its 10 
years of implementation. 


Guevara, Jr., president of DMC before it was absorbed by the First Manila 
Management Corp. (FMMC) as the former Volkswagen manufacturer was encounter- 
ing difficulties in servicing maturing loans, said that the PCMP has placed 
all five participants in financial trouble because of the limited size of the 
market. 


FMMC subsequently entered into a joint venture with Nissan Motor Co. Ltd. of 
Japan to organize Pilipinas Nissan Inc. as DMG's replacement in the PCMP. 


He explained that DMG was the first to go because it resisted attempts by 
foreign investors to take control of the firm so that its foreign earnings 
would remain within the country. 


Guevara noted that the five PCMP participants have already lost more than Pl 
billion since the start of the PCMP. 


He added that even technology transfer had been slow and negligible to a point 
that the car components manufactured locally are mostly old and absolete 
parts. 


"On top of these, car prices keep going up because the PCMP participants are 
unable to achieve economies of scale” Guevara added. 


He also expressed doubts about the ability of the PCMP to achieve economies of 
scale because of the limited size of the market even if the participants are 
reduced to only two. 


Instead of pursuing the PCMP, Guevara proposed that local car firss be allowed 
to import completely build up units (CBU) like in Hongkong and Singapore--in 
response to the clamor for the availability of reasonably-priced cars in the 
local market--but under certain conditions. 
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Guevara's proposal is considered significant in view of a provision in the 
Ceneral Agreement on Tariff and Trade which would allow the importation of 
CBU’s at 50 per cent tariff beginning in 1985. 


He said that automotive firms should be given dollar allocations only if they 
have generated foreign exchange for exports. 


Dollar allocations for the automotive firms should, however, depend on the 
kind of export item which need not be limited to automotive products. 


Guevara explained that automotive firms exporting automotive components should 
get 100 per cent export credit. Om the other hand, those exporting non-auto- 
motive items should get only 50 per cent export credit. 


The 50 per cent export credit, however, should be applied only to non-auto- 
motive items exported by the automotive firm that are considered new export 
products or when it is an addition to existing export levels of the same 
period, he stressed. 


TOKYO, Aug. 2l1--Toyota Motor Corporation, the world's No. 2 car manufacturer, 
today declared its full support to the bid of its Philippine distributor to 
become one of two remaining car makers under the country's revised Progressive 
Car Manufacturing Progran. 


A Japanese source said that Toyota Motor Corp. is extending its assistance to 
Delta Motor Corp., the Philippines" No. 1 car company, in its application to 
become one of two participants in the PCMP. 
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PHILIPPINES 


AGRICULTURAL POLICY REFORMS PLANNED 
Manila BULLETIN TODAY in English 25 Aug 


| Text) 


A major overhaul! of 
government pulicies 


affectang agriculture is 
expected to follow the 
grant by the World 
Bank of a $300 million 
structural adjustment 
loan (SAL) to the 
i 

(Covernment sources 
disclosed yesterday 
that a World Bank 
miewon and a fovern- 
ment team are now 
finalizing the set of 
policy reforms that is 
required to make the 
sector more preeluctive 
hwth on terms of ramsing 
the wncome of farmers 
and ‘nereasing its cum 
tribution to the coun- 
trys foreign exchange 
coffers 

Like the first and 
second SALa obtained 
by Ube government ear- 
her for the industrial 
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It was pointed out 
that sector-specific 
policies like export 
taxes, export bans, 
controls and gov- 
ernment marketing 


monopolies have 
— “ had adverse 
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whose exports are 


involvement in the 


proposed establish. 
ment of export proces 
sing zones and govern- 
ment-owned milling 
complexes may be « 
better alternative, the 
sources said 
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VIRATA ASSURES PRIVATE SECTOR 
Manila BULLETIN TODAY in English 20 Aug 83 pp 1, 11 


[Article by Samuel Senoren] 


[Text] Prime Minister Cesar Virata yesterday assured businessmen that the 
government will keep its hands off business ventures that are being adequately 
handled by the private sector. 


The government, Virata told delegates to the First Energy Congress, will en- 
gage only in Business areas which the private sector is not prepared to 
undertake. 


Virata’s assurance comes at a time when the business community is shaken by 
the spate of government takeovers and foreclosures of private businesses. 


In fact, businessmen had complained about increasing government presence in 
key businesses such as mining, hotels, and even marketing. 


In a speech read for him by Secretary General Jose Leviste, Virata said, 
however, that the government would get out of the business area “when private 
sector is apable and willing to take over the business.” 


In this connection, he said, government also provides incentives to private 
enterprises that undertake pioneer business activities, and in certain cases, 
financing support. 


The government had attempted to avoid wasteful employment of investment re- 
sources through its policy on “overcrowled” industries, he added. 


The prime minister also asked businessmen what kind of free enterprise system 
they prefer. 


"Business leaders and government officials often shift from one concept to 
another concept of free enterprise, partly because of ambiguity and partly be- 
cause of ambiguity and partly because of positional advantage in particular 
issues,” he said. 
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He cited two systems--the “individualistic free enterprise system” as exenpli- 
fied by the Japanese set-up. 


Virata indicated preference for the Japanese system because it features “har- 
monious, instead of conflictual, orientation.” 


involves the shared attitude that what is good for the country is good for 


the individual firs, instead of “what is good for General Motors is good for 
the United States,” he said. 


"If we find that concerted free enterprise is more suitable for the Philip- 
pines, then sany of the internal economic conflicts can be resolved sore 


readily because of shared purpose and generally accepted framework of binding 
principles,” Virata said. 
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PHILIPPINES 


COAST GUARD, OIL COMPANIES TO FIGHT POLLUTION 
Manila BULLETIN TODAY in English 20 Aug 83 p 19 
[Article by Hector M. Saquin] 


[Text] Four ofl industry giants maintaining terminals on the Pasig river 
joined forces the other day with the Philippine Coast Guard to combat oil 
spills from the water traffic along the Pasig River. 


Commodore Brillante C. Ochoco, commandant of the Philippine Coast Guard, 
lauded the voluntary action of Caltex Philippines, Inc., Mobil O11 Philip- 
pines, Inc., Petrophil Corporation, and Filipinas Shell Petroleum Corporation 
to organize a massive sutual-aid unit for the “expeditious control and con- 
tainzent of ofl spills to prevent pollution.” 


There were frequent spillex (oil spill exercises) sponsorsea by the Philippine 
Coast Guard and participated by individual oil firms in the past. But, this 
was the first time that a concerted action came voluntarily fros the oil in- 
dustry itself. 


Ernesto C. Vinuya, chairman of the Pandacan oil terminal anti-pollution con- 
mittee, said that the memor agreement was signed by the following terminal 
mangers: Ruben Sandidad of Caltex, Doroteo Quiogue of Mobil O11, Othello Caro 
of Petrophil, and Eleuterio Validores of Filipinas Shell. 


Signing on behalf of the Cast Guard were: Commodor Ochoco, Capt. Carlos L. 
Agustin, chief of the Coast Guard staff, Cdr. Camilo L. Santos, commander of 
the let PCG district, and Lt. Cdr. Quirico V. Evangelista, commander of the 
National Operation Center for O11 Pollution. 


The agreement came at the heels of the cabinet's move to control pollut on 
particularly of the marine environment and practically on the eve of the es- 
tablishment of an ASEAN regional response center for oil pollution in Davao. 


The agreement covers: 


--Each corporate participant saintaining standard sateriais, supplies, equip- 
ment, and sanpower, and ensuring their availability for quick deployment. 











--The participants transporting their equipment ind adequate manpower to the 
Splil. site. 


--Training of personnel in spill drills and spill exercises (spillex); and 


--Provisos that any injuries sustained by a participant personnel being con- 


sidered in-line-of-duty as if the injury was sustained in their respective 


norisal place of work “and as such shall be for the account of his employer.” 


aptain Agustin said that the Coast Guard usually ensures the seaworthiness of 
sescxls and their crew, and even makes sure that their navigation is safe, but 


~~ 


— rhe 


it the Coast Guard welcomes oil industry's participation in prevention, 
abatement, containment, and clean-up of oil spills. 
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RICE SHIPMENTS TO RELIEVE SOUTHERN SHORTACES 
Manila BULLETIN TODAY in English 21 Aug 83 pp 1, 10 


[Text] Food Minister Jesus Tanchanco allayed fears yesterday over a reported 
rice shortage in the south even as he ordered the shipment of more stocks to 
Cebu and certain parts of Mindanao. 


Tanchanco said Mindanao will have more than two million bags in NFA stocks, 
including those to be delivered shortly. 


Now being loaded in two ships in Manila are some 120,000 bags intended for 
Cagayan de Oro, Butuan and Surigao. Other shipments to Mindanao will come 
from Cebu, while surplus stocks in certain Mindanao areas will be moved to 
areas in need. 


Tanchanco explained that there has been a slight delay in rice shipments to 
the south because of the typhoons which hit the country during the last two 
weeks. Rice transport during rainy days is particularly difficult, he said. 


He said that the rice supplies in Mindanao will be boosted further by the 
cereal harvest next month. 


During the last drought, he said, most of the traditionally corn-eating prov- 
inces in Mindanao shifted to rice because of the corn crop failure. 


with the expected bumper corn harvests, he said, these provinces will shift 
back to corn. 


On reported cases of overpricing, Tanchanco said that while there may be cases 
of price irregularities, most of the rice above the government price of B3.10 
per kilo are of the fancy varieties which are not covered by the price ceil- 
ing. Some of these varieties commonly found in Mindanao are dinurado, manti- 
cado, and other upland rice varieties. 


Tanchanco reiterated his directive to all NFA field offices in Mindanao to 
strictly enforce NFA price rules and prosecute violators. 
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NACIONALISTA PARTY TO MEET ON ‘84 STRATEGY 
Manila BULLETIN TODAY in English 21 Aug 83 pp 1, 10 


\Text) Leaders of the Nacionalista Party (NP) will meet shortly to finalize 
the party's plans and strategies for the 1984 election of members of the <cy- 
ular Batasang Pambansa. 


Former Senator Jose J. Roy, NP president, said yesterday that he will convene 
a meeting of the party's regional vice presidents to ensure that the NP ma- 
chinery is strenghtened down to the barangay level. 


Roy said the NP will participate in the 1984 elections regardless of the rules 
and will field a complete ticket in all the country’s 13 regions. 


He said the only peaceful and legal way to replace the ruling Kilusang Bagong 
Lipunan (KBL) which, according to him, has failed to live up to the people's 
expectation, is to topple it at the polls. 


"As a political party that adheres to and pursues a democratic platform of 
government designed to bring about peace, unity, prosperity, and justice for 
all, the NP will never resort to an election boycott or to violent methods in 
replacing the present administration,” Roy said. 


Roy said the NP offers a better alternative to the KEL government than the 
yther political perties or groups whose belligerent and radical attitude has 
frightened a large segment of the population. 


He said his party is taking a path of moderation with the objective of return- 
ing democracy to the country along the style of the United States, except that 
in lieu of a bicameral legislature, the country has a unicameral one. 
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JULY INFLATION AT 8 PERCENT 
Manila BULLETIN TODAY in English 21 Aug 83 p 18 


[Text] Prices of major commodities rose "moderately" in July as a result of 
increases in the price of fuel and the corresponding adjustments in wages. 


According to Prime Minister Cesar Virata, the inflation rate jumped by more 
than a full percentage point to 8 per cent from 6.6 per cent in May. 


However, the increase was moderate considering the 7.8 per cent devaluation of 
the peso that preceded the fuel price and wage adjustments. 


Last month's inflation figure was within the 10 per cent target set by the 
government for the year. Last year, the inflation rate was slightly over 10 
per cent and in 1981, it was about 12.4 per cent. 


Virata said prices of certain products which had been subsidized by the 
government rose because the subsidy programs were scrapped. 


"There is no money to support subsidies,” he said. 


The government has to contend with a shortfall in revenues and weak markets 
for the country’s major exports. 


The main problem now, he said, was how to contain the country's balance of 
payments deficit. The government has set a BOP deficit target of about $600 
million for the year compared to $1.13 billion actual figure in 1983. 


For the second semester, exports are expected to rise by 12 per cent and this 
should narrow down the deficit further, he added. 


The government is exerting all efforts to reduce the BOP deficit because if 
the rising trend continues, it could lose its credit standing in the inter- 
national financial markets. 


The thrust towards a lower BOP deficit is one of the major reasons for down- 
scaling the economy's growth rate target to 2.5 per cent this year. 














A higher growth rate would require more imports, particularly in the area of 


capital investments, and would thus offset efforts to cope with the BOP 
probles. 


To partly finance the deficit, Virata said the Central Bank was ready to 
reduce its international reserves by $100 million. 
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ADB PROGRAMS 300 MILLION LOAN FOR '83 
Manila BULLETIN TODAY in English 21 Aug 83 p 18 


[Text] The Asian Development Bank (ADB) plans to lend a total of $300 million 
to the Philippines this year as the bank's share of the $1.2 billion in pronm- 
ised official development assistance to the government. 


This compares with the $243.7 million it granted in six loans last year to 
agriculture, industry, energy and road projects with arrangements for an addi- 
tional $31.5 million in co-financing for two loans. 


So far, the ADB has approved a total of $73.4 million to the Philippines this 
year consisting of $26.7 million in new loans and $46.7 million for conversion 
of local cost support for on-going ADB-financed projects. 


Recently, ADB also approved a $45 million credit line for the manufacturing 
sector to be on-lent by the Private Development Corpcration of the Philip- 
pines. The loan was coursed through the Philippine National Bank. 


Still in the pipeline is a proposed $130 million loan for the National Power 
Corporation (NPC) to finance the construction of two power projects in Min- 
danao and one in the Visayas. 


The projects proposed to be financed by this particular loan are the develop- 
ment of the Bislig coal mine area in Surigao del Sur along with two coal-fired 
thermal plants with a capacity of 100 megawatt each and a submarine cable 
linking Panay and Negros power grids. 


Other sources of ODA this year will be the World Bank, where some $350 million 
in loans may be expected, the Overseas Economic Cooperation Fund (OECF) of 
Japan, where another $450 million in 25-year soft credit is to be made avail- 
able, and bilateral aids from other governments. 
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COLUM\IST COMMENTS ON SECURITY IN SURIGAO DEL NORTE 
Manila BULLETIN TODAY in English 22 Aug 83 p 6 
[Article by Jesus Bigornia: "Drive vs. Iranian Troublemakers Backfiring?") 


[Excerpt] Surprisingly, dissidence has subsided in Surigao del Norte even as 
the countryside around continues to roil from rebel ~ounted ambuscades and 
rebel-ordered executions. That Surigao del Norte is not even within the 
parameters of the current massive counter-insurgency campaign launched in 
Mindanao by the Armed Forces of the Philippines (AFP) makes the development 
even more startling. To what should such an improvement in the peace and 
order situation be credited is a question that has been asked by many a pub- 
lic official. For by all standards, Surigao del Norte is a perfect breeding 
bround for discontent and dissidence. 


The answer to the riddle--it is really no riddle at all--is so obvious it es- 
capes the eye. Simply this: The New People’s Army (NPA) has lost its mass 
base in Surigao del Norte. Support is no longer forthcoming from the peasan- 
try in that province's hinterlands. The rural residents are cooperating with 
government to the extent that dissidents have become vulnerable not only to 
military units stationed there but also to attacks by paramilitary government 
groups. 


Assertion of leadership in the peace and order campaign in the province by 
Governor Rolando Geotina, backstopped by the financial assistance >f business 
and industrial groups, have ensured close-knit cooperation between the mili- 
tary and the civilian population. Through projects sponsored by the provin- 
cial peace and order council, Geotina has convinced constituents of the con- 
cern for and interest in the plight of Surigao del Norte's population. He has 
in this manner alienated the people from the malcontents and dissidents stiil 
remaining in the province. Geotina has shown that peace can return and order 
prevail through cooperation. 
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PHILIPPINES 


PROBLEMS HIT TWO POWER PROJECTS 
Manila BULLETIN TODAY in English 22 Aug 83 p 23 


[Text] With the current government review on <ajor development projects, the 
State-owned National Power Corporation (NPC) finds itself on a tight bind 
since eleven power plants and transmission projects are scheduled for comple- 
tion next year. 


While on-going projects would be spared from the Cabinet review, NPC faces a 
harder task on the evaluation of at least two major projects where initial 
works have been stepped up. 


NPC started early engineering works in the $1.1 billion San Roque project 
whose funding is still being arranged from a special yen credit of the Over- 
seas Economic Cooperation Fund (OECF) of Japan. 


NPC president Gabriel Y. Itchon said the sulti-purpose project is yet to be 
classified as on-going or not despite initial activities in the site. 


Another project in a similar stage of development is the Bislig coal mine 
where NPC plans to erect two coal thermal plants with a capacity of 100 mega- 
Watts each. 


NPC is presently negotiating with the Asian Development Bank (ADB) for $130 
million to partiy finance the coal thermal project and complement the hydro- 
electric sources in Mindanao. 


The government review of major development prjects, however, is only part of 

NPC’s woes. Financing problems have already surfaced on account of a 50 per 

cent slash on government budget equity contributions, the tight credit market 
and soaring debt charges due to the devaluation of the peso. 


NPC, for one, has met market resistance concerning its plan to float 8450 
million worth of domestic bonds. Three banks, namely, Philippine Commercial 
and Industrial Rank, Insular Bank of Asia and America and Pamily Savings 
Bank, have instead offered to syndicate a 8200 million loan. 


Itchon said NPC has requested approval of tne Central Bank for such nature of 
borrowing instead of an earlier approval to float local bonds. 














In coming up with a review of government projects, Prime Minister Cesar E. A. 
Virata said a criteria would have to be devised to determine which of these 
would be shelved. 


Virata was reported to have said that priority would be based primarily on a 
project's urgency or if it is within capability of the econony. 


All projects scoring higher than the determined level of acceptability wouic 
be recommended for implementation while those with low ratings would be 
deferred. 


The criteria would include budgetary requirements, economic rate of returns, 
contribution to debt-servicing and the socio-economic impact of the projects. 


A major project is defined as costing #500 million or over or those less tsan 
#300 zillion but requiring financing. 
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EFFECTIVENESS OF ASSEMBLYMEN QUESTIONED 


Davao City THE MINDANAO DAILY MIRROR in English 25 Aug 83 p 7 


[Article by Filadelpho B. Alzate: 
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PHILIPPINES 


OPEN LETTER TO MARCOS FROM EXECUTIVE GROUP 
HK150111 Manila BUSINESS DAY in English 14 Sep 83 p 4 


["Open Letter” to President Marcos from the Board of Directors, Financial 
Executives Institute of the Philippines, dated 14 September] 


[Text] Dear Mr President, 


The Financial Executives Institute of the Philippines (FINEX) would like 
to wich you the best on your birthday last Sunday. 


Today, Mr President, we would like tc express to you our collective 
concerns regarding the state of our nation in general and the state of 

our economy in particular. You have, in the past, repeatedly encouraged 
all sectors of society to make these concerns known to you, so that you 
could lead in a truly democratic manner in the formulation of public 
policy. It is in this spirit that FINEX, through its board of directors, 
would like to express to you what we believe are the key issues that should 
immediately be given attention by government, if our country is to continue 
on its path to economic recovery. 


As members of the local business community, our desire is for the country 
to continue to enjoy a high degree of confidence from the business and 
financial community both here and abroad. We can see that if this 
confidence is threatened, diminished or even lost, the Philippines cannot 
continue to pursue the directions for growth as a developing nation. 
Fully realizing the country's limited economic strength at this time, we 
need to take stock in order to reinforce and enhance our potentialities. 
We do agree that the maturing foreign loans of the country should be rolled 
over or extended as the circumstances demand, but at the same time all 
parties concerned including present and prospective foreign investors 
should be reassured that the Philippine country risk is being supported 
by effective government policies at an acceptable level consistently and 
at all times. 


Unfortunately, Mr President, the political developments of the last few 
weeks seem to have had an unfavorable impact on the country's image as a 
stable area of investment. Some reservations are now being expressed by 
foreign banks and businessmen regarding their assessment of the Philippine 


Situation. 








we believe, Mr President, that the death of Senator Benigno Aquino served 
to highlight much deep-rooted anxieties of the business community. We 
appreciate that the country has been experiencing relatively low real 
growth, deterioration in balance of trade, a weak Philippine peso for 
reasons that are not totally within our control. However, we believe the 
real concerns are the factors which are within our control but somehow 
persists--graft and corruption, the quality of essential services--which 
cause burdensome and unnecessary anxiety. Equall» worrisome is the lack 
of unity and harmony in the government itself. This is gleaned from the 
conflicting policies ensuing from different sectors of the government. 

It has happened a number of times that enunciated government policies 
toward industry and business were reversed unqualifiedly. These frequent 
changes in government regulations which at times were only to favor 
specific groups to the prejudice of others without due economic justifica- 
tions--all have led to a critical view of the investment climate obtaining 
in this country. Questions are being raised whether the measures being 
undertaken today by the government to alleviate the economic ills of the 
country are not merely stop-gap moves; and whether any long-term solutions 
in sight can be effected under these circumstances of apparently conflicting 
moves of political management vs. economic management of the government 
organization. 


To these economic concerns have now been added the matter of political 
uncertainty, the issue of orderly succession, the question of free 
cemocratic process. 


Mr President, we in FINEX feel strongly that it is our duty as concerned 
citizens to bring these matters to your attention. We also wish to convey 
to you here certain ideas culled from our free discussion of the issue, 
possible measures that you may want to consider in order to address some 
of the concerns that we have mentioned above. These are the following: 


l. Greater private sector involvement in the formulation of government 
policy especially those affecting business and industry. To this end, 
public hearings should be held not by way of a forum only to announce 
“fait accompli” moves of government but as a forum for an effective inter- 
ourse or exchange of views and ideas--where the government not only 
enunciates or dictates but listens. Another concrete though perhaps 
innovative idea is to appoint a leading member of the private sector, 4 
non-partisan respected for his objectivity, professionalism anc integrity, 
to the Executive Committee. 


se want to see, “Mr President, the formulation of Long-term economic 

' les that are intended to improve our country’s economic situation, 
balancing the needs of all sectors equitably. We want to understand the 
specific measures being undertaken and why and for low long. We want ¢t 
be assured of economic democracy and the upholding of the principle otf 


subsidiarity--which is to leave to the private sector groups those 
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PHILIPPINES 


DEFENSE HITS LARGEST SHARE OF BUDGET 
Manila PHILIPPINES DAILY EXPRESS in English 27 Aug 83 pp 1, 6 


{[Text] THE BATASAN, in a five-hour session yesterday, approved on second read- 
ing Cabinet Bill No. 55 appropriating P 59.5 billion budget for next vear. 


Approval of the General Appropriations Bill came after nine days of debates 
during which minority assemblymen scrutinized every item in the 663-page budget 
proposal. 


During the period of amendments yesterday, the Batasan majority members voted 
duwn several amendments proposed by their minority colleagues. 


One of the proposals, made by Assemblyman Hilario G. Davide Jr. (Pusyon Bisaya, 
R-7), sought to require subsidiaries of government-owned or controlled corpor- 
ations to deposit with the national treasury proceeds realized from assess- 
ments levied by the Commission on Audit. 


Budget Minister Manuel Alba rejected the Davide proposal, saying that the sub- 
sidiaries have their own auditors and policies and that they function with the 
least intervention from the government. 


The approved amendments introduced yesterday by both majority and minority 
members will now be incorporated in the final printed copy of the General Ap- 
propriations Bill. The final copy is scheduled to be distributed to all Batasan 
members on Sept. 1 in preparation for the third and final reading of the budget 
proposal on Sept. 5. 


The bulk of the outlay proposal goes to the Ministry of National Defense, P8.4 
billion; national assistance to local government units, P7.5 billion; natioza!’ 
pricrities support fund, P6.1 billion; Ministry of Education, Culture and 
Sports, P5.6 billion; Ministry of Health, P2.2 billion; Ministry of Public 
Works and Highways, P1.6 billion; and P 1 billion each for the Ministry of 
Human Settlements, Office of the President and personnel benefits fund. 


The Batasan will resume session at 5 p.m. Monday to take up the proposed Code 
of Crimes. 
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OFFICIALS DEFEND HEJ.ICOPTER PURCHASE 


Manila PHILIPPINES DAILY EXPRESS in English 21 Aug 83 pp L, 6 


[Text] THE BATASAN committee on national defense convenes tomorrow to look into 


opposition charges of irregularities in the planned purchase by the government 
of 19 Sikorsky helicopters. 


Ranking government officials defended yesterday the proposed P63.4-million 
deal as “above board...and uniquely to the advantage of the government. 


Defense Minister Juan Ponce Enrile said the agreement to purchase the choppers 
from the United Technologies International, an American firm, was reached only 
after months of extensive evaluation, flight testing, comparative studies and 
tough negotiations to ensure the government was getting a favorable deal. 


TRADE and Industry Minister Roberto V. Ongpin said the deal included an offset 
arrangement whereby the American firm will purchase $25 million worth of 
Philippine products, consisting of non-traditional exports, in exchange for 40 
percent of the total contract price of the helicopters. 


In addition, Ongpin said the aircraft firm agreed to undertake, together with 
the Philippine government, a feasibility study to manufacture locally the 
newly-developed composite materials used in the production of Sikorsky heli- 
copters. 


ENRILE said the question raised about the contract arose from hasty conclusions 
made on the basis of insufficient, if not misleading information, ad an appar- 
ent misunderstanding of the process of evaluation and decision in the Ministry 
of National Defense and the armed forces. 


Assemblyman Salvador H. Laurel, president of the opposition United Nationalist 
Democratic Organization, assailed the planned purchase as “expensive” and the 
choppers “unsuitable” to Philippine conditions in a privilege speech in the 
Batasan Tuesday. 
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PHILIPPINES 


FOREIGN BANKS SLOW DOWN SHORT-TERM LENDINGS 
HK120755 Manila BUSINESS DAY in English 8 Sep 83 p 16 


[Text] Foreign banks have been slowing down their short-term lendings in 

the country for the past several weeks, sources in the international 

banking community told BUSINESS DAY. 
| 
| 


While the immediate impact of this trend has been to push up interest 
rates for foreign-sourced funds--and indirectly even for local funds--it 
more importantly reflects a perceptible lowering of the country's credit 
rating in the world financial market, an official of an offshore banking 
unit (OBU) explained yesterday. 


"President Marcos’ meeting with a delegation of OBU officials and local 
bankers was clearly intended to beef up foreign bankers’ confidence here, 
a very timely move which may have paid off," the official noted. 


The deceleration in foreign banks’ exposure here actually had started 
early this year but became marked when the Philippine Government released 
figures showing an unimproved balance-of-payments deficit for the first 
semester, the banker noted. 


The country also had to contend, especially during the International 
Monetary Fund-World Bank consultative meeting several months ago, with 
adverse reports on the Philippine politics and economy given by some 
European banks to the international banking community, an official of a 
government bank claimed. 


A number of international banks also were undoubtedly disturbed by the 
possible political consequences of the assassination of former Senator 
Benigno S. Aquino Jr., a banker noted, although the “consensus” may be 
described as an “apprehensive wait-and-see attitude." 


One banker explained that in line with the world-wide "defensive stance” 

of foreign banks, which was promoted by the debt-crisis in Latin American 
countries and the recession, most foreign banks operating in the Philippines 
were directed to shift their lendings thrust from medium and long-term 
loans to short-term loans, as a precautionary policy since the longer 
prospects of the country's economy are “unclear.” 








"But the total country ceilings were also either reduced or maintained at 
only their year-ago levels," the banker noted. "If the foreign banks shift 
from medium- and long-term loans to short-term exposures, that obviously 
means a lowering of the credit rating for the country," he added. 


Also because of the recession, foreign banks with local operations have 
become much more cautious in their lendings, and have been willing to 
extend loans only to the top bracket of prime companies, usually multi- 
national branches or affiliates of foreign companies and to the profitable 
lecal conglomerates, 


"As a whole,” a foreign banker claimed, "the effect of this has been to 
increase foreign funds interest rates, with the spread now (or the banks’ 
income) moving from 0.5 percent, then to 0.75 percent and now hitting 

l percent, and that's for prime companies only." 


The companies which would be hardest hit by the slowdown in short-term 
funds are unhealthy companies with large medium- or long-term loans which 
have been using their short-term funds to service their debts. "Without 
the short-term financing, they will be risking a default on their longer 
term loans, which--if most of their loans come with cross-default provi- 
sions--will result in their creditors’ calling on their loans," the banker 
said. 


The cutback in short-term loans, which most companies use for working 
capital, would also mean that companies relying on such financing would 


have to slow down their operations, which clearly would have a multiplier 
effect on the economy, the sources explained. 
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PHILIPPINES 


COLUMNIST ON GOVERNMENT POWER BASE 
HKO71416 Manila BULLETIN TODAY in English 7 Sep 83 p 6 
[Column by Apolonio Batalla: "The Power Base“] 


[Text] If you ask what really is the power base of an administration, 
the answer is the minds of the people. The size of the following is 
necessarily determined by the number of the minds that are in favor of 
the administration. 


That power base contracts and expands depending on how the administration 
conducts the business of government. Since the power base is made up of 
minds, it is not necessarily visible, so that those who are ostensibly 
for the administration, especially those working in the government, may 
not in fact be part of the power base. 


On the other hand, people who may ostensibly be against the administration 
may in fact be at heart for the administration. Appearances can be 
deceiving. 


It is especially so in politics because of the element of opportunism. 

Many months ago, when the president was hospitalized, he checked out sooner 
than expected. We recall him saying that his confinement served the purpose 
of determining who were his true friends. 


Although he knows the unwritten law of politics, a leader can never be 
sure who are his true friends and who are the birds of passage. What 
goes on in the mind is not necessarily reflected in action. 


However, it is not difficult for any objective observer to find out if a 
certain act or policy of an administration has the tendency of either 
contracting or expanding the power base. 


At this time, for example, the move to increase telephone rates tends to 
contract the power base of the administration if the move is sanctioned 
by the administration. This is because the purpose of the increase-- 
expansion of the service--can be deferred for better times. 
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If increasing the rates were necessary in order to save the firm from 
insolvency, that would be a different story. The public would prefer 
higher rates to a sputtering phone service. 


There are certain actions which readily expand the power base. Among these 
are the provision of water supply to chronicallv watershort areas, such 

as Metro Manila; the construction of more roads and bridges; upgrading of 
the slums, and housing for squatters and other homeless people. 


There are conditions which readily contract the power base. Among these 
are the horrendous traffic conditions in the metropolis, unfilled street 
diggings, and overnight increases in government fees. 


On the matter of fiscal measures, the important thing to bear in mind is 
to avoid imposing additional burdens on the citizens at this time because 
while the prices of goods and services have gone up nominal wages have 
largely remained constant, and while families have become bigger, employ- 
ment opportunities have been going down because of the recession. 


An appreciable amount of savings under the present conditions cannot be 
expected from individuals and firms. Under present conditions, it is not 
correct for government to suddenly become efficient in the collection of 
revenues, for no matter what foreign institutions say, tax collection is 
not only a matter of government efficiency but is also a function of the 
culture. Sudden efficiency may field material results but it is also 
likely to adversely affect the power base. 


It is much better to first establish greater rapport with the people during 
hard times in order to win their cooperation with the government. 


If only for the observation that the slaying of ex-Senator Aquino has 
placed the government under some kind of cloud, a massive effort should 

be mounted by the administration to counteract the contraction of the power 
base. 


That has to be done right away even if it appears that the silent majority 
has once again returned to its old habit of reticence. 
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PHILIPPINES 


STANDARDS SET FOR INTEGRATION OF MUSLIM SCHOOL SYSTEM 
Manila BULLETIN TODAY in English 1 Sep 83 p 8 


[Text] The Ministry of Education, Culture, and Sports had designed an ac- 
creditation scheme to pave the way for the integration of Madrasah echocis in 
the southern Philippines into the formal school system, MECS Minister Onofre 
D. Corpuz said. 


The move to make the Muslim institutions of learning part of the country's 
school organization was initiated early last year by Corpuz on instructions of 
President Marcos. 


Minister Corpuz announced through Dr. Minda C. Sutaria, director of the MECS 
Bureau of Elementary Education, that the accreditation scheme was framed by 
the MECS Muslim education task force on Madrasah headed by Sutaria herself, in 
cooperation with the government's inter-agency task force on Madrasah. 


Dr. Sutaria explained that the accreditation scheme set some standards on the 
different requirements needed to obtain, among other things, a permit to oper- 
ate a Madrasah school and a permit for government recognition. 


It was gratifying to note, Sutaria said, that Muslim leaders who served as 
resource persons and consultants of the two task forces worked for the 
adoption of necessary standards that will ensure quality instruction and 
commendable graduates of the Muslim schools. 


The bureau director said the accreditation plan will later be validated in 
southern Philippines, particularly in the autonomous regions of Central and 
Western Mindanao where over 90 per cent of Madrasah schools are located. 


The validation, Sutaria said, is necessary to seek the reaction and conse- 
quently the approval of the Muslim leaders, Madrasah owners and administra- 
tors, and concerned members of the cultural minority group in the region. 


At least ®300,000 will be needed for the accreditation scheme validation work 
which will entail MECS officials and personnel to move around the southern 
Philippines, according to Sutaria. 
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The bureau of elementary education chief further explained that once the 
Madrasahs are finally integrated into the public school organization, they are 
expected to follow the Muslim school calendar which has been adopted for the 
past three years in the Muslim province of Tawi-Tawi. 


Under the Muslim school calendar, school children in the elementary and secon- 
dary schools will attend classes from Sunday to Thursday instead of the usual 
Monday-to-Friday progran. 
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PHILIPPINES 


STUDENTS STAGE BOYCOTT IN MANILA, CEBU 
HK131420 Manila BULLETIN TODAY in English 13 Sep 83 p 8 


[Text] Students in various colleges and universities in Metro Manila 
and Cebu boycotted their classes yesterday in response to an appeal by 
an "Alay kay Ninoy” movement that they “stay at home." 


The Education Ministry reported that the schools affected by the boycott 
were Ateneo de Manila University. St Scholastica College, Maryknoll, 
University of St Tomas, St Paul College (Manila), and other parochial 
schools. 


It was learned that 10 percent of the students participated in the 
boycott. 


Loule Manaois, chief of the ministry's research and docu..ntation division, 
said the call to stay at home on 12 September was circulated Friday last 
week on school campuses. 


In some schools, the professors and instructors were the ones who informed 
the students about the boycott, Manaois said. He said that school officials 
did not sanction the move to boycott classes. 


Manaois said that the call for a “standstill Alay kay Ninoy movement" 

was initiated by a multi-sectoral group called "Justice for Aquino, Justice 
of All" (JAJA) as part of a series of protest action condemming among other 
things, the assassination of former Senator Benigno Aquino, Jr. 


Some 1,000 people attended an indoor rally at the St Scholastica College 


last Sunday sponsored by the JAJA. The rally was highlighted by a film 
of Aquino's last interviews and an analysis of his slaying. 
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PHILIPPINES 


POLLUTION BODIES TO BE INTEGRATED 
Manila PHILIPPINES DAILY EXPRESS 26 Aug 83 p 7 


{[Text] PRESIDENT MARCOS said yesterday that he is considering a proposal to 
merge agencies engaged in anti-pollution. 


In a report to the President, Chairman Guillermo Pecache of the National Pol- 
lution Control Commission recommended the merger oi the NPCC and the National 
Environmental Protection Council into a single entity to be called Environ- 


mental Management Authority. 


While industrial pollution in the country has been largely held in check, air 
and water pollution continues to pose a serious threat to the environment, 
Pecache reported to the President. 


THE PRESIDENT directed the Cabinet to marshall funds and logistical support 
for environmental protection agencies. 


The President had earlier directed Prime Minister Cesar Yirata to formulate 
proper action for a more concerted drive against pollution. 


Pecache expressed alarm at the extent of pollution in the country, saying that 
out of 5,739 industrial plants, 1,501 were found to have to be causing water 
pollution. 


The pollutive industries, Pecache reported, include food processing plants, 
pulp and paper mills, sugar mills and refineries, alcohol distilleries, 
slaughterhouses, and chemical plants. 


He singled out mining and dessicated coconut plants as the biggest sources of 
industrial wastes. Some 20 active mines contribute to the situation of rivers 
in the country, he said. 


According to Pecache, heavy siltation has caused the drying up or shrinking 
of the water levels of many rivers and lakes. Yor instance, he said, exces~ 


sive wastes containing nitrogen, discharged into Laguna de Bay, are destroying 
aquatic and plant life. 


THE NPCC head predicted that unless this is checked, the lake will be dead in 
75 years. 
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OF THE 12 MAJOR rivers and some 400 principal rivers in the country, 46 are 
polluted in varying degrees due to domestic sewage, municipal solid wastes, 
and industrial wastes. 


Pecache also warned of the increasing salination of coastal lands due to the 
lessened water-holding capacity of the soil caused by forest denudation. 


According to him, 125,000 hectares of agricultural lands in Luzon has been 
laid waste due to salination of seepage of salt water. 


He also said that 60 percent of air pollution in Netro Manila is caused by 
motor vehicles, particularly passenger jeepneys. 


Efforts to arrest industrial pollution, Pecache said, has dram encouraging 


support from various industries through the installation of pollution control 
device such as waste disposal facilities and water treatment plants. 


CSO: 4200/874 


97 














PHILIPPINES 


POLLUTION VIOLATIONS TASK FORCE FORMED 
Manila PHILIPPINES DAILY EXPRESS in English 21 Aug 83 p 6 


[Text] 


THE National Pollution Control 
Commisswn © 4 yesterday wvestiga- 
tion of cases wivolving improper dis 
posal of sold and mdustrial wastes 
are now sped up with the creation of 
the anti-pullution task force a signed 
tu assist provincial and city fiscals in 
the country. 

The task force, created by the Mi- 
nistry of Justice carly this month, 
will try cases on wolations of the 
Philippine Environmental Code. 

NPCC Commissioner Guillermo 
Pecache said establishments and per- 
sons found guilty of polluting the en- 
virvnment may be fined up to PS,000 
a day and the erring firms closed. 
' He said last year, the NPCC fined 
64 industrial firms and closed ano- 
ther one for violating the pollution 
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code Some 422 firms suspected of 
cowung ait pollution ac now con- 
strug control facilities or have 
pending cases, he added. 

A.vording to the Philippine En- 
vironment Code, 20 government 
agencies, including the NPCC, must 
guard against the spread of pollution 
in the country. 

Pecache said the agencies have 
cited three priority areas in pollution 
control 

@ Environmental pollution, inclu- 
ding tion of bodies of water 
from rial and human wastes. 

@ Au pollution, particularly in 
Metro Manila. 

@ Land or terrestrial pollution, 
ike the salination of 8,500 hectares 
of farm land in Pampanga. 


PECACHE said the four river sys- 
tems in Metro Manila are threatened 
by salination and siltation. The Para 
naque, Pasig, Tenejeros-Tullahan and 
San Juan river systems in Metro May 
nila and the Balagtas and Bocauve 
rivers in Bulacan will require P62° 
millon for dredging. 


Ite cited the need for upgrading 
the sewerage system in Metro Manila 
which was designed in 1901 for 
300,000 persons only. He said only 
12 percent of households in Manila, 


for mestance, have proper sewerage 
systems. 


The rest of the “nightoil” (hu 
man waste) are thrown into river sys 
tems of go to septic tanks. 

~D. Pereda 





PHILIPPINES 


TRAVEL CURRENCY RESTRICTIONS IMPOSED 
Manila PHILIPPINES DAILY EXPRESS in English 24 Aug 83 p 1 


[Text] 


THE CENTRAL Bank yesierdsy 
reduced by hall travel dullais fu 
tourists, nom business travelers, cun- 
trat workers, and emigrants 

The mowe wasintended tu com 
“ve torcign exchange im line wit) 
awermment efiorts to huld dus 
the projected balance of payments 
(BOP) defen this year Ww about 
$600 mon 

in & memorandum to banks. 
the CB said tourists bound fur the 
United States, Japan. tuope and 
other counties categorized as Aves 
i. are entitled to 4 maximum of 
$1,000 a year. it used to be $2,000 


Those for Hongkong. Taiwan, Ko 
ea, Singapore, Malaysa and Thar 
land (categoruzed at Arca 2), are en- 
titled 06 maaimum of S600 a 
year. it used to be $1,200. 


Tourists with packaged ‘uurs pre- 
pad here are entitled tu $590 4 year 


in Area 1 countries aid 5.) Um 
Area 2. 
see 


OVERSEAS contract ai 
ther dependents. «ad 
are entitled to $100 m trave! 
aycar 

Chidren beluw |. years 
be alluwed travel funds eu 
to one-fourth of the amount alu!’ 
are enuued to. 

The ©” also sdupied stiine ns 
guidelines im the sale of travel dollars 
by banks and thew branches becauw 
of ducumented wregularities 


In the Metro Manila area, only the 
head offwe, the MIA branch an’ 
other branches of a bank will De a 
howed to sell travel Jullars 


In other cites and provinces, only 
the head office and one branch will 
he allowed to sell foreign exchange 
fot travel purposes 
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ID SYSTEM PLANNED FOR ALIENS 





PHILIPPINES 


Manila PHILIPPINES DAILY EXPRESS in English 20 Aug 83 pp 1, 6 


[Text ] 


THL MINISTRY of Justice os 
planning to umpute a new ; Sentifice 
ton system for al aliens in the 
vountry, Justice Minister Ricardo C. 
Pune said , esterday. 


Puno sad the new system will 
tullow that of the United States, 
where every alien us given an identili- 
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cation card that és tamper prouf. 

The justice minister, who has just 
returned from a US tour where he 
observed the latest trends in criminal 
punishment, said @ Committee com- 
posed of muwtry officials wil be 
formed to study the details of the 
new system. 

eee 

THE OFFICIAL reason given for 
the imposition of the new identify 
cation scheme for alens was that the 
present system is capable of being 
“abused and circumvented” to allow 
aliens to stay in the country Icnger 
that what is allowed by law. 

Bui sources said however that this 
was prompted more by the recent 
discoveries by government suthor- 


Imp ingration and Ik portation. 

Justice ministry officials sand thes 
kind of identification system has 
often been “abuses in the past, be- 
cause of the facility of faking 
ACR.” 

see 

UNDER THE SCHEME being 
studied on Puno s instance, the ACR 
will be replaced with an ID card 
similar to that given by US immigra- 
thon authorities. The ID cards will 
have several security measu;es to pre- 
vent them from being tampered 

“Although the present system is 
still all right. we must try to improve 
Our monitoring stems as far a 
rent here are concerned, particular- 
ly those who create trouble,” .Puno 
added 

Comparing the country’s prison 
wstem with thow of the US the 














PHILIPPINES 


POISONOUS ALGAE HITS BICOL; DEATH TOLL REACHES 17 


Manila PHILIPPINES DAILY EXPRESS in English 19 Aug 83 pp 1, 3 


{Text} 


“RED TIDE™ infestation has hit 
Sorsogon, where three fishermen 
died and 15 others became ill after 
eaing mussels (tahong) suspected 
to have been contaminated with the 
porsonous algae. 

The Minwstry of Health said yes 
terday the death toll from the “red 
tide” is now !7 

(The infestation, caused by the 
planktons, leaves a distinct rusty or 
dark brown hue in the water.) 

Health officials said, however, 
the reports are still unconfirmed 
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aithough the news was bought by 
Officials from Legazpi City two days 


ago. 

A SEPARATE report from As 
semblywoman Socorro G. de Cas 
tro, who is also a doctor, noted that 
there was no cause for alarm because 
only barrio Bulan m Sorsogon is 
affected. The food poisoning victims 
reportedly ate mussels found on a 
floating bamboo trunk in darrio Ca- 
barawan. 

De Castro said the doctors at the 
Bulan General Hospita’ confirmed 
that the mussels were toxic and that 
they believed that these were 
contaminated with the red algae first 
spotted in Maqueda Bay, Western 
Samar, last June. 

Fourteen persons died and 196 
others were taken ill in Samar and 
Leyte from June 20 up to August 
6, ali attributable to the “red tide.” 

The victims ate mussels, shellfish 
and fish. Some of them died 30 
minutes up to four hours after eat- 
ing the food. 

Health Minister Jesus Azurin said 
845 boxes of assorted medicines 
were distributed to the infested areas 
in Samar and Leyte where gastro-en- 
tentis breakouts were also reported 
last week. At least five persons cied 
from diarrhea in Leyte 


CORN PROCUREMENT MEASURES IN SOUTH 


Manila PHILIPPINES DAILY EXPRESS in English 21 Aug 83 p 2 


{Text ] 


cso: 


PHILIPPINES 


FIFTY-FIVE more buying stations of the Na- 
tional Food Authority were ordered set up yester- 
day in Mindanao in anticipation of next week's 
seasonal corn harvests in the region. 

Food Minister Jesus Tanchanco said 180,000 
hectares of corn are ready for harvest. He said the 
NFA is set to buy about P63 million worth of 


crops in provinces covered by the Maisagana 


Products Inc. an agreement wherein the food 
agency got exclusive rights to purchase the pro- 
duce of corn farmers who benefitted from the 
P25S-million special credit granted by PPI to Maisa- 
gana farmers. 


THE NFA said that it will buy corn at the 
gcvernment support price of P1.40 per kilo, partly 


program. 
Early this week, the NFA signed with Planters 


Four Mindanao provinces — North 
and South Cotabato, Sultan Kudarat 
and Maguindanao — are covered by 
the NFA corn procurement program. 

The 5S new buying stations 
brought to 144 the number of NFA 


procuement centers in Mindanao. 
ses 


TANCHANCO also ordered the 
mobilization of NFA personnel in 
Mindanao to assist in the corn buy- 
ing program. He is scheduled to meet 
this week the Cebu corn millers and 
traders to discuss a plan to extend 
the corn procurement program in the 
Visayas. 

Tanchanco also allayed fears over 
reported nce shoriage and overpri- 
cing in the South even as he ordered 
more stock movements irom Mania 
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and Cebu to certain parts of Min- 
danao. 

He said Mindanao will have more 
than two million bags in NFA stocks 
alone, including those to be delivered 
shortly. 

He said two ships toaded with 
some 120,000 bags are scheduled to 
leave Manila for Cagavan de Oro, 
Butuan and Surigao. Othe; shipments 
will come from Cebu. Surpius areas 
in Mindanao will move stocks to 
those in need, he said 

Tanchanco said there has been a 
delay in nce shipments to the South 
because of the typhoons thai hit the 
country dunng the last 'wo weeks. 
Rice loading during rainy avs is 
particuiarly difficult. he sad 
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PHILIPPINES 


SHELL ENDS OIL SEARCH 
Manila BULLETIN TODAY in English 26 Aug 83 p 22 


[Text] Shell International Petroleum, the holding company of Royal Dutch 
Shell group based in The Hague, is ending an unsuccessful seven-year searct. 
for oil in the Philippines after spending an estimated $70 million or more 
than #700 million at current exchange rates. 


The parent firm which owns about 120 operating subsidiaries throughout the 
world, has formally notified the Securities and Exchange Commission of its 
plan to dissolve Shell Exploration Phils, Inc. (SEPI). 


SEPI is Shell International's oil exploration arm in the country and has been 
active in offshore ventures since 1977. 


It is a sister firm of Pilipinas Shell Petroleum Corp. which operates oil 
refining and marketing facilities locally. 


Since it joined local oil exploration at its peak in 1977, SEPI drilled about 
16 wells either as partner or contract operator. 


Except for one well in offshore Palawan which yielded gas, all others were 
dry. 


In recent years, SEPI drilled in most exploration areas that were still avail- 
able and not contracted for. Thus, it had wells in the Visayas, Babuyan Chan- 
nel in the north and Palawan where it hit gas in a well called San Martin. 


San Martin however, lies in a deep-water area and development of the well to 
extract gas was found to be not commercially feasible. 


SEPI is one of two Shell companies which undertook active oil exploration in 
various parts of the country. 


The other firm is Pecten Phils. which is owned by Shell Oil of USA. Pecten 
has also stopped local oil exploration activities. It drilled about six 
wells, including one in the Sulu Sea, and all yielded negative results. 


So far, oil bearing areas have been concentrated in the northwest Palawan area 
where the Nido, Cadlao and Matinloc fields were discovered. 


CSO: 4200/876 


103 














PHILIPPINES 


SAUDI TRADERS OFFER SUPPORT 
Manila BULLETIN TODAY in English 25 Aug 83 p 24 


[Text] Saudi Arabian businessmen and members of Saudi Royal Family are inter- 
interested to extend financial assistance to the Philippines’ educational and 
manpower development programs designed to benefit both the Muslims and Chris- 
tians, Assemblywoman Princess Potri Ali Pacasum, lone lady member of the Bata- 
sang Pambansa, reported yesterday. 


Pacasum, who just arrived from official mission to Saudi Arabia, said the 
Saudi government supports educational and manpower development programs all 
over the world as a matter of policy. 


"In fact, support for vocational training programs for Muslim Filipinos had 
earlier been approved in a resolution by the Organization of Islamic Confer- 
ence of which Saudi is a member during the 15th centennial of Hejira in Kuala 
Lumpur, Malaysia," Pacasum reported. 


She said the Saudi government and members of the Royal Family are also inter- 
ested to invest in such industries as tourism development, agriculture, 
hotels, sugar cane and pineapple production and mineral water development. 


Pacasum, who is the founder and president of Manarath Philippines, Inc., an 
educational complex implementing an integrated approach to total human devel- 
opment for both Muslims and Christians, said it is because of this prospect 
from Saudi government and members of the Royal Family that she has been en- 
couraging the holding of seminars and workshops on ther “madaris" and 
“shariah” and the improvement of public and private schools curricula. 
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PHILIPPINES 


NEGOTIATIONS ON '84 IMF LOAN 
Manila BULLETIN TODAY in English 26 Aug 83 p 22 


[Text] LONDON, Aug. 25 (Reuter)--The Philippines’ foreign borrowing for 1983 
is nerly complete, with $1.8 billion of the targetted two billion dollars al- 
ready raised, Central Bank Governor Jaime Laya told Reuters. 


In an interview, he also said the country has just begun negotiations with the 
International Monetary Fund on a standby credit for 1984 to replace the $315 
million one-year facility approved in February. 


The two billion, which is the country’s ceiling for borrowing from banks and 
official sources, will help cover the expected $2.5 billion current account 
deficit, but the overall balance of payments shortfall will be some 600 mil- 
lion, Laya said. 


Last year's external borrowing figure was 2.4 billion, and with a current 
account deficit of 3.3 billion, the cverall deficit totalled about 1.1 billion 
dollars. 


The 1983 deficit will be more than covered by drawdowms on the existing IMF 
standby credit and private banks’ reserves, Laya said. If the deficit rises, 
however, the Central Bank would have to draw upon its 2.3 billion in total 
reserves. 


Next year's foreign borrowing requirement will be similar to 1983's, Laya 
said, as the servicing cost of the Philippines’ fixed term debt cannot exceed 
20 per cent of the previous year’s foreign exchange receipts, and exports have 
been depresed by the world recession. 


Currently this debt service ratio is 19.6 per cent against 19.4 last year. 
The fixed maturity debt represents 13.5 billion dollars of the country's total 
foreign debt of 17 billion. 


"For next year we will probably have the same (two billion) ceiling," Laya 
said. "We are at 19.6 per cent so we really could not go much further." 


But next year the World Bank consultative group is expected to provide a 
larger share of this total, some $1.4 billion on official credit compared with 
$1.2 billion this year Laya noted. 
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These adjustment measures, while difficult, were preferable to a rescheduling 
of the country’s debt. "We do not want to take any easy solutions to our 
problems," he said, adding that a rescheduling was not necessary as the econ- 
omy was improving. 


Laya said talks with the IMF on the 1984 standby facility were in the early 
Stages. He declined to give the amount sought. 


This year's standby loan was approved as part of a 503 million special draw- 
ing rights (SDR) package from the IMF, with the balance in compensatory 
finance facility. In addition, the country received $302 million structural 
adjustment loan from the World Bank in April. 


The focus of economic planning is the balance of payments, Laya said, but “he 
result will be slower economic growth this year, with gross national product 
(GNP) expected to fall to two per cent from 2.6 per cent last year. 


To Limit the overall balance of payments deficit, the peso was devauted 
earlier this year, interest rate ceilings were lifted and credit policy was 
tightened. 


Inflation, which averaged 10.25 per cent could fall to nine or 10 for 1983, he 
said, following an average of less than seven per cent for the first half. 


Two Philippine public sector borrowers planning to tap the domestic yen market 
later this year, Laya noted, are Development Bank of the Philippines and the 
government itself. 


Laya is on a three-day visit here to attend bankers. 
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PHILIPPINES 


BRIEFS 


HIGH MNLF COMMANDER SURRENDERS--MNLF [Moro National Liberation Front] 
Chairman (?Nor) Misuari has suffered another big blow with the surrender 
of a top foreign-trained commander in Cotabato City. This is the consensus 
of military analysts following the surrender of Commander (Haron Dempan), 
chairman of the MNLF military affairs in Zone Two and a member of the elite 
batch of 90 who trained in a foreign country. According to military 
analysts, the surrender of Commander (Vempan) has cut off any remaining 
influence of Misuari in central Mindanao. (Dempan) surrendered together 
with 58 of his followers, who yielded 20 high-powered weapons, a grenade 
launcher, and a Browning automatic rifle. [Text] [0W091329 Quezon City 
RPN Television Network in English 1100 GMT 9 Sep 83] 


BROADCASTERS URGED TO HELP UNIFY NATION--Information Minister Gregorio 
Cendana yesterday called on the broadcast industry to take a lead role 

in the task of unifying tive nation in the aftermath of recent unfortunate 
events. Speaking before the Kapisanan ng mga Brodkaster sa Pilipinas 

or KBP [Association of Broadcasters in the Philippines], Cendana said the 
injustry should adopt Filipino solidarity as a theme and put this crisis 
behind and carry out the task of national development. He said, however, 
that the task of carrying this out belongs not only to the KBP but all 
Filipinos in general. The work of fostering national unity belongs to 
every Filipino, particularly the KBP, for broadcasting is our primary tool 
in bridging the barriers of geography, language, and culture that separate 
the peoples of this country. [Text] [HK100015 Manila Far East Broadcasting 
Company in English 2330 GMT 9 Sep 83] 


UNIDENTIFIED SUBMARINE REPORTED OFF MINDANAO--A submarine belonging to an 
unidentified country was sighted in the sea off southern Mindanao. The 
coxwain of an inter-island vessel which had arrived in Cebu from Mindanao 
reported to the Coast Guard in Cebu City that he saw the submarine last 
Thursday. Colonel (Reynado Koria), of the 2nd Coast Guard District, said 
he will summon the ship's company to get a full report. (Koria) did not, 
however, name the coxwain or the ship. (Koria) said if the report were 
true, the submarine could belong to either the United States or the Soviet 
Union. He said the Philippines has no submarines. [Text] [HK110411 
Quezon City Maharlika Broadcasting System in English 0400 GMT 11 Sep 83] 
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BATASAN ELECTION CAMPAIGN SCHEDULED--On the election for Batasang Pambansa 
members next year, the 44-day campaign period has been set from 27 March 
to 12 May. Campaigning will be prohibited on Holy Thursday, Good Friday, 
and the day before and on election day. Political Affairs Minister 
Leonardo Perez said that the campaign period is embodied in the provisions 
of the proposed new election code, which is now ready for approval. 

He said the committee on revision of laws, codes, and constitutional 
amendments will report the bill out for Batasan approval on Tuesday. He 
assured that the new election code provides all possible safeguards 
against electoral frauds and seeks to solve any election problem. [Text] 
{[HK140118 Manila Far East Broadcasting Company in English 2330 GMT 

13 Sep 83] 


BATASAN APPROVES BUDCET--Batasan majority members yesterday voted, over the 
objection of the minority, to terminate debates on the remaining items in 

the proposed P 59.5-billion national budget for 1984. Minority members said 
the majority action was not a healthy sign. They pointed out that some P24 
billion allocated for certain offices has not yet been scrutinized upon by the 
opposition. Pusyon Bisaya assemblymen Hilario Davide Jr., Filemon Fernandez, 
Jesus Villegas and Mariano Logarta took turns in objecting to the closure of 
debates. Kilusang Bagong Lipunan members, led by assemblyman and Deputy Trade 
and Industry Minister Gerardo Espina and assemblyman Frisco F. San Juan, ex- 
plained that the minority had all the chances to question every item in the 
budget during the period of amendment scheduled today. ESPINA also said that 
there are no secrets in the general appropriations bill. The Batasan, as 
scheduled, allowed the minority to speak during the period of rebuttal. 
Logarta, Fernandez and Villegas claimed that the fiscal and monetary policies 
of the government will lead the Filipino people nowhere except towards ruin. 
The Batasan is scheduled to approved the budget proposal on second reading to- 
morrow, and on third and final reading on Sept. 5. [Excerpt] [Manila 
PHILIPPINES DAILY EXPRESS in English 25 Aug 83 p 1] 


PRIEST, TWO PASTORS ARRESTED--DAVAO CITY, Aug. 21--Constabulary soldiers ar- 
rested last Wednesday a Catholic priest, two Protestant pastors, and 13 others 
for alleged subversive activities in a raid on a house in Libungan, North 
Cotabato. Task Force Detainees in Mindanao, a church-based group, identified 
those arrested as Fr. Jun Evasco, 38, of Bohol, and Pastors Ruben Ongoy and 
Ben Gonotiva of the United Council of Churches in the Philippines (UCCP). 
Evasco and another suspect were reportedly held incommunicado at Camp 
Catitipan, this city. TFD said the suspects were arrested inside the house of 
a pastor where a wedding was being held. Four of those arrested were reported 
killed in an encounter in Digos, Davao del Sur, last Thursday. The other sus- 
pects were identified as Triponio Andres, an ex-seminarian; Celso Maghanoy, 
Clemente Espina, and Garacleo Pacquero. [Manila BULLETIN TODAY in English 

22 Aug 83 p 1) 











PDP TO CONTEST ‘84 ELECTION--CAGAYAN DE ORO CITY--The opposition Pilipino 
Democratic Party will definitely challenge the ruling Kilusang Bagong Lipunan 
(KBL) in at least five regions of the country during the 1984 Batasang Pam- 
bansa elections, Mayor Aquilino Q. Pimentel, Jr., PDP founder, said. The PDP, 
which merged with the Lakas ng Bayan (Laban) party last February, also an- 
nounced that in northern Mindanao, at least four of their leaders have gained 
the party's approval to run. Among those allowed to run in the 1984 elections 
are Pimentel, former Constitutional Convention delegate Teofisto Guingona of 
Agusan del Sur, Ernesto N. Tabios of Bukidnon, and councilor Roderico Villa- 
roya of Cagayan de Oro. With at least nine seats of Parliament having been 
allocated for Northern Mindanao, the PD)?-Laban “will continue to screen the 
credentials of its potential candidates before filling up the remaining 
slots.” [Manila BULLETIN TODAY in English 22 Aug 83 p 40] 


CSO: 4200/875 
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SINGAPORE 


SINGAPORE SEEKS MORE EUROPEAN INVESTORS 


Kuala Lumpur BUSINESS TIMES in English 22 Aug 83 p 1 
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SINGAPORE 


OIL REFINING INDUSTRY ENTERS ‘MOST TROUBLED ERA’ 


Kuala Lumpur SARAWAK TRIBUNE in English 12 Aug 83 p 11 


[Article by Rory Channing] 


[Text] 


cso: 


Singapore's oil refining industry, the 
world’s third largest, has entered its most 
troubled era since business slumped when 
the Vietnam War ended nearly a decade ago. 

Already saddled with excess capacity, refin- 
ers here are bemg hit hard as Indonesia — then 


and shipped home most of the ‘d product for 
its own use 
But it has since slashed from 200,000 


the current quarter, as a moves to bring on stream 


The extra facilities, at Cilicap in Wen Java. 
and the Borneo town of Bahkpapan in Kaliman- 
tan. ate expected to double Indonesia's effective 


4200/8964 





Lil 


The impact will be severe for an indusiry 
which is already — 
— © Oi 
the gap. “But just where those markets will be is 


of Mabe ON Singapore — 


Possibilities 


aul ee 
Such as China and India. and pos: 


vy Bangs , Sri Lanka and Pakistan,” Dunn 


But he conceded these cannot be counted on 
in the short term to take up the slack. 
competition from new plants in the Middle Easi 


To combet this build-up of surplus capacity 
in the eastern 


have spent around |. akon Stacepove dotiers 
(about 750 million US) in recent years upgrading 
thei plant. 

This will provide the flexibility needed to 
process a wider range of crude oils, and obtain a 

yield of the higher valued refined products 

as kerosene. gas onl and diese! 

The industry has been somewhat cheered hy 
pe Sep heme = de oe ot ene pel 

billion dollar refinery it had planned to open 
at Malacca in 1987 

“This cases pressure in the medium tern 
one source said. pownting out that although In) 
nesia would be able to meet its own domesi« 
demand from 1984 through to 1987. its consump 
HON was Cxpected to again outstrip its refining 
ability after that 

Malaysia opened a new last May at 
Kerteh, in the northeast state of Trengganu {1 
hasa to refine 80.000 BPD. but this has 
not so far affected the volume which Malaysia 


refines in Singapore 








JOINT VENTURE WITH AUSTRALIA REPORTED Iti) LAOS TRADE 


Bangkok THE NATION REVIEW in English 31 Aug 83 p 18 


[Text] 


A THALAUSTRALIAN joint venture 
to set up a trading firm to serve Laos’ 





— of Udon Thai — 


He told The Nation in an interview yester- 
day that the project could offer unlimited 
amount of financing and might extend to serve 
—— and Vietnam in the future “when 
the timing is right.” 

cited the possibility of the Thui- 

company to enter into contracts 
with the Laotian government to construct 
irrigation schemes, highways and new towns in 
that landlocked country. 


He said that his Australian partners had wid 


was interested in en 
tering into such an arrangement 
“Investments of up to 1,000 million halve 
miter unlikely at all if agreement could he res) 
Samarn ~— that his Australian partners had 
indicated the readiness to be involved in “all 
business activities” that the Vientiane govern 
ment is interested in. 


“The Thai partners will the move 
and the Australian side follow up with 
financing and technical know-how backup,” the 
Thai businessman said. 


Samarn's company had earlier been negotiat- 


ing with the Laotian to cut the 
Ay ft Ngum Darn in Laos. 
e has been no significant 90 far on 


that front, he said, “because —a an 
other round of negotiations with Hong ong in- 
vestors.” 


The TharAustralian trading firm to serve 
Laos, Samarn said, would even consider doing 
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SuUIPYATOS 20 BE BUILT ON EASTER! SEADOARD 


bangkok BANGKOK POST in English 29 Aug 83 p 17 





THAILAND 


[Text] ‘wo separate groups of foreign companics have proposed investing » 
total of more than 2,000 .:llion baht to set up shipyards to build vessels » 


1 


ii 
if 


MMPC and U « Industry Mini 
try have wet to make « decison 
on evthet proposal expecially as 
the Industry Minetry now in 
the process of laying gurdelines 


for investment in Une industry 
These onchude var). 
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» te 19,900 dwt on the Eastern Seaboard and in southern Thailand. 
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HELICOPTER PROCUREMENT 


Bangkok BANCKOK POST in English 30 Aug 83 p 1 


Text } 


CSO: 


4200/882 


THE Army may decide there will be any prob- 
peda hy Ap nh raany — lems if the Army bought 
ters 


ned, Army assistant shir the Bell 
commander in - chief because it was 
Gen Pathom Sermsin than the Black 
said yesterday hawk, which costs about 

Pathom, who 1090 million baht each 
handles armaments pro- the fact that 


Division — two for the ' 
Crown Prince's use and Besides, he said, the 
the other two for Army Army has no Sikorsky 
VIPs. choppers at present and 
However, he said that would have to plan spe- 
Army Chief Gen Arthit cial training for its 
Kamlang-ek, currently pilots and maintenance 
visiting the United staff if they were 
States, had asked him if bought 
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MP VIEWS TRADE PROSPECTS WITH LAOS 





Bangkok THE NATION REVIEW in English 31 Aug 83 p 6 


[Text] 


Secretary of the 
House Standing Com- 
mittee_on Foreign Af- 
fass Dr Paithoon 
Kruakaeo told The 
Nation that Laos does 
“not pay as much at- 
tention to the Kampu- 
chean conflict as it 
does to raising the 
standard of living of 
the 3.7 million - 


blems and will start 
tion of roads, facto- 
ties, commercial and 
residential buildings . 
The members of 
the House Standing 
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THALLAND 


PROSPECTS are bright for Thai businessmen investing, exporting consumer goods 
and construction material to Laos, since assistance from the Soviet bloc is not suf- 


ficient, according to an MP who recently visited the communist country 
s duri ened.” 


said, adding that Laos 
only accepted about 
65,000 tons of the or- 
der. The MP said he 
would ask Commerce 


He said Laos also 
asked the government 
to speed delivery 
of goods from 
third countries . 

The stranded 








MILITARY AFFAIRS AND PUBLIC SECURITY 


THUAN HAI IMPROVES COASTAL SECURITY FORCES 
OW130845 Hanoi Domestic Service in Vietnamese 1100 CMT 12 Sep 83 


[Text] The Thuan Hai provincial coastal border defense forces have, 
together with the local administrations, formed and consolidated coastal 
people's public security teams in order to enhance their combat readiness 
and capability and to detect sabotage schemes of enemies coming in from 
the sea. 


Along with carrying out their patrol and combat training tasks, the border 
defense forces have formed and consolidated 1,722 teams of the coastal 
people's security force, with the participation of 98 percent of the 

local families. These forces have also held sessions for 48,318 persons 
to study the related state directives and resolutions on the defense of 
sea areas. 


The border defense stations have paid attention to carrying out measures 
to ensure local security and uprightness among the people's security and 
paramilitary forces, have assisted in consolidating fishing cooperatives 
and production units, and have cooperated in detecting and handling 31 
cases of violating the people's security principles. 


The Thuan Hai border defense forces have also formed a militia and a sea- 
going self-defense force which jcins the fishermen in catching sea products 
and ensures production security at the same time. 


CSO: 4209/534 
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MILITARY AFFAIRS AND PUBLIC SECURITY 


BRIEFS 


JOINT SECURITY FORCES--The coordinated activities of three forces--security, 
civil defense and Youth Union members under the common namd of “three 
assault forces"--in the city [of Ho Chi Minh] has brought about many 
results in the maintenance of social order in streets and residential areas. 
An example can be found in the 7th Ward, Binh Thanh District, where the 
people's life was unsafe at negative "points" such as Ma Ong Rong and the 
Xom Ga and No Trang Long crossroads. Life in this ward has become more 
wholesome ever since the setting up of three assault forces under the 
primary Party organization's leadership. There have been less instances 

of theft compared with the same period last year. The assault forces have 
uncovered, caught and handed 32 criminals over to the public security organ, 
returned more than 18,000 dong's worth of property to the people and wiped 
out 6 gambling places, 4 prostitution houses and 3 heroin injection dens. 
These three forces have also discovered two cases of illegal power line 
tapping for the ice production and participated in repairing roads with 

a length of 1,800 meters; 820 members of the three assault forces in the 
7th Ward are eagerly carrying out their activities to maintain security 

and protect the wholesome life of the people and are thus winning their 
assistance, trust and love. [Text] [Hanoi NHAN DAN in Vietnamese 4 Aug 

83 p 2] 9332 


CSO: 4209/514 
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INTERNATIONAL RELATIONS, TRADE AND AID 


LE DUAN, PHAM VAN DONG GREET ETHIOPIAN LEADER 
OW110739 Hanoi VNA in English 0714 GMT 11 Sep 83 


[Text] Hanoi, 11 Sep (VNA)--Vietnamese leaders today extended their 
warmest greetings to Mengistu Haile Mariam, chairman of the Provisional 
Military Administrative Council (PMAC) and of the Commission for Organizing 
the Party of the Working People of Ethiopia (COPWE), on the ninth anniver- 
sary of the Ethiopian revolution. 


The message, jointly sent by Le Duan, general secretary of the Communist 
Party of Vietnam Central Committee, and Pham Van Dong, chairman of the 
Council of Ministers, says: 


"The great victory of the revolution of September 1974 in Ethiopia ushered 
in a new era, that of independence, freedom and socialist construction in 
Ethiopia. Since then, under the leadership of the PMAC and the COPWE 
headed by you, and under the slogan "priority to Ethiopia” the Ethiopian 
people have strengthened their unity, overcome many difficulties and 
hardships, and won many glorious successes in domestic and foreign affairs. 
The prestige of socialist Ethiopia has been constantly enhanced in Africa, 
in the Nonaligned Movement, and in the world as a whole. 


"We highly value the achievements of the Ethiopian people and consider 
them our [word indistinct] and sincerely wish the Ethiopian people many 
new and still bigger successes in national construction and defence, and 
in the struggle against imperialism, colonialism and neo-colonialism, for 
peace, national independence, democracy and social progress." 


The message wishes the militant solidarity, close friendship and cooperation 
between the two peoples further consolidation and development. [Sentence 
as received] 


CSO: 4200/904 
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INTERNATIONAL RELATIONS, TRADE AND AID 


BRIEFS 


DISABLED SOLDIERS DELEGATION VISITS LAOS--Hanoi, 8 Sep (VNA)--A delegation 
of the Vietnamese Ministry for Disabled Soldiers and Social Affairs left 
Hanoi today on a visit to the Lao People’s Democratic Republic. The 
delegation is led by Song Hao, member of the Communist Party of Vietnam 
Central Committee, minister of disabled soldiers and social affairs. 

It was seen off by Khampheun Tounalom, Lao ambassador in Hanoi. [Text] 
([0WO82046 Hanoi VNA in English 1553 GMT 8 Sep 83] 


LIBYAN NATIONAL DAY RECEPTION--Hanoi, 8 Sep (VNA)-~-Ali Ahmed al-Bakush, 
secretary of the People's Bureau of the Socialist People’s Libyan Arab 
Jamahiriyah to Vietnam, gave a reception this evening in honor of the 14th 
anniversary of Libya's National Day. It was attended by Vice-Chairman 
of the Council of Ministers Vo Nguyen Giap; Deputy Foreign Minister Ha 
Van Lau; Defence Vice Minister Lt Gen Tran Van Quang; members of the 
diplomatic corps; representatives of international organisations in 
Hanoi; and other officials. In a very cordial and friendly atmosphere, 
Ali Ahmed al-Bakush and Vo Nguyen Giap proposed toasts to the Libyan 
people's glorious anniversary, to still greater successes of the Libyan 
people in their revolutionary struggle and national construction, to new 
and greater successes of the Vietnamese people in national construction 
and defence and to the increasing consolidation and development of the 
militant solidarity and cooperation between the people of Vietnam and 
Libya. [Text] [0W081845 Hanoi VNA in English 1556 GMT 8 Sep 83] 


ALBANIAN WOMEN'S DELEGATION--Hanoi, 9 Sep (VNA)--The visiting delegation 
of the Albanian Women's Union led by its president, Lumturi Rexha, alter- 
nate member of the Central Committee of the Party of Labour of Albania, 
left here yesterday. It was seen off at the airport by Nguyen Thi Dinh, 
member of the Central Committee of the Communist Party of Vietnam and 
president of the Vietnam Women's Union, and others. Also present was 
Albanian Ambassador Syrja Laze. While here, the delegation paid a tribute 
at the Ho Chi Minh Mausoleum and visited the home and office of the late 
president. The delegation was warmly received by Chairman of the Council 
of Ministers Pham Van Dong. It conferred with leading officials of the 
Vietnam Women's Union on the women's movement in their respective countries. 
The Albanian guests made a tour of economic and cultural institutions as 
well as welfare projects in service of women and children in Hanoi, the 
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port city of Haiphong, the coal-mining province of Quang Ninh, and Ho 

Chi Minh City. They attended a meeting held by the women's organization 

of Ho Chi Minh City in their honour. [Text] [0W091849 Hanoi VNA in English 
1610 GMT 9 Sep 83] 


AGRICULTURAL DELEGATION VISITS ETHIOPIA--Hanoi, 13 Sep (VNA)--A Vietnamese 
agricultural delegation led by Vice-Minister of Agriculture Nguyen Dang 

has paid a friendly visit to Ethiopia at the invitation of the Ethiopian 
minister of agriculture. During its stay, the delegation visited a number 
of agricultural farms and research and training institutions. It also 
exchanged views with the Ethiopian side on agricultural collectivization 
and development in Vietnam and on the possibility for agricultural 
cooperation between the two countries in the near future. [Text] [0W131639 
Hanoi VNA in English 1548 GMT 13 Sep 83] 


SERVICING FOREIGN SHIPS--In the first 6 months of this year, the import- 
export supply and foreign ship servicing sector has served 190 foreign 
ships calling at Saigon Port (including 89 ships belonging to socialist 
countries). The sector has overcome all difficulties and exploited all 
appropriate sources of goods to serve foreign ships satisfactorily. The 
ship repair enterprise has repaired 47 foreign ships and achieved a 
productive value of 3.9 million dong. The port hotel and some other works 
—8 been improved. [Text] [Hanoi NHAN DAN in Vietnamese 4 Aug 83 p 2] 
9332 


NONCOMMERCIAL PAYMENT AGREEMENT--Accredited by the governments of the SRV 
and the People’s Republic of Kampuchea, on 30 July in Hanoi, Chu Tam Thuc, 
alternate member of the Party Central Committee and Minister of Finance, 
and [Chan Phin], secretary of the Kampuchean Revolutionary People's Party 
Central Committee and Minister of Finance, signed a noncommercial payment 
agreement between the two countries. Present at the signing ceremony 
were Ha Van Lau, vice minister of foreign affairs, and the provisional 
representative of Kampuchea to Vietnam. [Text] [Hanoi NHAN DAN in 
Vietnamese 4 Aug 83 p 4] 9332 


MAT LY MEETS VO NGUYEN GIAP--Phnom Penh, 2 Sep (SPK)--Kampuchean meteo- 
hydrologists led by Mat Ly, member of the KPRP Central Committee and 

‘eputy minister of agriculture, were received in Hanoi on Thursday by 

jo Nguyen Giap, member of the CPV Central Committee and vice chairman of 
the Council of Ministers. Vo Nguyen Giap hailed the considerable achieve- 
men*s of the Kampuchean people under the leadership of the KPRP in national 
reconstruction and defense and stressed the importance that the cooperation 
between Vietnam and Kampuchea in the meteorological and hydrolo sical 
services has on their economy. The head of the Kampuchean delegation 
expressed sincere thanks to Vietnam for according a disinterested aid to 
the Kampuchean meteorological and hydrological services by sending them 
specialists, training their cadres, and providing them with technical 
equipment. He expressed conviction that his visit will contribute to 
further strengthening the friendship and cooperation between the two 
countries. Tran Van An, general director of Vietnam's General Department 
of Meteorology and Hydrology, and Kem Mongkol, acting charge d'affaires 

of Kampuchea, were also present on this occasion. [Text] [(BKO21229 

Phnom Penh SPK in French 0607 GMT 2 Sep 83) 
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PARTY ACTIVITIES AND GOVERNMENT 


HCM CITY COMMITTEE REPORTS TO POLITICAL BUREAU 
BK131033 Hanoi Domestic Service in Vietnamese 2300 GMT 12 Sep 83 


[Text] The CPV Central Committee Political Bureau in mid-August held a 
conference to hear a report presented by the Ho Chi Minh City party 
committee on the implementation of the former's No 1 resolution on tasks 
concerning Ho Chi Minh City. The CPV Central Committee Political Bureau 
noted the progress and effort made by the city in disseminating the fore- 
mentioned resolution to various echelons, sectors, and grassroots estab- 
lishments of the city; in enhancing the awareness of party cadres and 
members of the socialist revolution; and in engaging in the struggle 
between the socialist path and capitalist path as well as in the struggle 
against the schemes and tactics of the multifaceted war of sabotage of 
the Chinese expansionists and hegemonists in collusion with U.S. imperialists 
and other reactionary forces. 


The Ho Chi Minh City party and people's committee,s despite many diffi- 
culties in production, have made many concrete decisions aimed at developing 
industry, small-industry, and handicrafts; improving the organization of 
export; developing and accelerating socialist trade; strengthening market 
management; building villages and subwards; and in developing the worker's 
right to collective mastery. 


The CPV Central Committee Political Bureau also pointed out shortcomings 
and weaknesses of the city in socialist transformation and economic 
development, in the maintenance of political security, social order, and 
safety; in the supervision of socioeconomic tasks, and in the education and 
management of party cadres and members. The bureau pointed out important 
and urgent tasks which the city must carry out satisfactorily in the days 
ahead to effectively implement resolution No 1 of the Political Bureau 

and other resolutions of the Third and Fourth Plenums of the CPV Central 
Committee. 


Party cadres, administrative organs, and mass organizations of Ho Chi Minh 
City must clearly realize their characteristics, positions, responsibilities, 
and roles in the entire national economy. They must strive to develop 

their strengths; correct their shortcomings; overcome current difficulties; 
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strengthen the workers’ right to collective mastery and creativity; acce- 
lerate the three revolutions; improve the people's material and cultural 
lives; exploit and develop the city's potentials, especially potentials in 
industrial, small-industrial, and handicraft production; and vigorously 
develop all other activities of the city. 


The Political Bureau also stressei that the CPV Secretariat, the Council 

of Ministers Standing Committee, various ministries, central branches, 

and other provinces and cities are dutybound to help Ho Chi Minh City 
supervise various tasks, and coordinate and cooperate with the city to 

carry out the transformation, building, and development of economic, cultural, 
and other tasks. 


CSO: 4209/53%4 
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PARTY ACTIVITIES AND GOVERNMENT 


BAC THAI PARTY ORGANIZATION REVIEWS TASKS 
BK110704 Hanoi Domestic Service in Vietnamese 0400 GMT 10 Sep 83 


[Text] The Executive Committee of the Bac Thai provincial party organiza- 
tion has met to study thoroughly the resolution of the party Central 
Committee's Fourth Plenum, review the situation, and define the pressing 
tasks, the implementation of which need concentrated guidance so as to 
create a vigorous momentum for successfully achieving the socioeconomic 
objectives set for 1983 and step up the implementation of the resolution 
of the provincial party organization's fourth congress. 


The fact that grain production and procurement have increased rapidly 
compared with the same period last year and exceeded plan norms represents 
important progress for the Bac Thai movement. For the first time in more 
than 10 years Bac Thai achieved a record 5th-month spring rice output and, 
at the same time, overfulfilled its grain procurement quota. The number 
of districts, villages, and cooperatives fulfilling their production plans 
and grain procurement quotas has increased steadily. The number of 
cooperatives producing 30 quintals of rice per hectare has also increased. 
Pilot units growing high-yield rice have all achieved output of 30-45 
quintals per hectare. 


Some districts have initially recorded good results in improving methods 
for leadership and guidance. 


The party committee has reviewed the shortcomings and weaknesses of the 
movement in various fields. Ideological and organizational work has 

failed to promptly and thoroughly spread party and state policies among 
party members and the masses. Party members’ quality still falls short 

of the requirements of the political tasks. Some key cadres are lacking 

in both quality and capability. The consolidation of basic party units has 
been slow; and a lack of resolve has been noted in dealing with disqualified 
party members. All these outstanding shortcomings stem from a shallow 
understanding of the viewpoints, lines, and policies of the party and state; 
from right-leaning tendencies in the struggle between the two roads, most 
notably conservatism, sluggishness, and dependence on others; and loose 
observance of the principle of democratic centralism in party activities 
and economic management. 














The pressing tasks of the Bac Thai party organization for the final months 

of 1983 and the coming years consist of concentrating efforts on accclerating 
agricultural and forestry production, restoring order in the field si 
distribution and circulation, stepping up exports, firmly maintaining 
security and national defense, and intensifying party building activities. 


CSO: 4209/5% 
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PARTY ACTIVITIES AND GOVERNMENT 


BRIEFS 


EFFECTIVE WORKERS’ INSPECTIONS--Ever since 1981, workers’ inspection units 
in Ho Chi Minh City have developed continuously, rapidly and strongly and 
their activities have proven effective on the distribution and circulation 
front. As of June 1983, the entire city has 74 workers’ inspection units 
with a total membership of 466. Of these units, 7 belong to the municipal 
level, 9 to the 4th Precinct and the remainder to the other 18 precincts 
and districts. The workers’ inspection units of the municipality, 
precincts and districts have carried out 1,428 tours of inspection at 

653 places belonging to the commercial sector, at 385 ones belonging to 
the food sector and at another 324 belonging to the communications, trans- 
portation, public health, culture and information sectors. Following the 
inspections, the motions submitted by the inspection units have been 
carefully examined by the administration at various levels, by the responsible 
sectors and by grassroots units which have subsequently taken strict 
corrective measures to deal with negative manifestations; the inspection 
units have thus made a noteworthy contribution to helping the above- 
mentioned installations to progres continuously and to struggle to reduce 
the number of such manifestations. [Text] [Hanoi NHAN DAN in Vietnamese 
4 Aug 83 p 4) 9332 


CSO: 6209/5146 
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ECONOMIC PLANNING, TRADE AND FINANCE 


RELATIONSHIP OF COLLECTIVE, FAMILY ECONOMIES DISCUSSED 
Hanoi NGHIEN CUU KINH TE in Vietnamese No 3, Jun 83 pp 17-23 


| Article by Nguyen Huy: "About the Relationship Between the Collective Econ- 
omy and the Family Economy of Cooperative Members" | 


[Text] The reality proves that resolving the relationship between the collec- 
tive economy and the family economy of collectivized farmers is a basic mat- 
ter of Marxism-Leninism regarding transforming and building agriculture in 
the socialist pattern. It has both a theoretical significance and a very great 
practical significance. In this regard, the resolutions of both the 5th Paity 
Congress and the 3rd Plenum of the VCP Central Committee (5th term) clear- 
ly state: '' Let us encourage the family economy to develop in the right direc- 
tion'' * and "guide and help the family economy to develop in accordance with 
the projects and plans of cooperatives. '' So there are two new things: One, 
regarding the theories, the congress has accepted the "family economy" con- 
cept to be used in the socialist economic sector -- a concept that has been 
mentioned in the resolution of the 6th Plenum of the VCP Central Committee 
(4th term) -- to replace the "secondary family-based economy" concept that 
has been used up to now. Two, regarding the reality, the congress has set 
forth the policy of encouraging and guiding the family economy -- here it is 
the economy of families of collective members and cooperative members, the 
family economy of cooperative members for short -- toward developing in the 
right direction, particularly in accordance with the projects and plans of coop- 
eratives. 


The resolutions of the party represent the scientific character of the theories 
and the clearsightedness of the reality. 





* Documents of the Fifth National Congress of Delegates, Vol 1, Su That 
Publishing House, Hanoi, 1982, pp 57-68. 








We all know that the two founders of Marxism had pointed out that it was nec- 
essary and possible to bring farmers to socialism, even to bring them to so- 
cialism by bypassing the stage of capitalist development, by transforming 

the system of private ownership of farmers into a system of common owner- 
ship and switching them from individual work to collectivized work with the 
necessary technical achievements made by capitalism.* V.I. Lenin totally 
developed Marxism, including the theories about farmers and agriculture. 

In many works, particularly the eternal one, " Discussing the Cooperative 
System, '' he sought to find the practical form of carrying out the above- 
mentioned theories of K. Marx and F. Engels. After V.1. Lenin had died, 
the Central Committee of the Communist Party of the Soviet Union then bril- 
liantly defended Leninism and at the same time assumed leadership over car- 
rying out the Leninist theories about bringing farmers to socialism and agri- 
culture to large-scale socialist production through the first movement for 
agricultural collectivization in history. It was in the reality of the agricul- 
ture-collectivizing process that the practical forms were seriously teste? 
and selected. The reality of the Soviet Union also pointed to the fact that one 
of the basic aspects of selecting the practical form was to correctly resolve 
in practice and concept the position and role of families in the socioeconomic 
terms, hence, of the economy based on the families of collectivized farmers, 
along with the relationship between families, the family economy of collec- 
tivized farmers and the nex economic organization on the one hand ana the 
collectivized economic segment on the other. And these four forms of new 
economic organization were tested in the Soviet reality: joint plowing teams, 
Similar to work exchange teams; agricultural artels, or collective farms or 
agricultural cooperatives; communes; and agriculture-industry joint enter - 
prises. In the form of joint plowing teams-work exchange teams, the fami- 
lies of farmers, in the capacity of the basic economic and production units in 
agriculture of the old socioeconomic form, did not have any qualitative changes. 
This meant that in this form the economy of individual farmers, consisting of 
small farming households, still resembled a potato sack containing potatoes. 
In other words, with this form, it would be impossible to bring farmers to so- 
cialism. On the contrary, with the form of communes, the families of farm- 
ers not only no longer remained the basic economic units of society but also 
virtually played no basic role in terms of the economy, production and supply- 
ing members of their group with products; all of the means of production, in- 
cluding the smaller ones, were turned into public properties, with production 
being carried out only within and in the name of the communes and products 
being owned by the latter and distributed by them to members in accordance 
with the system of averaging, and with farmers being unable to have any 





* K. Marx-F. Engels-V.I. Lenin: '' Discussing the Precapitalistic Societies, ' 
Su That Publishing House, Hanoi, 1975, pp 361-364. 








family-based economic activities, nor to own any materials used in daily life 
and even their own houses. The reality of the Soviet Union at that time re- 
jected this form. It had led to destruction of the means of production, lazi- 
ness and irresponsibility in labor, with the final results being a decrease of 
production and farmers’ livelihood. It could be said that that was the first 
test of a total denial of the families being active economic units -- a total de- 
nial of the family economy of farmers as they took part in the new socialist 
economic organization. And the test had been accomplished: the family econ- 
omy of people could not (and should not) be abolished during the process of 
bringing them to socialism and communism. 


The form of agriculture-industry joint enterprises was also abolished by the 
reality, for the production force of the Soviet Union at that time had not been 
developed enough, up to the point of requiring the building of huge production 
units in which the uniting of agriculture and industry would be achieved. 


Finally, only the form of industrial artels or collective farms-agricultural co- 
operatives was selected by the reality of the Soviet Union. With this form, 

the major means of production of farmers were turned into public properties 
and commonly used; at the same time, the families of members of these 
farms, with qualitative changes in society, were allowed to retain for their 
own use small parts of land and to have personal ownership of the smaller 
means of production and the products they had made, which created a source 
of income from the family economic segment that would supplement the one 
from the collective economic segment of collective farm members. 


With the form of collective farms-agricultural cooperatives, the Soviet Union 
thus succeeded in finding the appropriate form to resolve the relationship be- 
tween families and the new socioeconomic organization of socialist character, 
the relationship between abolishing the small-farmer economic system -- the 
systern based on private ownership of small producers and characterized by 
the fact that each family was an independent economic unit -- and bringing 
agriculture to socialism and maintaining and developing its active role in de- 
veloping production and improving the living standard of the families of farm- 
ers. In this new form of socioeconomic organization, the families of farmers 
still existed but had undergone qualitative changes. Socially speaking, al- 
though it was still a form of marriage, it was the form of marriage of a new 
class, the class of collectivized farmers. The abolition of the system of pri- 
vate ownership and the establishment of the system of socialist public owner- 
ship of land and other important means of production had destroyed the mate- 
rial base that gave rise to the system of man exploiting man and the inequality 
of the sexes in society, as wellas in every farmer's family. A new family 
system -- a system of true families of one man and one wife in which there 
was equality of interests and obligation between the sexes -- now replaced the 
old family system that had existed for thousands of years in history. 

















Economically speaking, once the means of production had become public prop- 
erties, the families of farmers could no longer remain the family economic 
units of the transformed small farmers, nor the basic production units of so- 
ciety. The economy became the collective agricultural economy of socialist 
character. However, the families of collectivized farmers still had their own 
economic base, which consisted of two components: one, the source of income 
from the collective economic segment; two, the income component coming 
from the family economy. That really was a great discovery and its contribu- 
tion bearing the significance of the era was what the Soviet Union gave to man- 
kind in the process of moving to socialism and communism. The reality of 
transforming and building the large-scale socialist industrial production in 

the socialist world community proved in an extremely clear manner that the 
collective farms or agricultural production cooperatives (including their later 
forms of high development) were the appropriate form for properly resolving 
the relationship between the families of farmers and the new economic organi- 
zation, between the family economy and the collective economy in the process 
of bringing farmers to socialism and communism. This is truly a basic theo- 
retical matter and the most decisively significant factor in bringing farmers 
to socialism, which sometimes we fail to fully recognize. For thousands of 
years families have existed as a form of marriage and the basic economic 
unit of society. Bringing farmers to socialism through the road of collectivi- 
zation must necessarily abolish the families of farmers in the capacity of so- 
ciety's basic economic units. However, what are the position and role of the 
families -- the existing entity and a factor that cannot be neglected in the peri- 
od of transition to socialism and communism -- in the new agricultural econ- 
omy? How is the relationship in production and daily life between the new 
farmers’ families and the new economic organization? What are the theories 
and significance of correctly resolving this relationship? These matters real- 
ly have not been anticipated and raised, even in Lenin's eternal work, ' Dis- 
cussing the Cooperative System.'' This is easily understandable. How can 
all matters and details of the transformation of the old society and the building 
of the new one be anticipated? And the founders of Marxism-Leninism had 
not intended to suggest for themselves sucha task. The actual answers hav- 
ing a scientific basis to the above-mentioned questions were and could be 
found only in the reality of the transformation and building of the large-scale 
socialist agricultural production of the Soviet Union, the land of V.I. Lenin 
and the first country having carried out the socialist revolution in agriculture 
in accordance with the Marxist-Leninist doctrine. 


Today, we have achieved theoretical unaniinity about the form of bringing 
farmers to socialism, in which there is the concept about the position and role 
of the family economy of collectivized farmers. What needs to be pointed out 
here is the fact that many socialist countries, in order to achieve this unanim- 
ity, have had to pay a price and, in some cases, a rather dear price. Even 

in the Soviet Union, the first socialist country having discovered the suitable 
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form for resolving the relationship between the families and the collectives 
in building socialism in the countryside, a dear price was paid because it had 
at one time underestimated the family economy of collective farm members. 
In our country, for many years, the fact that the family economy of coopera- 
tive members was underestimated, even restricted, was a common phenome- 
non. That also brought us many losses. First of all, that originated from 
an incorrect concept of the family economy of collectivized farmers. A note- 
worthy fact is that the above-mentioned phenomenon took place in the process 
of implementing the party line and did not conform with the latter, nor with 
the statutes of our country's agricultural cooperatives, and often was not cor- 
rected in time. It seemed to reflect a clear-cut attitude toward severing any 
links with the old economic system. However, the main reason was the lack 
of a correct understanding of the theories about the relationship between the 
families of collectivized farmers and the new form of socioeconomic organi- 
zation, the agricultural cooperatives, in the process of bringing farmers to 
socialism; the immature understanding of socialism; and the effects of the 
farmers’ averaging system. And, perhaps, calling the family economic seg- 
ment of cooperative members the ''secondary economy" also contributed to 
creating that unfavorable situation. 





In accordance with the party line on the socialist transformation of agricul- 
ture and with the statutes of our country's agricultural cooperatives, the agri- 
cultural production cooperatives are the form of socioeconomic organization 
of the collectivized farmer class. Its economy consists of two segments: the 
collective economy and the secondary family-based economy of cooperative 
members, now called the family economy of cooperative members, and both 
have the socialist character. The base of the collective economic segment 

is 95 percent of land and other important collectivized means of production; 
all of the sources of labor or members of the cooperatives; and the produc - 
tion development, public interests and reserve funds. This is the very mate- 
rial base that determines the nature and life of the cooperative system, in- 
cluding the nature and life of the family economic segment of cooperative 
members. This is the material base that determines the success of building 
the large-scale socialist production in agriculture. 


The base of the family economic segment of cooperative members is the 5 per- 
cent of land put aside for cooperative members, plots and gardens (including 
small ponds) along with small tools (including sties for srnall-scale animal 
raising and tools for handicrafts), the spare time of cooperative members 
used for labor, the working capacity of members of their families and the 
self-supplied capital of each and every family. With such a material base, 

the family economy of cooperative members will have a supplementary posi- 
tion and role in the cooperative economic sector. It has the following mean- 
ing: one, to make farmers feel reassured in joining the agricultural produc- 
tion cooperatives (because although at the beginning they have voluntarily 
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joined the cooperatives, they may not have full confidence in the superiority 

of the collective system; they will find their life more secure if they have a 
definite material base for their productive activities and can satisfy by them- 
selves a part of their everyday needs); two, to make an important contribu- 
tion by fully using the sources of social labor and self-supplied capital, as 

well as the farmers’ scattered means of production, in the development of 
agricultural production, thus allowing cooperative members to satisfy by them- 
selves a part of their everyday needs and making an important contribution to 
satisfying the needs of society for farm products of various kinds, particular- 
ly animal husbandry products, vegetables and fruits. 


Calling the economic segment of families of cooperative members the supple- 
mental economic segment is based on the party's strategic view on farmer and 
agricultural matters. We must bring farmers to socialism, bring agriculture 
to large-scale socialist production through agricultural cooperativization, con- 
solidate and develop the agricultural production cooperatives in terms of pro- 
duction relationships and production force and ensure a happy, wholesome and 
civilized life for every member of the collectivized farmer class. To do so, 
we must rely on development of a modernized collective production having 
high land and labor productivities. It is on the basis of the Marxist-Leninist 
theories that we carry out the task of turning land and other important means 
of production into public properties and leave only a very small portion of 
land and the smaller means of production for cooperative members to use in 
their family-based economic activities. 


Naturally, bringing farmers to socialism and agriculture to large-scale social- 
ist production is a long process that goes through many transitional steps. In 
the initial stages of the process of bringing agriculture from small-scale to 
large-scale production, due to the still-poor development of the production 
force and the new production relationships, the managing capacity of cadres 
and the socialist understanding and collective ownership knowledge and capac- 
ity of farmers, the collective economic segment of the cooperatives, in spite 
of its relying on 95 percent of land and almost all other important means of 
production, still cannot obtain good production results enough to ensure a 
larger share of income of cooperative members. In this case, the income of 
cooperative members must naturally rely mostly on the family economic seg- 
ment. 


However, what must be clearly affirmed is that this is only an initial phenom- 
enon. The movement of the two collective and family economic segments will 
follow this law: the collective economic segment will be strengthened more and 
more everyday in both position (percentage) and role (volume of production); 
the family economic segment of cooperative members will occupy a declining 
position, although its role may be increased. Naturally, this law can bring 
about its effects only under the conditions of the base of the family economy 
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Leing either kept intact or strengthened. Intensive cultivation in the first 
case and extensive cultivation in the second can raise the volume of produc- 
tion in the family economic segment. We can also expect that at some time in 
the future, when the economy reaches a very high degree of development, the 
agricultural population, and furthermore the number of households doing agri- 
cultural work, will decrease and, as the result of this, the production factors 
of the family economic segment of cooperative members, such as land and la- 
bor, will also decrease. In this case, if productivity does not increase or if 
it increases ata lower rate than the decrease of the production factors as we 
mentioned above, even the role of the family economy of cooperative members 
will begin to decrease. 


Today, as we look into the realities of the Soviet Union and other fraternal so- 
cialist countries, we will find that even in the stages of higher development 
after agriculture has been brought to large-scale socialist production, the role 
of the family economy of cooperative members remains very large, and if in- 
dividual aspects are considered, this large role still can increase further. 

The principal reasons are: one, the collective economic segment, in spite of 
the fact that it has been modernized and developed to a rather high degree, gen- 
erally still is incapable of satisfying the needs of cooperative members while 
the latter's families are capable of developing production to raise their stand- 
ard of living; and two, witha continuous improvement of quality, the needs of 
society for various kinds of agricultural products always exceed the capacity 
of the collective and state-operated economic segment to supply them. In the 
Soviet Union, the family economy which accounted for just a few percentage 
points of land provided about 25 percent of the total agricultural production and 
about the same percentage in the income of collective farm members. In 1980, 
as compared to 1970, the percentage accounted for by the family economic seg- 
ment in the total volume of agricultural production dropped from 29.7 to 25.6 
percent. In Bulgaria, the family economic segment which accounted for more 
than 16 percent of the land area produced about 25 percent of all agricultural 
products and supplied more than ome-fourth of the income of cooperative mem- 
bers; in meat production, the percentage accounted for by this segment in- 
creased from 31.7 percent in 1970 to 89.5 percent in 1980, milk from 23 to 25 
percent, eggs from 49.6 to 55.6 percent, and so on. 


In our country, in the first stage of the process of socialist industrialization, 
agriculture is considered the top front and while the large industries which are 
capable of providing agriculture with modern technical equipment have just be- 
gun being built, the family economic segment of collectivized farmers has a 
peculiarly important significance. At the present time, it generally provides 
about 50-60 percent of the total income and 30-50 percent of the grain fund of 
cooperative members, and regarding many important commodities occupies an 
absolutely large position, for instance over 90 percent of the production of 
meat, vegetables and fruits. Under the conditions of the sources of capital for 








industrialization and modernization of agriculture remaining scarce, the ex- 
ploitation of the agricultural potential in the time to come must necessarily 
rely on a strong development of both the state-operated and cooperative eco- 
nomic sectors. Since the cooperative economic sector provides up to 95 per- 
cent of all agricultural products and since the family ecnomic segment in- 
cluded in it still holds a very large position and role, vigorously developing 
this segment in accordance with the cooperatives’ plans and projects is one of 
the decisive factors that allow agriculture to fulfill its strategic task in the 
period that lies ahead. 


Naturally, although the position and role of the family economic segment both 
remain very large, its nature never changes. It remains the socialist eco- 
nomic segment that supplements the collective economic segment of the coop- 
eratives. Fully understanding and correctly applying the law that affects the 
working of these two economic segments will make us feel calm and correctly 
handle their relationship in the development process. Otherwise we will make 
mistakes in connection with the reality. Since the income of cooperative mem- 
bers from the family economic segment accounts for most of their total in- 
come, a phenomenon that is hard to avoid in the initial stages of the process 
of bringing agriculture from small-scale to large-scale socialist production is 
the usual appearance of two incorrect attitudes. One attitude is considering 
the family economy of cooperative members an individualistic one that tends 
to develop itself and to move toward capitalism and thus seeking every means 
to limit and prevent it from getting developed; the other is overestimating it, 
considering it an end for development of agricultural production and thus leav- 
ing it free to develop by itself -- an attitude that has adverse effects on main- 
taining and developing the collective economic segment, the decisive base of 
the cooperative system and the efforts to bring farmers to socialism and agri- 
culture to large-scale socialist production. 


Naturally, under the conditions of the collective economic segment of the coop- 
eratives still being incapable of satisfying their members' needs, it is neces- 
sary to fully use the spare working capacity and secondary labor in their fam- 
ilies, along with the small means of production scattered in these families; to 
carry on productive activities aimed at further improving their standard of liv- 
ing; and at the same time, to improve the ability to satisfy the needs of socie- 
ty for various kinds of agricultural products. This is not the capitalist private 
economy or the economy of individual farmers. As it was explained above, 
this is a segment of the cooperative economy, which is one of socialist nature. 
Consequently, in principle, we should not restrict it, nor hamper its develop- 
ment or leave it alone to develop by itself. Assuming leadership over it and 
encouraging and helping it to develop in the right direction and in a way suita- 
ble for its nature, i.e., being a supplemental economic segment, is some- 
thing that is beneficial for both the cooperatives and society. That is the thing 
to be clarified. For under specific conditions having to do with the material 
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and technical base and the sources of labor, if one segment is distributed 

more means of production and time of labor, the other segment will receive 
proportionately less. The essential thing to do is that we must do our best to 
consolidate and develop the cocperative system and that a decisive factor is 
vigorously developing the collective economic segment of the cooperatives and 
quickly turning it into the major factor that determines production and ensures 
the living conditions of their members. Encouraging, helping and guiding the 
family economic segment of cooperative members for a development in the 
right direction means making it develop to its fullest capacity but in accord- 
ance with the cooperatives’ projects and plans and without harming the develop- 
ment of the collective economic segment, nor reducing their members’ obliga- 
tion and feelings toward the cooperatives, and turning it into a direct condition 
for developing the collective economy and a factor to actively mobilize mem- 
bers for building and developing the collective economic segment of their coop- 
eratives. To do so we must help and guide the development of the family eco- 
nomic segment of cooperative members; at the same time, have plans and the 
right measures to organize them for developing the collective economic seg- 
ment, striving to make it achieve a higher degree of development than the fam- 
ily economic segment does, provided there are no restrictions about the devel- 
opment of this segment; and gradually reach the point where the collective eco- 
nomic segment becomes the principal base for satisfying the needs of coopera- 
tive members and improving their standard of living -- such is a correct way 
of doing things that we must fully understand. 


We must have a full knowledge of the nature of the family economy of coopera- 
tive members. Economically speaking, as we explained above, it is a supple- 
mental component of the cooperative economy;socially speaking, it is a com- 
ponent that helps to make up the socialist economic part in agriculture. Under- 
standing the nature of the family economy as we mentioned above has a great 
significance in terms of both theory and practice. Theoretically speaking, 

such an understanding agrees to V.I. Lenin's theories about the economic 

parts in the transitional period. According to these theories, in the transition- 
al period when the socialist transformation in the national economy has not yet 
been completed, there are many parts of the economy or economic forms, and 
each and every one of them is suitable for one or two classes in society. In 
other words, every part or economic form is represented by one or two specif- 
ic classes. For instance, the capitalist part or economic form, i.e., capital 
ism, is represented by the bourgeoisie; **- *nall-scale goods production part 
or economic form, with a family being a u.s:c production unit, mainly by the 
individual farmer class; the state capitalist part or economic form, by the 
worker class and bourgeoisie; the socialist part or economic form, by the 
worker class and collectivized farmer class, and so on. In accordance with 
Lenin's theories, we must carry out the socialist transformation for the non- 
socialist economic components. Thus, practically speaking, if the family econ- 
omy is a nonsocialist economic component, here it is the one of small farmers, 
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it is the economy that needs transformation rather than further development. 
(Naturally, while we are still talking about the task of basically achieving the 
socialist transformation of agriculture, we must have a policy for using the 
private economic part that still remains and allowing it to have an appropriate 
income level in developing production and serving the socialist revolution and 
socialist construction.) As for the real socialist agriculture or the socialist 
aspect of agriculture, there cannot be many economic parts. Here there is 
only one socialist economic part consisting of two sectors, the state economic 
sector represented by the worker class and the cooperative economic sector 
by the collectivized farmer class. And in each of these sectors there are two 
segments: the state-operated economic segment and family economic segment 
of workers and civil servants, and the collective economic segment and family 
economic segment of cooperative members. Therefore, to say accurately, in 
the real socialist agriculture or in the socialist aspect of agriculture, there is 
only one part, one sector with four economic segments, or to say neatly, there 
is only one part with three socialist economic segments -- state-operated, col- 
lective and family (collectivized farmers, and workers and civil servants). 


In reality, even under the conditions of the socialist transformation of agricul- 
ture being completed and socialism having acquired an absolute ruling position 
in agriculture, there still exist a number of individual farmer households (for 
instance, in the North today about 3 percent of farmer households still work on 
an individual basis). And so, if we say meticulously, agriculture then still has 
two economic parts: the socialist economic part with three segments as men- 
tioned above, which is the leading part that has a decisive significance for the 
development of agriculture, and the individual farmer economic part, which at 
some time in the future will exist only as the remnants of the small farmer eco- 
nomic system. 


Some people may say that signing product contracts with laborers in agricul- 
ture has restored the role of farmers’ families as society's basic economic 
units and, therefore, has given the family aspect to the production of the col- 
lective economic segment. This is not true. The reason is that signing prod- 
uct contracts with laborers does not change the system of public ownership of 
land and other important means of production that belong to the collective eco- 
nomic segment. The agricultural production cooperatives still remain the bas- 
ic economic units of the socialist agriculture. And by its true nature, product 
contracting with laborers is only a form of labor organization and wage system 
of the cooperatives aimed at effectively carrying out the plan for developing the 
collective economic segment of the cooperatives. In the case the families of 
cooperative members invest only the right quantities of means of production 
and live labor as dictated by contracts awarded by the cooperatives but effec- 
tively apply the technical measures and advanced experience to the crop-grow- 
ing process and caring for crops, they can also raise the productivity of land 
and thus exceed to a definite degree the level assigned in their contract. We 
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can say that, in this case, there are no family economic activities and coop- 
erative members and their families thus overfulfill the production development 
plan of the collective economic segment of cooperatives, and that the share 
that is beyond the assigned one can be considered a reward given by the coop- 
eratives to these members and their families. In the case cooperative mem- 
bers invest beyond the assigned levels of production expenses and work points, 
i.e., additional capital, materials and live labor in the assigned land, and 
thus obtain a quantity of products exceeding the fixed assigned level, we also 
can consider these additional investments of means of production and live labor 
the family economic activities of cooperative members. We can consider this 
a special form of leasing land for development of the family economy of coop- 
erative members. However, the goal of this special leasing of land can be at- 
tained only on the basis of the results of production exceed the assigned level. 
This means that the results of these family economic activities can be obtained 
only on the basis of overfulfilling the plan for development of the collective 
economy (reflected in the assigned level for volume of production). Therefore, 
Signing product contracts with laborers first of all has the effects of encourag- 
ing and pushing the fulfillment of the plan for development of the collective eco- 
nomic segment, and afterwards helps to encourage and push the development 
of the family economy of cooperative members. This is a basic fact that proves 
that signing product contracts with laborers does not possibly turn the collec- 
tive economic segment (as well as every state-operated economic segment) of 
the socialist agriculture into a family-based one. This also proves that cor- 
rectly implementing the system of signing product contracts with laborers is 
an effective measure first to develop the collective economic segment of coop- 
eratives and then to encourage the family economy of cooperative members to 
develop in accordance with the cooperatives’ plans and projects. This makes 
us feel reassured as we extend the form of product contracting with laborers 
to forestry. It will certainly have a positive effect on protecting forests, cov- 
ering bare hills with vegetation, restoring our country's forest assets and de- 
veloping the economy in three-fourths of the highland area of our country (in 
the highland, the land put aside for development of the family economy can be 
more than 5 percent). 


Due to the fact that the material base of the family economy of cooperative 
members if diverse and due to the diversity of agricultural products, the fam- 
ily economy also develops in specific patterns and the determination of the 
production and product structures of this economic segment of the cooperatives 
has a very great significance in the agricultural production reality. Generally 
speaking, the family economy of cooperative members consists of the econo- 
mies deriving from the 5-percent land, gardens, animal raising (including bee- 
keeping and fish raising), occupations, services and in the highlands picking 
and hunting. Depending on families and localities, some of the above econo- 
mies hold a leading position while the rest of them occupies either a major or 
negligible position. And in any production installations and localities, guiding 





and helping cooperative members to correctly determine the production and 
product structures of the family economy is of very important significance. 

In the 5-percent land, cooperative members usually grow 4-5 crops a year, 
including 2 rice crops with a normal yield of over 5 tons/hectare/crop anda 
few vegetable and subsidiary food crops, which are grown in accordance with 
the formula of rotating, mixing crops and planting catch crops overlapping the 
preceding and following crops. The development of the garden economy still 
remains a great potential and a correct crop cultivation pattern and product 
structure can bring about very good results. (The realities have proved that 

a correct combination of timber-producing trees, fruit trees, vegetables and 
subsidiary food crops, feed-producing crops and raw material-yielding trees, 
and at the same time the application of appropriate technical measures to croo 
growing, would result in incomes several times higher than those resulting 
from uncalculated crop growing.) The determination of the structure of ani- 
mal husbandry (domestic animals, domestic fowls, bees and fish) also is 
greatly significant in terms of not only increasing materials availability but al- 
so ensuring draft power and fertilizers for cooperatives and families of their 
members. Guiding families toward applying scientific and technical progress- 
es; supplying them with good young plants, animals for breeding purposes and 
the necessary tools and technical materials; teaching vocational skills; and 
paying regular attention to popularizing science and technology and raising the 
skills of laborers among families all have a realistic significance for leading 
and guiding the family economy toward developing in the right direction and 
offering good economic results. In this regard, the alliance among the state- 
operated, collective and family economic segments and the promulgation of ap- 
propriate policies play a leading and important role. 


In short, in order to achieve the socialist transformation of agriculture in the 
South in general and in Nam Bo in particular, to consolidate and perfect the 
socialist production relationships in agriculture throughout the country and to 
bring agriculture closer to the large-scale socialist production, we must cor- 
rectly implement the resolution of the 5th Party Congress: on the basis of com- 
pleting the cooperativization of agriculture on a nationwide basis, to strive to 
consolidate and develop agricultural cooperatives and production collectives 
and to vigorously develop the cooperative economic sector; at the same time, 
to actively build, consolidate and develop the state economic sector; to build 
state farms as the models of the socialist large-scale production agriculture; 
to actively build and consolidate technical stations and farms and practical sci- 
entific research installations, thus ensuring properly serving the economic de- 
velopment of the cooperative sector. The thing we must point out is that the 
development of the two socialist economic sectors in agriculture covers the 
goal of develooing both segments in each sector: the collective economic seg- 
ment and family economic segment of cooperative members in the cooperative 
economic sector, and the state-operated economic segment and family 
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economic segment of workers and civil servants in the state economic sector. 
In other words, it is the vigorous development of the three segments of the 
socialist economic part in agriculture to make our country's agriculture ful- 
fill its strategic tasks in the first stage of the socialist industrialization. 
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ECONOMIC PLANNING, TRADE AND FINANCE 


FAMILY ECONOMY, RELATED ECOLOGICAL SYSTEM DISCUSSED 
Hanoi NGHIEN CUU KINH TE in Vietnamese No 3, Jun 83 pp 32-39 


[Article by Tran Van Ha: " Family Economy and V.A.C. Ecological System in 
Vietnam" ] 


[Text] Whenever the question of family economy is raised, a debate normal- 
ly ensues: Should we encourage the development of family economy? Will the 
family economy overtake the collective and state-operated economies? Will 
a developed family economy lead to a self-developed capitalist economy? 


In our opinion, under the socialist system, the family economy, collective 
economy and state-operated economy lie within the same socialist economic 
system, with the family economy being a part of the socialist economy. Each 
part holds a specific position and among all parts there are interrelationships 
that make the socialist economy prosper more and more everyday. Encour- 
aging development of the family economy along with the collective and state- 
operated economies will make the people rich and the socialist country strong. 


This article deals with a number of matters for the purpose of trying to clari- 
fy this understanding. 


I - Objective Necessity of Family Economy in Human Evolution 


Ever since mankind had known how to raise animals and plants, groups of peo- 
ple having close relations with one another (wives, husbands, children, etc. ) 
looked for a cave or built a hut or a simple dwelling to live in. They establish- 
ed families and began to raise the wild animals which had been tamed, with 
hogs being the first one of that kind raised by man. 


Following the raising of animals came the appearance of fruit trees and veg- 
etables around dwellings, then the blocking of rivers, digging of ponds for 
fish raising and handicraft occupations for self-supply and self-sufficiency 
to benefit families and inhabitants of the same hamlets and villages. 
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As the human society developed, various forms of family economy also de- 
veloped. Ever since mankind had created families until the development of 
capitalist and socialist societies, and probably in the later periods, the fam- 
ily economy had been existing as the objective outcome of social and family 
needs. Man has been using primary and secondary family-based labor, land 
and water around his dwellings, sources of raw materials and energy, intel- 
ligence and scientific and technical progress to improve his and social life, 
to entertain himself and to satisfy his psychophysiological needs. As the so- 
cial life was improved, both materially and spiritually, the family life was 
also improved, and the two then generated interaction that way. 


According to data provided by Richard Harwood, a well-known scholar spe- 
cialized in studying the family economy of the developing countries, the stages 
of development of such an economy could be divided as follows: 


- Stage I: Total or partial harvesting and picking combined with crop growing 
and animal raising. 


- Stage LI: Self-supplied and self-sufficient production being the principal i- 
terest, with on-the-spot use of about 90 percent of the products made. 


- Stage UI: Production of goods, with about 40 percent of all of the products 
made being placed in the market. 


- Stage IV: Use of mechanized means. 
. Step I: Use of plowing, harrowing and earth-turning machines. 


. Step Li: Use of water pumps, sowing machines, harvesters and other ma - 
chines. 


In Vietnam the family economy is mostly being in stages Iland Ill. A small 
component of the family economy in the North, many sectors of the family 
economy in the South, particularly in the cities and towns near the communi- 
cation axes, have gone from stage LI] to step I then step Il of stage IV. Many 
families placed in the market more than 90 percent of the agricultural 
produc‘ made. This is a significant progress made as an historic stave 
of our country's family economy. We must further encourage this progress 
in every locality and on a nationwide basis, instead of restricting it; what is 
important is to put the family economy within the management mechanism of 
the socialist social economy. 

















Ill - Line, Policy of Our Party and State on Encouraging Family Economy 


The general party line on the family economy has been existing for more than 
20 years. The resolution of the 5th Plenum of the VCP Central Committee 
(3rd term) in July 1961 noted that We must pay attention to developing the 
economy of cooperatives as our principal interest and at the same time pay 
appropriate attention to the secondary economy of cooperative members. "' 
Then the party adopted the policy of putting aside 5 percent of the land area 
for cooperative members to grow green vegetables and to raise animals as 
their secondary economy. More than 20 years later, the resolution of the 
5th Party Congress indicates that we must "Encourage, guide and help the 
family economy to ensure that it is truly a segment of the overall economy. " 


In the last 20 years there were other positive policies dealing with various 
types of activities of the family economy. 


- Animal raising: To develop family-based animal raising along with collec- 
tive and state-operated animal raising. Every year between 1971 aad 1977, 
the conferences of outstanding animal raisers were held on a regular basis. 


- Crop growing: To encourage development of the Uncle Ho orchards (in re- 
cent years). 


- Fish raising: To encourage and praise '' Uncle Ho fish ponds.'' From the co- 
operatives’ ''Uncle Ho fish ponds" to encourage fish raising by families. At 
present, the movement to raise catfish and tilapia by families is rapidly 
spreading. 


- Small industry and handicrafts are being encouraged to make products for 
domestic consurnption and export. 


The resolu‘ion of the 2nd Plenum of the VCP Central Committee (4th term) on 
agricultural development (1977) also pointed out: ‘Closely combine the col- 
lective and family economies.'' We can say that no official documents have 
ever restricted the family economy. However, in the last 20 years, in many 
localities and at many levels, there were actions and deeds that restricted 
and hampered the development of the family economy in different periods. 
The main reason perhaps was the cack of a correct understanding of the fam- 
ily economy as a segment of the socialist economy. Some examples to prove 
the above statement: 


- Following the cooperativization in 1960, families were restricted or pre- 
vented from raising buffaloes and cattle on a private basis (restrictions in 
many forms included prohibition to kill or slaughter cattle; purchasing them at 
cheap prices; imposing work-point or cash fines against allowing mating of 
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cows; widely seizing draft animals to turn them into public properties). As 

a result, in all those 20 years, the buffalo herd increased slowly, 1-2 percent, 
and the cattle herd decreased in size. Prior to the cooperativization, both 
herds had been increasing at the rate of 4 and 5-6 percent per year, respeq- 
tively. 


- After the privately-owned ponds had been turned into public properties, 
their productivity and the volume of fish production sharply decreased. 


- Small industry and handicrafts: Raw materials were in short supply; while 
prices of grain and commodities in the market had changed a great deal, the 
prices of ordered goods remained the same for many years. 


In addition, the obligation to sell pork to the state as assigned to families was 
still based on the 5-percent cultivated area and number of people in a fami!* 
(the policy of making wartime contributions has been kept until now). 


The scientific and practical basis of the policy and line on the family economy 
has been contained in the resolution of the 5th Congress of VCP Delegates and, 
in our Opinion, is as follows: 


|, The objective necessity of the history of social progress. 


2. Availability of primary labor, secondary labor, secondary time of primary 
labor, land, tools and means of production. These are the basis and condi- 
tions for producing more social wealth at the lowest costs. 


3. The family economy with 5 percent of the land area in the North ensures 
more than 50 percent of income of cooperative members. Ona nationwide ba- 
sis the family economy supplies more than 90 percent of meats, nearly 100 
percent of vegetables and fruits and an important volume of consumer goods 
for domestic consumption and agricultural and handicraft products for export. 


4. The family economy directly improves the living conditions of families and 
the quality of meals. Clothes, paper and pens, medicines, furnitures, tools 
all come from income resulting from the family economy; the fact that the liv- 
ing conditions of workers and civil servants today are improved also is due to 
the family economy. 


5. As the family economy has a traditional character and relies on experience 
being passed from one generation to another, it is obvious that its potential 

is great. Encouraging, guiding and helping it to develop is a correct and wise 
position that allows improvement of the standard of living of the people and so- 
ciety as a whole in the transitional period. At the same time the state does 
not invest much in materials, equipment and machinery, capital and cadres. 
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6. The family economy is a segment of the socialist economy because: 


- The principal means of oroduction, which is land, has been socialized and 
other sources of the major means of production are in the hands of the so- 
cialist state. 


- There are close relationships between the family economy and the collec- 
tive state-operated economy. The latter supplies the former with young 
plants and animals for breeding purposes, some fertilizers, insecticide, feed 
and medicines for veterinary uses. 


- The products made, excluding the parts that are consumed and sold in rural 
markets, are all under the socialist state's management one way or another. 


Under the above-mentioned conditions, there is no basis for the family econ- 
omy to become a capitalist self-developed economy, nor is there any worry 
about development of the private ownership concept (this is an old concept), 
for the collective economy, state-operated economy and family economy must 
all bring about realistic and deserving material interests to the working indi- 
viduals. If the collective and state-operated economies and the socialist state 
help the family economy to develop and to improve the working people's mate- 
rial and spiritual living conditions, they will be more closely linked with 
these economies and the socialist state. 


IV - Structure of Family Economy: V.A.C. Ecological System and VRACT 
System in Different Regions 


The family-economy structure consists of gardens for getting vegetables and 
fruits (V), ponds for raising fish (A) and animal raising (C). This is an eco- 
logical system of common plants and animals raised in different regions, 

or VAC for short. Naturally, in the subregions that make up the VAC ecolog- 
ical system there are differences resulting from such conditions as climate, 
land, crop-growing habits, animal raising habits and peculiar ways of living 
of different ethnic groups. From the humanistic ecological viewpoint, VAC 
is a true ecological system. But the family economy does not consist only of 
VAC. Inthe highlands, families also slash-burn and have forests as their 
gardens (R); in the delta, the family economy also consists of percentage 

land (R), planting trees to get timber or to protect from winds and sand on 
seashore (R) and also small industry and handicrafts (T). A full structure of 
the family economy is VRACT. Each part of the structure occupies a specific 
position in improving the living conditions of families and the society, but 

all parts are closely related to one another, with one giving birth to another 
and ali interacting with one another. The skill of the heads of families is to 
know how to affect these interacting relationships in an effective manner. 
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An example: raising hogs and having fertilizer for the gardens of vegetables 
and fruit trees, and having excrement to feed fish with. Selling vegetables, 
fruits and fish to buy mash and to raise hogs. Growing cay so dua (Sesbania 
grandiflora) and producing tai meo mushroom, selling them and buying mash, 
nitrate fertilizer and being able to raise hogs and to take good care of gar- 
dens of vegetables and fruit trees. 


Considering land and water as part of the VAC ecological system, we cannot 
have everywhere a rational pattern for crop growing and animal raising. Not 
all families can determine for themselves a production formula suitable for 
their own ecological, labor and seed and capital cenditions. In this small pro- 
duction sector (which currently supplies society with over 90 percent of food), 
the lack of uniformity regarding production and technical capabilities shows a 
rather big gap. However, the land, biological and labor potential remains 
very large. This potential will become a reality at the earliest time and low 
est costs and quickly improve the living conditions of every member of socie- 
ty and the latter itself if we can uphold the biological, economic and social 
psychophysiological laws. It is true that skillfully acting on the factors in the 
ecological and social systems and their interaction is both a science and an 
art. 


The area of residential land, garden, pond and percentage land of an average 
family in the North is more or less .1 mau (360 square meters). But in the 
highlands and midlands, where there are slash-burn upland fields and hills, 
this area varies normally from 2,000 to about 5,000 square meters. in the 
South, it varies even more -- from 500 to 2,000 square meters. In many lo- 
calities, many families have up to 2-5 hectares of orchards, 


The income levels based on an area of 100 square meters (including pond sur- 
face area) also vary a great deal: from 0 and 100 dong to 5,000 and 10,000 
dong. This fact points to the diversity and abundance of the crop growing and 
animal raising pattern, as well as the lack of uniformity in terms of the capa- 
bilities, work experience, exploitation and economic effectiveness of individ- 
ual regions and subregions. In such regions and subregions, with the same 
ecological conditions (land, water, climate, vegetation, animals and people) 
there are many different crop growing formulas (perennial and annual plants, 
long-term and short-term crops, speciai-product crops) and different com- 
bined business formulas in different VAC and VRACT systems. The former 
system is the most popular one and offers superior formulas that bring about 
high value of gross output per 100 square meters and high values of average 
and per capita output. If we can combine research and actual experimental 
work with developing the mass emulation movement and if we can ensure real- 
istic benefits for those families having done outstanding VAC and VRACT work, 
we will quickly resolve the problem of filling the gap in the incomes generated 
by the secondary economy by making them higher and higher everyday. 
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In many regions, guiding and encouraging the family economy to develop in 
the right direction in accordance with a single "family, collective and state- 
operated" system will be of a great help for the exporting of such valuable 
agricultural products as pepper, coffee, tea, tobacco, medicinal plants, rab- 
bit hide, duck feathers, etc. 





The fact that under the same ecological conditions, in a subregion and in a 
hamlet the different VAC formulas adopted by different families bring about 
different economic results is due to the effects of three other factors: labor, 
capital and materials; equipment, machinery and techniques; and work expe- 
rience (cultural background permitting better acceptance of scientific and 
technical progress, and traditions in crop growing and animal raising). We 
have so far paid attention to investing capital, materials, equipment and 
machinery only in the collective and state-operated sectors and bringing sci- 
entific and technical progress into these two sectors. In the coming years, 
if the family economic sector, which is small in scope but large in terms of 
total values of food commodities and consumer goods, receives appropriate 
investrnent attention and policy encouragement, we will very quickly turn the 
ability to improve the working people's standard of living into reality at the 
lowest costs. 


Quality of meals with the VAC ecological system and with the state of balanc- 
ing between animal raising and crop growing: the quality of meals reflects 

the structure of this system in individual regions and subregions. Therefore, 
we must move from the current meal quality (about 1,800 calories) to a bet- 
ter one (2,400 calories) while improving the VAC system structure. Again 
due to the need for maintaining a balance between animal raising and crop 
growing, we must alter the crop cultivation and animal raising patterns, alter 
right away the VAC structure in order to create a new balance and on that 
basis obtain new meal qualities and more goods for export. 


V - VAC and VRACT Systems in Families of Workers and Civil Servants and 
in Towns and Cities 


At the end of 1981, our country had 26 million laborers, with 60 percent or 
15.6 million being agricultural laborers and the rest, 10.6 million, being non- 
agricultural laborers living in rural areas and cities, including about 3.5 mil- 
lion workers, civil servants and others having retired and wounded soldiers 
still capable of taking part in family economic activities. In about the last 10 
years, as the living was tough, families of workers, civil servants, retired 
people and city residents were actively raising hogs, chickens, fish, pigeons, 
quails, rabbits and bees, and in the past 2-3 years cows; fully using any plots 
to grow vegetables and fruit trees; and doing handicraft work (sewing, weav- 
ing, knitting, making mushrooms, vinegar, table sauce using bean sprouts, 
etc.). 


146 











The effects of the secondary economy here were very great since it helpes to 
improve the standard of living of workers and civil servants, added to their 
wages which were not enough to cover their families’ needs and supplied so- 
ciety with an important share of the products it needed. For the retired peo- 
ple, white- and blue-collar workers who worked hard, taking care of chickens 
and gardens, in addition to the material benefits they brought about, also was 
a leisure need and psychophysiological exercise. 


As the families of workers and civil servants or families living in the towns 
that had little or no land had to have a lesser VAC system, they only raised 
(C) hogs, chickens, bees, rabbits, quails and catfish and tilapia as their prin- 
cipal activity. A number of families who lived in the outskirts of cities had 
VAC, or VC, or AC, with many families commonly having T (sewing ma- 
chines, wool knitting machines, small grinders, mung bean and coffee grind- 
ers, mushroom planters, etc.). Since they had good cuitural and technica‘ 
background, they were able to adopt the scientific and technical progresses 

in connection with animal raising, crop growing and processing of agricultural 
products and showed a great deal of creativity; as a result, they scored rec- 
ord productivities in raising animals and growing crops (in hog raising, the 
average monthly weight increase obtained was 15-20 kilograms; weight of en- 
tire litter was 150 kilograms; in raising hens for egg production, the annua! 
production level was 260 eggs). 


- The VAC system among the families of workers and civil servants, resi- 
dents of cities and others has been so far self-developed. If we have sections 
solely in charge of VAC in all organs from central to provincial and district 
levels and have positive policies and plans, the ability to improve the living 
conditions of workers and civil servants and in society can be increased con- 
siderably. Workers and civil servants still have 16 hours a day after they 
work in the organs for 8 hours a day. This time and the holidays are used by 
them for daily activities, eating, resting and engaging in family economic ac- 
tivities. In addition, children and elderly people all can take part in family 
economic activities. 


VI - Necessary Conditions for Family Economy and VAC System To Develop 


As we look into the division of the family economy and the shifting of stages it 
undergoes, we find that the internal contradictions in society and life and the 
need to improve the material and spiritual standard of living are the moving 
force behind this shifting. In the moving from the self-supplied and self- 
sufficient grain and food economy to the commodity economy, the role of mar- 
kets, ways cf communications, consumer goods and of the value and market 
laws is very important. From stage Il to stage IV there is the decisive role 
of industrial development, plowing machines and tractors, weaving machines, 
small machines, electricity and water, chemical fertilizers, insecticide, 
veterinary drugs and biological and other scientific and technical progresses. 
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Under the conditions of Vietnam in the 1980's in general and in each socio- 
economic geographic area, the conditicus that are necessary for the family 
economy and the VAC system to develop and to bring about good economic re- 
sults are as follows: 


- To determine the areas of land, hills, forests, meadows and ponds put aside 
for the family economy in each region and for different groups of people (sol- 
diers, cadres, workers and civil servants having retired and living in the 
countryside, etc.). 


- To sell and supply small plants and animals for breeding purposes and raw 
materials for the family economy. 


- To sell and supply the essential means of production: chemical fertilizers, 
insecticide, veterinary drugs, mixed feed, supplernentary feed, hand tools, 
water pumps, power generators, small-size plowing machines, building ma- 
terials for the construction of stables, sties, manure-processing buildings, 
etc. 


- To open many more markets, to restore cattle markets and to build many 
additional ways of communications. 


- To determine in a rational manner prices of agricultural products and land 
and commodity taxes; to ensure encouragement for the family economy. 


- To restore and develop many small industry and handicraft occupations; to 
ensure bringing industrial goods to the countryside, even remote areas, to 
stimulate VAC development. 


- To permit free circulation, to ensure production going hand in hand with 
consumption and to abolish all procedures prohibiting the transportation of 
agricultural products and domestic animals unilaterally issued by localities. 
This has to do with improving the planning process. 


- To reorganize production at the basic level and in districts; to reorganize 
the family economy along with the collective and state-operated economies 
(which has so far received little attention). An important point of departure 
is to improve the quality of meals and to carry out the 10-point rural develop- 
ment program. To provide guidance for drafting of family economic plans. 


- To draft positive plans for bringing VAC scientific and technical progresses 


into the family economic sector by means of combined measures and wide dis- 
semination of science and technology among the people. 
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- To determine correct way of thinking and concept toward the family econ- 
omy in the transitional period in our country, particularly in the early steps. 
To reward and praise outstanding VAC families and families doing VRACT 
work totally or partially outstandingly. 


VU - Past Policies and Remaining Matters To Be Resolved 


- The state has been putting aside 5 percent of land for the family economy 
since 1961. To reduce conflict with family animal raising, the state has been 
giving an additional 5 percent of land to collective animal raising since April 
1963 and another 10-15 percent since 1979. 


- Product contracting in agriculture has permitted giving more grain to fam- 
ilies for hog raising (5 kilograms of paddy given for | kilogram of meat on 
the hoof ) or giving land (for every .1 mau, or 360 square meters, givena 
family must sell to the state 30-50 kilograms of meat on the hoof). Many co- 
operatives (in Hai Phong, Thanh Hoa, Ha Bac and many other localities) gave 
15 percent of their cultivated areas to families. These are the real measures 
to encourage the family economy. 


- There were policies to give families land on hills and forests, and some 
fish ponds, as the measures to encourage develooment of the family economy. 


- To reward outstanding animal-raising families: since 1971 to hold annual 
conferences of outstanding animal-raising individuals and families at the dis- 
trict, provincial and central levels. In the years of 1972-1976, Chairman of 
the Council of Ministers Pham Van Dong presided over the national confer- 
ences of outstanding animal-raising individuals and families. Many orders, 
letters of commendation and material awards were given to outstanding ani- 
mal-raising families. 


- In the last 5 years, the Uncle Ho orchards and ponds movement was pushing 
families into doing things in a technically good manner and using improved 
plants and breeding animals to obtain good economic results. 


The remaining matters to be studied: 


- The policy of putting aside 5 percent of land for the family economy which 
was first adopted more than 20 years ago is no longer suitable for the changes 
in population and population inhabitants. With the contracting system being 
adopted in agricultural cooperatives, in the field of animal raising we tempo- 
rarily permitted the assignment of 15 percent of land to families in exchange 
for meat. Should we then officially adopt giving 15-20 percent of land for the 
family economy in different regions? And should we impose taxes by about 

10 percent in kind or with cash in different regions? 
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- The obligation to sell pork to the state, which is a wartime mobilization pol- 
icy that has been in force for the last 7 years, is no longer a suitable re- 
quirement and should be abolished and replaced by a tax to be imposed on the 
percentage land. 


- To make land adjustments in the South; to determine the areas of land and 
gardens for the family economy in the Mekong River delta and other regions. 


- To determine in an appropriate manner the levels of taxes to be imposed on 
the percentage land and the agricultural products sold in markets so as both 
to encourage development of the family economy and to increase income for 
the state budget. 


- To determine again prices of agricultural products to be purchased by the 
state and prices of the means of production to be sold by the state to farmers 
and consumer goods. Generally speaking, the prices of paddy and meat pur- 
chased by the state have increased 5 times over the old prices. But the 

prices of the means of production (nitrate fertilizer, insecticide, plows, har- 
rows, hoes, shovels, fuels, etc.) and consumer goods (cotton materials, kero- 
sene for lamps, tires and tubes, etc.) have increased by 10-20 times over the 
old prices. This is an irrational situation. 


- To strengthen the means of communications, particularly in the highlands, 
to encourage exchanges of goods between the countryside and cities. To cre- 
ate favorable conditions for convenient communications and to permit agricul - 
tural and marketing cooperatives and farmers to bring their surplus products 
to the cities to sell and to open produce and meat and fish stores. This way 
we can reduce some of the work on the staff of the state and corruption that 
has taken place in many state business installations. 


- Abolishing the obligation of families to sell meat to the state must go hand in 
hand with improving the way to assign plan goals to agricultural cooperatives. 
We should assign the quantities of grain and food products to be sold to the 
state on the basis of each unit area of 100 hectares depending on the soil qual- 
ity of different regions and subregions. 


- We have about 10 million hectare of bare hills and tens of thousands of kilo- 
meters of dike embankments, canals and ditches. We must study the policy 
of assigning families land on hills to grow grass, or later the state and coop- 
eratives producing grass to supply to families (in Hungary, the executive com- 
mittees of farmers’ councils must be responsible for using grass of various 
kinds grown on dike embankments, barren plots and banks of lakes. The peo- 
ple who raise cattle can use this grass free. The responsible ministries must 
issue rules about using this grass and ensuring sanitary conditions in connec- 
tion with raising domestic animals. They must organize cutting, drying and 
supplying the grass to cattle raisers). 
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- The ministers of agriculture, food, light industry and home trade, with the 
help of the control organs, must decide about giving awards and commenda- 
tion to the families of farmers, workers and civil servants who have out- 
standingly raised animals, taken care of gardens, raised fish, done small in- 
dustry and handicraft work and processing work, or had VAC or total VRACT 
activities. They must announce in advance the procedure: and levels of 
awards and commendation. They have to organize fairs and exhibits of fam- 
ily economic products. 


VIll - Relationships Between Family Economy and Collective and State-Oper- 
ated Economies, and Agriculture-Industry Relationships in Present Stage 


Relationships between the family economy and the collective and state-oper- 
ated economies. 


Under the socialist system, the family, collective and state-operated econ- 
omies lie within the socialist economic structure and have interrelationships; 
for instance, in animal raising, in the early stage, the herds of hogs and cat- 
tle raised in the collective and state-operated sectors were supplied by the 
family sector and the breeding hogs came from the breeding zones among the 
people. In the stage that followed, the state-operated and collective sectors 
supplied the families with improved breeding animals. The same applied to 
gardens and orchards. 


While the production force of the collectives still does not make large num- 
bers of plowing machines, tractors, chemical fertilizers, electric water 
pumps yet, manual labor and live draft power remain the principal assets; 
the experience in practicing intensive cultivation of rice, subsidiary food 
crops, vegetables and fruit trees within the family sector greatly affects the 
intensive-cultivation measures adopted by the cooperatives. On the other 
hand, the fact that stations, state farms and cooperatives produce good young 
plants for distribution by carrying out progressive technical plans constitutes 
an effective support for the family economy. So far the latter provides our 
country with over 90 percent of food (meats, eggs, vegetables and fish), thus 
compensating for the failure of the collective and state-operated sectors, 
while our industry has not developed itself fast enough. 


Family economy with the agriculture-industry relationships in the present 
stage. 


The fact that the family economy has been able to grow stronger was due to the 
collective and state-operated economies being strong and getting stronger ev- 
eryday and to the gradual progress in maintaining a balance between the pro- 
duction relationships and the production force, and between agriculture and 
industry. Our industry must also go from small-scale production to large- 
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scale production and from ensuring the supply of hand tools (hoes, shovels, 
plows, harrows, spray canisters, etc.) to supplying small then large ma- 
chines, chemical fertilizers, insecticide and water conservancy works. In- 
dustrial development itself depends on a gradual improvement of the labor 
structure in the countryside by switching little by little the labor in agricul- 
ture to handicrafts, small industry and local industry. Industry must move 
toward gradually ensuring the material and technical base in different local- 
ities (technical service and repair installations and stations, drying yards, 
storehouses, communications and transportation, etc. ). 


Determining the correct relationships between agriculture and industry (not 
to be conservative nor to drag one's feet, but not to be adventurous and pre- 
sumptuous) has the effect of smoothly moving forward the collective, state- 
operated and family economies at the same time. 


Organizing positive leadership. 


All sectors -- agriculture, forestry and fishery -- at all levels must pay 
greater attention to the crop cultivation and animal raising patterns, scien- 
tific and technical progresses and organization of labor and production in the 
family economic sector. Their interest must be reflected in organizing the 
machinery to carry out a positive program of action. A positive program of 
action about applying scientific and technical progresses to the family sector 
and supplying it with young plants and breeding animals, materials, particu- 
larly insecticide and drugs for the control of diseases among domestic animals 
and fowls, is very necessary. 


The VAC program has become an important point in the state-level study of 
meal quality and a realistic activity at all levels of the agricultural, forestry 
and fishery sectors. 


We must conduct preliminary and final reviews of the total VAC experience 
and its various aspects (gardens for vegetables and fruit trees, ponds for fish 
raising and animal raising) in every village, cooperative, district, province 
and region. We must get from such reviews the best economic and technical 
formulas for different regions and subregions, which are suitable for the eco- 
logical, socioeconomic, labor, capital, materials and equipment and machin- 
ery conditions of different kinds of families. We must launch a mass move- 
ment to catch up with and surpass the progressive models in connection with 
various aspects of or the overall VAC activities. The processing industry, 
light industry and commerce must conduct preliminary and final reviews of 
the experience in production organization and technical progress related to 
(T) in the family economy. 


The need to have a positive program of action at every level in order to re- 
solve the factors having to do with development of the family economy in 
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conjunction with the plans for development of the collective and state-operated 
economies (as it was mentioned in sections VII and VIII) is a very urgent one, 
for it helps to quickly improve the living conditions of farmers, workers, 
civil servants and society as a whole at the lowest costs. 


Many other practical matters either can be resolved right away or are the 
subjects of studies for agriculture, forestry, fishery and many other sectors. 
For instance, we can study soil and water improvement in the family sector; 
tools, small machines; designs of coops and sties for chickens, birds and 
hogs, production of such coops and sties for the family sector; formulas for 
intensive cultivation, intensive fishing and intensive animal raising in small 
and large areas; ways to draft family economic plans; ways to do family eco- 
nomic accounting; and appropriate formulas and measures for gardens for 
vegetables and fruit trees, ponds for fish raising, animal raising, slash-burn 
fields, forests used as gardens and handicrafts in different regions and sub- 
regions. 





Conclusions: Conducting reviews to draw experience from the family econom- 
ic activities with the VAC system in the past 20 years and combining it with 
what has been drawn from the mistake lessons and failures and successes of 
the Soviet Union, Hungary and other fraternal socialist countries and with the 
experience of many developing countries in family economic development is 
extremely necessary and interesting. Our country itself has very rich expe- 
riences in the overall and various aspects of the VAC and VRACT activities; 
if these activities are seriously carried out on the basis of the systematic and 
historical viewpoints, they will certainly generate a new phase of development 
for the family economy, a segment of the overall economy. 


As we determine the correct positions of the family economy, we must reaf- 
firm the great and decisive role, both theoretical and practical, of the state- 
operated and collective economies. Only when the state-operated and collec - 
tive economies are consolidated and developed can they ensure for the family 
economy a development in the right direction. 


a 


CSO: 4209/510 
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ECONOMIC PLANNING, TRADE AND FINANCE 


EDITORIAL ON INDUSTRIAL, COMMERCIAL TAXES 
BK131341 Hanoi NHAN DAN in Vietnamese 5 Aug 83 pp 1, 4 


{[Editorial: “Develop More Strongly the Effect of Industrial and Commercial 
Taxes” | 


[Text] Since the regulation on some amendments to the tax policy was 
promulgated, initial progress has been made in industrial and commercial 
taxation. 


Combining the application of these amendments on tax computation, tax 
rates, and tax charts in the collection of taxes with efforts to avoid 
collection shortfalls, many localities have made careful surveys and 
added many households to the lists of license, business, and income 
taxpayers; classified the various households to apply the set policy and 
enforce managerial measures accordingly; striven to adjust business 
revenues and incomes as close to realities as possible; and at the same 
time have enforced strong administrative measures designed to curb all 
delays in paying taxes to the state. The result is that all localities 
have reported an increase of 5-10 percent in the number of taxable house- 
holds; increased business revenues and incomes to reflect realities more 
closely, especially regarding major households engaging in business or 
food catering service (usually by 3 and in some cases by 4 or 5 tines 
greater than the old tax amounts); and collected for the state budget 
back taxes dating from many months or years previously. These actions 
have initially developed the effect of the tax policy in distinguishing 
more clearly branches, trades, and establishments that need encouragement 
(production branches, cooperatives, and establishments having economic 
relations with the state) from those establishments that must be put under 
appropriate control (trading and food catering branches, major business 
households, establishments dealing in luxury goods, and so forth). Taxes 
have been collected more justly and rationally. Social income has been 
readjusted by a step; irrational and excessive incomes have been suitably 
reduced; and illegally obtained incomes have been turned over in full 

to the state budget. Tax collection shortfal's have been overcome by a 
step and the amount of taxes collected for the state budget in the second 
quarter of 1983 almost doubled that of the first quarter. 


In many localities, the collection of taxes has been closely combined with 
implementation of other related policies. Along with the regulation on 
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taxes, many state policies and measures designed to tighten management 
over the market, prices, and money, and to curb speculative, smuggling, 
and other wmlawful business practices have been successively promulgated 
and enforced: All trading businesses must register prices, post prices, 
and sell their goods at the prices posted; major business establishments 
must open deposit accounts at the bank and keep accounting records in 
accordance with the prescribed system. Under the centralized and unified 
leadership of the party committee echelons and the administration, the 
public security, tax, trade, circulation, and other sectors have closely 
coordinated their activities in carrying out inspection and control, in 
discovering and dealing with violations of policies concerning goods, 
prices, and taxes; and in prosecuting cases involving the speculation and 
hoarding of goods and the acquisition of huge assets derived from illegal 
sources of income. 


In the process of tax collection, economic, administrative, and educational 
measures have been simultaneously enforced. Attention has been given to 
public information work and a campaign has been launched to win the masses’ 
support and participation in the implementation of the tax policy. 

Failure to observe the tax policy and opposition to it have been dealt 
with promptly and resolutely. Activities of the state-run trade sector 
and marketing cooperatives have been promptly expanded to control the 
market and replace private households, especially major ones, that closed 
down their businesses. 


With the application of these measures and work methods, not only has the 
tax policy been properly implemented but social economic order has also 
taken a turn for the better. 


However, these are but the initial results that have been achieved wevenly 
by the various localities, and the work that must still be done on this 
front remains heavy and complex. The number of business households, 
including both large and medium-size ones, that have successfully evaded 
taxes through false declarations is by no means small. The tax sector 
has paid close attention to only households engaging in food catering 
business and services, collective sectors, and individual households 
belonging to the handicrafts, transportation, construction, fishery, and 
salt-producing sectors; close control has not yet been effected against 
small business households. Proper attention has not yet been paid to the 
collection of merchandise, slaughter, and salt taxes, resulting in huge 
tax deficits. 


Taxes are still left uncollected: The number of untaxed business households 
still accounts for 20-30 percent of the total; the taxable business 
revenues are set low (no more than 70-80 percent of the actual figures); 
and delays in paying taxes have begun to reappear in some localities. 
Tax-related work has not been combined with market management in a strict 
and continuous manner. In some localities, market management has been 
neglected, resulting in prices which are posted only for the sake of forn. 
The tricks employed by traders to increase prices (such as shoft-weighing, 
selling poor-quality goods, and so forth) have not been prevented and 
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dealt with. The forces of the socialist trade sector have not been 
sufficiently organized and expanded to lead the market, and the banks have 
failed to convince depositors that they can withdraw their money conveniently 
for business purposes. Some localities have failed to pay proper attention 
to the leadership of party committee echelons and the administration, 

and there still exists a situation in which all the work is handed over 

to the specialized organs and tax-related work is not closely combined 
with other related activities. Some localities still have the reservation 
that the correct implementation of the tax policy will push prices up zad 
block the flow of goods, thereby affecting the people's life; as a result 
of this, they have been hesitant to carry out the regulation. Some right- 
leaning tendencies and fear of difficulties in the implementation of 
policies have not been promptly criticized. In some localities, the 
organization in charge of tax collection has not been sufficiently consoli- 
dated to carry out its tasks in the new situation. 





As pointed out in the resolutions of the party Central Committee's Third 
and Fourth Plenums, the immediate pressing task is to restore at all costs 
socialist order on the front of distribution and circulation; stabilize 
the living conditions of workers, state emplovees, and members of the 
armed forces; ensure state control over distribution, circulation, and 

the market; firmly control goods and money; and enforce the policy of 
distribution based on the amount of work done. 


Tax-related work must develop its effect as a spearhead in the struggle to 
fulfill this heavy task. To do this, it is most important that we make 
cadres and the people fully understand the fundamental viewpoints of the 
party and state concerning economic construction and management; and on 
this basis, correct such deviations as neglecting the dictatorship of the 
proletariat, chasing after market mechanism, neglecting socialist trans- 
formation, and lowering the position and role of taxation; and overcome 
right-leaning manifestations in tax collection management such as failing 
to collect taxes in accordance with the actual business revenues or 
incomes, or to take a resolute attitude toward acts of opposition to 
taxation. The tax policy must be scrupulousiy and uniformly throughout 
the country; no locality has the right to uawarrantedly revise, ignore, 
or act against this policy. 


It is necessary to develop good experiences gained in the past in ispie- 
menting the tax policy in conjunction with other related policy and in 
combining the administrative, economic, and educational seasures; bring 
into play the combined strength of the policy; and formulate plans for 
close and continuous long-term guidance in order to avoid a “lapse” in 
implementation. The industrial and commercial tax system sust de sade 
firm, strong, and clean so that it can fully carry out its extremeiy heavy 
tasks in the current stage. Party committee echelons have the responsibdi.ity 
to directly supervise and adiust the tax collection apparatus, select anc 
assign capable and efficient leading cadres for the tax sector, and 
resolutely remove from the ranks corrupt elements who receive bribes or 
those who display softness or right-leaning tendencies; and on the other 
hand, they must pay utmost attention to rewarding tax cadres spiritually 
and caring for their material iife and working conditions. 
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AGRICULTURE 


INCREASE IN WINTER-SPRING SHORT-TERM INDUSTRIAL CROP AREA REPORTED 
Hanoi NHAN DAN in Vietnamese 4 Aug 83 p 1 


[Text] By the end of the winter-spring cultivation season this year, 

the whole country grew short-term industrial crops on 271,500 hectares 
representing a 10-percent increase over the same period last year (broken 
down into an increase of 1.2 percent in North Vietnam and 27.9 percent in 
South Vietnam). A substantial increase was achieved in the areas grown 
with certain crops such as 18.3 percent for peanuts, 46.5 percent for 
sesame, 15.3 percent for sugar canes, 16.4 percent for tobacco, 16.3 
percent for reeds and 9.1 percent for kenaf. 


Because of complex changes in the winter-spring weather conditions such as 
a biting cold at the beginning of the season and a protracted hot sunshine 
near its end, most crops grew up weakly and yielded a lower output than 

in the previous season. Peanut plants put forth less pods and many pods 
were flat. Kenaf stems were shorter and tobacco leaves smaller. In 
particular, soybeans, reeds and sugar canes yielded as much as and even 
more than in the winter-spring season last year. Owing to an increase in 
the cultivated area, there was an increase in the yield of the principal 
industrial crops such as peanuts,®ecame, sugar canes, tobacco, kenaf, 
reeds and cotton. 


Especially fer seven kinds of short-term industrial crops, the yield was 
higher than in the winter-spring season last year (an increase of 25 percent 
for reeds, 22.1 percent for sugar canes, 6.8 percent for peanuts, 5.4 percent 
for sesame, 2.8 percent for tobacco, 4.1 percent for cotton and 3 percent 

for kenaf). The entire country harvested 35,400 hectares of soybeans--a 

).l percent increase in output as compared with the previous season. 

Tribesmen in Ha Tuyen Province cultivated 1,800 hectares of soybeans and 
obtained a yield of 8 quintal per hectare. Cooperatives in Thai Binh 
Province grew a spring soybean crop on 1,000 hectares constituted by 
10th-month rice seed fields and by riverside fields. The two districts 

of Kien Xuong and Dong Hung grew a spring soybean crop on 400 hectares 
constituted by rice-seed fields and achieved an output of 8 to 10 

quitals per hectare. Dong Thap Province harvested 1,500 hectares of spring 
soybeans with an output of 12.5 quintals per hectare--up 50 kgs over the 
previous season. 








The provinces in the Mekong Delta, midlands and former Zone 4 grew peanuts 
on 73,000 hectares and obtained an output increase of 6.8 percent over the 
winter-spring season last year. Duc Hoa District (Long An Province) 
harvested 4,000 hectares of peanuts with an output of 15 quintals per 
hectare. 


The areas cultivated with the winter-spring tobacco crop were situated 

mostly in the provinces of Ha Bac, Ha Nam Ninh, Lang Son and Thanh Hoa 

and they yielded a fairly high output. Hoang Long District (Ha Nam Ninh 
Province) harvested 2,000 hectares of tobacco and obtained an output of 
600 kgs of dried tobacco per hectare representing an increase of 43 kgs 
over the previous season; its [gross] output surpassed the plan norm by 
400 tons--an increase of 150 tons over the previcus season. Tan Yen 
District (Ha Bac Province) grew tobacco on 406 hectares and harvested 150 
tons more than the plan norm--an increase of nearly 70 tons over the 
previous season. The provinces of Thanh Hoa, Ha Nam Ninh, Nghe Tinh and 
so forth increased the reed-cultivated area by investing more capital and 
labor in building sea dikes. 


Generally sepaking, the localities which grew short-term industrial crops 
made some progress; they attentively guided their production in order to 
solve the problem of providing on-the-spot raw materials for industry, small 
industry and handicrafts to produce consumer and export goods; they rationally 
raised the purchase prices of certain crops such as sugar canes, kenaf 

and peanuts and supplied materials and fertilizers at the right time. 
However, the rate of development of short-term industrial crops increased 
slower than required; the soybean area diminished greatly; the removal 

of hindrances and the application of a suitable policy for regions cultivated 
with industrial crops were carried out slowly and not uniformly so that 
favorable conditions were not yet created for producers. 
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AGRICULTURE 


REVIEW OF AGRICULTURAL ACTIVITIES OVER PAST 10 DAYS 
OW120839 Hanoi Domestic Service in Vietnamese 1100 GMT 10 Sep 83 


[Summary] To date, the entire country has planted as many as 2.7 million 
hectares of 1Oth-month rice, or more than 80 percent of the planned area. 
The northern provinces having transplanted more than 1.3 million hectares, 
or 99.1 percent of the plan norm, less than 100,000 hectares there have 
been left uncultivated because of drought and waterlogging. 


Localities are now concentrating on weeding and fertilizing ricefields. 
To date, the first weeding has been completed and more than 60 percent of 
the rice area is awaiting the second and third weedings. 


Last week, thanks to rainfalls, the drought affected area of high-lying 
ricefields was reduced to about 70,000 hectares. 


It is noteworthy that pests and diseases have appeared and are currently 
developing vigorously. As many as 270,000 hectares of rice in various 
provinces have been infected with harmful insects, including Ha Nam Ninh 
with more than 80,000 hectares, Thanh Hoa with more than 40,000 hectares, 
Nghe Tinh with more than 30,000 hectares, and Thai Binh and Hai Hung with 
more than 20,000 hectares each. Because of an insecticide shortage, 
localities must make thrifty and proper use of the amount available. 


Over the past 10 days, the southern provinces have transplanted an addi- 
tional 200,000 hectares of 10th-month rice, thus bringing the planted 
area to more than !.4 million hectares, or more than 70 percent of the 
plan norm. 


To date, the southern localities and cities have left more than 600,000 
hectares of l1Oth-month rice uncultivated. The planting rate in some 
localities, including Minh Hai and Ben Tre, has been slow because of a 

seed shortage. Song Be, Dong Thap, An Giang, and Hau Giang are the 

fastest provinces in rice transplanting. They have completed transplanting 
from 70 to 90 percent of the planned area. 


Along with the 10th-month rice cultivation, the southern provinces have 
harvested more than 300,000 hectares of summer-fall rice, or 50 percent 
of the planned area, and have fulfilled or overfulfilled the paddy output 
norms, 
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Regarding the planting of vegetables and subsidiary and industrial crops, 
to date the entire country has planted more than 380,000 hectares, or 

more than 70 percent of the planned area, as compared with the same period 
last year. The area planted in the northern provinces is larger than last 
year. 


In the days ahead the weather will be favorable for cultivation. The 
northern provinces should properly tend the planted 10th-month rice area, 
apply specific measures to eradicate harmful insects and minimize the 
damage caused by them, and make ready enough seeds for the winter crop 
season. Meanwhile, the southern provinces should take necessary measures 
to quickly complete the 10th-month rice transplanting on the planned area 
and the fall-summer rice harvest and should prepare good seeds for the 
winter-spring crop season. 
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AGRICULTURE 


INCREASE IN SALT OUTPUT, DELIVERY TO STATE STORES REPORTED 
Hanoi NHAN DAN in Vietnamese 4 Aug 83 p 1 


[Text] VNA--By the end of July, salt producing installations throughout 
the country produced 581,900 tons of salt--an increase of 185,400 tons 
over the comparable period last year--and delivered to state stores 399,260 
tons fulfilling 72 percent of the yearly plan norm and representing an 
increase of 126,960 tons over the comparable period last year. In 
particular, the northern provinces and cities produced 205,000 tons of 
salt and delivered to state stores 185,000 tons representing an increase 
of 19,560 tons over the comparable period last year. The southern 
provinces and cities produced 376,900 tons of salt and delivered to state 
stores 214,260 tons representing an increase of 107,400 tons over the 
comparable period last year. 


Owing to a great deal of sunshine, this year salt production has been 
carried out under many favorable conditions. Moreover, the salt sector 
made adequate production preparations at an early time, repaired salinas 
and their embankments, applied the system of product contract with labor 
groups and individual laborers with three provisos--output, area and 
production expenditures--and simultaneously applied a rational price 
policy which induced salt producers to enthusiastically produce and sell it 
to the state. As a result, the amount of salt delivered to state stores 
has reached the highest percentage ever since 1976. 


However, the market sale of this product has been very slow. The whole 
country has only sold 129,660 tons of salt representing 25.5 percent of 
the plan norm. As of 20 July, North Vietnam sold only 66,350 tons of salt 
fulfilling 27.3 percent of the plan norm while South Vietnam sold only 
63,300 tons representing 24 percent of the plan norm. 
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HEAVY INDUSTRY AND CONSTRUCTION 


SCIENTIFIC-TECHNICAL MEASURES TO INCREASE COAL OUTPUT DISCUSSED 
Hanoi NHAN DAN in Vietnamese 4 Aug 83 p 3 


{Article by Tran Anh Vinh, vice minister of mines and coal: "Result of 
the Scientific-Technical Task in the Coal Sector™] 


[Text] Coal is and will be the principal source of energy for our country 
both at the present time and in the distant future. The Fifth Party Congress 
has affirmed the need to "strive to raise the coal output to between 8 and 9 
million tons by 1985 and to produce nearly 5 million tons more to bolster 
the 1986-90 plan.” To achieve this goal, it is necessary for the coal 
sector to solve many major problems of which the intensification of the 
scientific-technical task is a very important one. 


In recent years, the coal sector has begun to implement a key state program 
for scientific research (12.01) in order to study and apply many measures 
to develop the Vietnamese coal sector rationally and rapidly. This is a 
general research program including 8 themes with 31 subjects relating to 
basic investigations, open-cast and underground mining, coal sorting and 
processing, and the use of electromechanical equipment in mining. A proper 
execution of this research program will bring about a good result for the 
national economy. For example, if we increase the output of work faces 

by 10 percent in comparison with that obtained by the present drilling and 
dynamiting method, the yearly coal output may be raised to between 200,000 
and 300,000 tons; if reserach is done to find ways to increase the quarry 
digging speed by 15 to 20 percent, the mine building rate will be increased 
too and the mine will be put into production at an earlier time; if an 
advanced industrial method is applied and if new types of materials are 
used to prop galleries, it will be possible to reeuce the volume of 

lumber used in the production of 1,000 tons of coal from 60 to 40 or 50 
cubic meters with the resulting benefit of millions of dong a year. 


Result of Scientific-Technical Research and Application in the Coal 
Producing Sector 


In the 2-year period of 1981-82, the scientific-technical research plan of 
the coal sector covered 150 subjects including 41 at the state level, 70 at 
the ministerial level and 39 at the grassroots level. The 1982 scientific 
research plan covers 87 subjects including 17 at the state level 38 at the 








ministerial level and 32 act iie grassroots level. Over the past few years, 
many subjects have been completed, the research result has been concluded 
concerning certain aspects and applied for the first time in production. 


With regard to open-cast mining, the study of a mud pumping plan has been 
completed and a specific industrial plan is being worked out to overcome 
the conditions created by heavy tropical rains considering that mud at the 
mine bottom is one of the factors influencing the deep excavation process. 
The Nui Hong mine has shifted from the method of using snatch scoops to 
that of employing suspension buckets to pick up coal, which has resulted 

in increasing the equipment capacities and creating factors for rational 
exploitation... During the mining process in underground galleries, the 
application of the industrial method of exploiting thick seams by dividing 
them into several layers, keeping the wall and buttress layers and destroying 
by fire the intermediary ones has obtained a good result and helped raise 
the mining rate from 40 to 60 percent. The widening of the quick tunneling 
scope--when digging preparatory galleries in the rock and coal layers-- 

by perfecting technical measures, especially the drilling, dynamiting, 
propping and scooping stages, and by rationally organizing labor has 
increased the speed from 30 to 50 percent and helped achieve a monthly 
average of 50-60 meters in the rock faces and 100 meters in the coal faces. 
The average yearly yield of work faces has been raised to between 70,000 
and 60,000 tons and even to 109,000 tons by perfecting technique, by 
rationally organizing labor and by widely applying technical measures such 
as propping by means of pillar clusters instead of stays in the shape of 
hog pens and increasing the height of galleries from 2 to 2.4 or 2.5 meters. 


Transportation in a mine is one of the many important stages and the deeper 
and open-cast mine is exploited, the more difficult it will be for 
automobiles to operate. For this reason, combined transportation by means 
of conveying belts is one of the principal methods to be applied to overcome 
such ditticuities. The Ha Tu mine has taken the initiative to complete 

a project on the installation of conveying belts at screening Plant No 6 
and on the sorting and sedimentation in the buttress seam, which has made 
it possible to shorten by 1.5 kms an automobile road section situated on a 
hazardous slope. In conjunction with the Mining Science and Technology 
Research Institute, the Deo Nai mine has been studying a plan to carry 

coal rationally by means of conveying belts in the coming years. Some 
stages in the rock conveying belt at Coc 6 Mine have also been improved. 


For coal sorting and processing, the replacement of jolting sieves by 
vibrating ones in the coal dust sifting process at Cua Ong Screening Plant 
No | has resulted in increasing the coal sorting and washing efficiency 

and in improving the quality of washed coal. Following a research, a new 
coal sorting equipment has been used experimentally to sort coal by placing 
it against a water current at Cua Ong Screening Plant. This machine has been 
able to sort out many types of poor quality, rock-filled coal and to 
stabilize the quality of commercial lump coal of various kinds. A study 
has been made of the method of rolling and compressing coal dust into lumps 
to serve consumer households and this method has reduced the current 
difficulties caused by a shortage of lump coal (which can be used for low- 
pressure alunimum casting furnaces and for forging furnaces...); this 
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method has been applied experimentally by the Truc Bach Paper Mill, the 
Nghia Do Vermicelli Enterprise, sauce making enterprises and local mechanical 
engineering installations and has brought about a good result. Th-s type 

of coal may replace hundreds of thousands of tons of ruber-shaped coal 

used each year. A research topic on the use of local peat to bake bricks 

and tiles has been completed and has led to a saving of hundreds of thousands 
of tons of coal dust for other purposes. Especially noteworthy is the 
successful research into a manual coking method based on the use of Doi 

Hoa bituminous coal; blank materials have also been employed to mix Hoang 
Lien Son and Phan Me coals with Hon Gai coal dust No 4 to run locomotives 
instead of using import greasy coal, thereby opening up a bright, positive 
prospect. 


In addition, some research subjects have been completed concerning the 
rehabilitation of mining machine components through welding andmetal 
plating and concerning the experimental manufacture of 42-mm diameter 
rotating-stamping drill heads for use in mines with underground galleries; 
these drills have been tested at the Mao Khe mine and have proven to be of 
good quality. 


Generally speaking, however, technical innovations have been applied slowly 
in the production process and even not many of them have been applied; 
worse still, many technical innovations--such as dynamiting, air retention, 
propping by means of pillar clusters and so on--have been applied with 
success for many years but have not been retained. 


What Must Be Done to Apply Scientific-Technical Progress in Coal Production? 


The coal sector is faced with huge difficulties and limitations including 

a continuous depletion of natural resources and increasingly difficult 
mining conditions. In the past, open-cast mines were exploited at the 

level of spontaneous water currents; at present, the depth has reached 

minus 60 degrees as in Coc 6 Mine; ultimately, this depth may reach minus 
130 de-rees or go further down, which will necessitate an appropriate 
industrial method and equipment. Instead of opening up seams by horizontal 
faces as in the past, mines with underground galleries must now shift to the 
use of slant or vertical wells. In view of the fairly complex geological 
conditions and due to the formerly inaccurate categorization and evaluation, 
it is now necessary to substantially complement the volume of research work. 
Since our country is situated in the tropical zone with heavy rains, the 
mine banks have been influenced and have sunk and collapsed quite frequently. 
There is fairly large amount of equipment, especially in open-cast mines; 
though this equipment is multiform and complicated and has been imported 
from different countries, to date we have not yet owned a heavy industry to 
produce spare parts for repair purposes. These problems have greatly 
influenced the study of scientific-technical subjects as well as the 
application of technical progress because we have had to resolve many 
intricate problems at a time when our research level and our material 

and technical bases are still limited. 
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There are two problems requiring solution if scientific-technical progress 
is to be applied in production: There must be material and technical 
facilities to promote research in order to bring research subjects to 
scientific conclusions so that production installations may feel confident 
in applying them; the management apparatus must consider economic effecti- 
veness as a foundation. 


As long as the management sector does not require effectiveness, science 
and technique will not have a basis for development because there is a 
cause-and-effect relationship between economic management and science 

and technique. It is through the medium of science and technique that 
the level of economic management can be raised and that managerial effecti 
veness can be developed; conversely, science and technique must aim at 
economic effectiveness as a target so as to form a correct standpoint and 
to have a basis for promoting scientific-technical development and for 
vigorously introducing technical progress into production. Since the 
application of technical progress must begin at the grassroots level, 
enterprise directors must be vested with a specific right to take the 
initiative in order to be able to carry out the above-mentioned tasks. 
Furthermore, it is necessary to complement some specific policies on the 
system of encouraging scieatific-technical cadres or persons who apply 
technical progress. Scientific-technical research and the application 

of technical progress must be entered as a legal obligation in yearly plans 
in accordance with the speed of work execution and with norms for capita! 
and effectiveness. The evaluation of the fulfillment of the overall plan 
of any enterprise must include an assessment of the extent at which the 
plan for scilentific-technical research and technical progress application 
has been accomplished. The application of technical progress must be 
planned and provided with capital, material, means and labor for implemen- 
tation... Basic units must have the right to sign contracts with other 
units, especially with research organs, in order to solve issues which 
they are unable to accomplish. It is necessary for the sectors concerned 
to promulgate regulations amending and complementing the draft of provisions 
on the management of various programs, to enact regulations on commendations 
and rewards for scientific-technical research and technical progress 
application, to determine a system of subsidies to directors responsible 
for any program or subject, to disseminate decisions No 175-CP, 31-CP 

and 51 which have been passed by the Council of Ministers and to provide 
immediate and specific guidance for their execution. 


The implementation of resolution No 37-NQ/TW on the scientific-technical 
policy of the Political Bureau and of resolution No 51 of the Council of 
Ministers will have an imperatively important significance. Without a 
sufficient awareness of the importance of the scientific-technical task 
and of the need to apply technical progress, without a concern about 
introducing scientific-technical activities into production to promote it 
and without specific measures to this end, it will be impossible not only 
for production to develop but also for science and technique to have a 
vitality to move forward in the right directionwith vigor. Thus, to 
introduce and apply technical progress in production, the management apparatus 
requires that installations perform production effectively; if so, the 
result of scientific-technical research will make a notable contribution 
to increasing the output of coal. 
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TRANSPORTATION AND COMMUNICATIONS 


RAILWAY DEPARTMENT CONFERENCE ON PROTECTION TASKS 
BK140730 Hanoi QUAN DOI NHAN DAN in Vietnamese 4 Aug 83 pp 1, 4 
[Report by "P.V."] 


[Text] On 2 and 3 August, the Railways General Department convened a 
conference to review military and protection tasks for the past 6 months 
and to discuss measures for strengthening these tasks for the last 6 
months of the year. 


Appraising the results of the past 6 months, the conferees affirmed: Under 
the close direction of the Ministry of Communication and Transportation, 
the Ministry of Interior, and the Ministry of National Defense and enjoying 
the active assistance of localities and armed forces, railway units and 
organs have striven to uphold their responsibilities, discipline, the 
spirit of service, and the determination to oppose the enemy's multifaceted 
war of sabotage and negative manifestations. As a result, they have made 
progress in maintaining security, order, and safety. However, their 
progress is not yet steady--even in some places, some aspects of this 

task have fallen short of the mark. 


To ensure fulfillment of the railway sector's plan for the last 6 months 
of the year, the conferees pointed to the following six specific measures 
for the sector to carry out military and protection tasks intensively, 
uniformiy, and comprehensively: 


--Thoroughly imbue all cadres and self-defense men of the sector with the 
contents of the [CPV Central Committee] Political Bureau's Resolution 
No 3 and the government's decree No 36/CP and decision Nos 251, 290, and 128. 





--Strengthen and improve the personnel organization of military and protec- 
tion offices and boards from the General Department down to local estab- 
lishments; improve cadres in charge of military and protection tasks, 
strengthen defense units and teams, and assign ethically good, healthy, 

and able persons to important, active positions in the task of protecting 
the railway sector. 


--Continue to ensure security, safety, discipline, and cleanliness; abolish 
such phenomena as hoarding train tickets, illegal dealings to obtain 
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tickets, and illegal transportation of goods; oppose acts delaying the 
departure of trains, and organize better service for the benefit of 
passengers. 


--Closely coordinate actions with localities in ensuring safety in areas 
along the railways. 


--Motivate passengers to help self-defense platoons, the police force 
and military police aboard trains to satisfactorily raintain security, 
discipline, and safety for all trains, especially the Thong Nhat train. 


--Care for, educate, and supervise the work of engine operators and 

drivers; see to it that they scrupulously comply with regulations and 

rules on operating trains by ending the illegal practice of having passengers 
and goods stacked up in engine and driver cabins and of stopping trains 
wherever they want to load and unload passengers and goods. 


Speaking at the conference, Comrade Dang Ha, head of the Railways General 
Department, pointed out four tasks for organs and individuals responsible 
for protecting the railways. These tasks involve purifying the organiza- 
tion, closely coordinating actions with localities, protecting at all cost 
the sector's material and technical facilities, and correctly complying 
with all regulations and rules. 


Heads of military organs in charge of protecting machines, locomotives, 
and carriages in Haiphong, and military cadres responsible for protecting 
that railway and bridges on that Ha-Lao [Hanoi-Lao Cai] portion, reported 
on experiences in maintaining security, order, and safety in their units 
since early 1982. They affirmed that the basic measures and tasks pointed 
out at the conference were very necessary and effective and must be 
strictly carried out. 
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HEALTH, EDUCATION AND WELFARE 


LIFE OF VIETNAMESE STUDENTS STUDYING OIL-DRILLING IN USSR DESCRIBED 
Moscow PRAVDA in Russian 4 Aug 83 p 4 


[Article by B. Barakhta, PRAVDA special correspondent, Baku: “Like One's 
Own Home” ] 


[Text] From the embankment, where a light breeze stirred the leaves of the 
squatty cherry trees, we went deeper into the artful design of the streets of 
the old city — the center of Baku. There were not many people. The working 
day had already begun. The pedestrians were walking with Fastern unhurried- 
ness, occupied with their own thoughts. Suddenly around a bend, a crowd of 
young people blocked the road in front of an ancient building. Thick stacks 
of books and notebooks were in their hands -- it was not difficult to recog- 
nize future students during entrance exams. I said to Kha Dang and Minh Shon, 
NAYN ZAN correspondents: “Here we are.” 


The Azerbaijan O11 and Chemistry Institute imeni M, Azizbekov is the republic's 
oldest higher educational institution. Here, personnel are trained for more 
than 20 specialties, specifically in the areaof prospecting for and develop- 
ing ofl and gas deposits and other useful minerals. Envoys of the GDR and 
Bulgaria, Poland and Romania, Cuba and Vietnam are among the more than 1,200 
engineers from 57 of the world's countries who have received diplomas vithin 
the walls of the Azerbaijan O11 and Chemistry Institute during the last 20 
years. 


In the Socialist Republic of Vietnam, a branch, which is new for the republic, 
has been rapidly developed during recent years -- the oil and gas branch. The 
USSR is providing substantial help to its formation. "V'yetsovpetro”, a 
Soviet-Vietnamese enterprise for conducting geological prospecting for and 
extraction of ofl and gas on the continental shelf of the socialist republic 
of Vietnam, is operating successfully. 


Correspondents of the fraternal newspaper have visited repeatedly those areas 
where the work of the joint enterprise is being expanded -- Vung Tau. They 
have recounted that the first Soviet specialist arrived on the southern Viet- 
hamese coast a year ago. Prospecting for “White Tiger” deposits on the con- 
tinental shelf began there. More than half of those who arrived were Azer- 
baijan builders, fitters, and oil workers. Vakhid Aliyev's brigade has begun 
to drill the first off-shore well in the Socialist Kepublic of Vietnan. 
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Within the next three years in Vung Tau, several dozen test wells must be 
¢rilled, the servicing of the equipment organized and the assembly of a floating 
platform completed. Highly qualified personnel are needed, and the Azerbaijan 
SSSR is saking no small contribution to their training. 


Vietnamese welders and electricians, crane operators and fitter«, and drillers 
and engineers for servicing the stationery off-shore platforms have spent nine 
mon 4 on probation in Baku. A large group of future Vietnamese o11 workers 
and geological prospectors are studying in the Azerbaijan O11 and Chenistry 
Institute, and so it is no accident that journalists from the fraternal news- 
paper are on Azerbaijan's hospitable land. 


The first meeting in the institute was with the rector-- I. A. Ibragimov, an 
acacemician in the Azerbaijan 5SR Academy of Sciences. 


He said: “Our collective understands how critically Vietnam needs of] wor’. 
personnel. We are trying to create favorable conditions for studying for the 
young envoys of the Socialist Republic of Vietnam. A total of 120 young men 
and women have already come to us for training from the fraternal country.” 


Nguyen Kyong, the director of the association of Vietnamese students studying 
in Azerbaijan’s capital and a graduate student in the “Geophysical Prospecting 
Methods” department, joined the conversation. He was embarrassed at first, 
but later, having taken a great interest in it, told about his studies and 
participation in the student scientific society. In olden days, students 
called any educational establishment “alma mater” which means “nursing mother” 
in a literal translation. Baku and sunny Azerbaijan area second nativelume tor 
the envoys of fraternal Vietnam where they are surrounded by maternal concern. 
Every condition for studying successfully and resting well have been created 
here. There are comfortable hostels, the “Friendship” international club and 
their own youth ensemble -- the "Youth of the Planet" which conquered the 
Zasatala mountain region of the republic with its energy and skill. 


Many of the Vietnamese students have already begun to engage in scientific 
research within the institute’s walls. Well equipped laboratories are at 
their service. The envoys from fraternal Vietnam have repeatedly bven the 
winners in all-union and republic competitions and olympiads. For example, 
a work of Nguyen Kyong, which was completed jointly with M. Zhelikhovskiy-- 
a student from Poland — under the direction of Professor Z. G. Ferimov, 
was singled out with a medal during an all-union competition of student works. 
(hung Long from the oil and gas industry cepartment took first place in a 
republic scientific conference devoted to problems in extracting oil, anc 
Dao N’yat Dinh was the prize-winner in the alleunion “Student and Scientifix 
and Technical Progress” olympiad. 


Summer is not the most convenient time to become acquainted with VUZ life. 
Many Vietnamese students have gone on vacation to health resorts and youth 
camps on the Caspian seacoast, and others are working as part of student con- 
struction detachments at Azerbaijan construction sites and in other places. 
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Nguyen Kyong notes: “Here, we encounter a hearty welcome at each step and 
feel at home”. 


Kha Dang says: “They do not know about sunny Azerbaijan in Vietnam from hear- 
say. The socialist republic of Vietnam is tied to this Soviet republic by 

old and firs bonds of friendship. The exhibitions of fine and folk applied 
arts, consumer goods, books, and gramphone records -- exhibitions which 
have already become traditional -- enjoy a great deal of popularity among us”. 


Minh Shon adds that one of them was shown during 1962 in Ho Chi Minh City with- 
in the framework of the USSR Days, and that the members of the Azerbaijan dele- 
gation became honorary citizens of the city. Many of Ho Chi Minh’s textile 
enterprises are working with Azerbaijan cotton, and Vietnamese weavers are 
undergoing probation in Baku's factories. 


He says: “The assistance which the country of the soviets is providing us 
in training oil-worker specialists and in developing our oil riches is more 
evidence of the Soviet people's international fraternal help to Vietnan”. 


«++ The time has come to say goodbye. A long road home awaits the Vietnamese 
journalists. 


Kha Dang shares his impressions: “We will arrive and tell our readers that 
although our country and sunny Azerbaijan are separated by many thousands of 
kilometers, distance is no obstacle for friendship. 


3802 
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population and the rural population, as everyone knows our country is an 
agricultural country so the ratio of peasants is rather high, especially in 
tne mountain region. Before the period of French colonial rule, the absolute 
majority of our people were peasants. During the colonial-feudal period som 
municipalities, cities, and towns developed and the national urban population 
grew, but there was no notable change in the mountain region. During the 
anti-French resistance war many people were evacuated to the rural areas and 
the mountain region, where there were formed a number of large and small towns 
of a temporary nature. After 1945 the reverse was true: a large number of 
cadres, workers, civil servants, and people returned to the lowland cities and 
municipalities from the resistance war base areas. But with the line of 
“giving priority to the rational development of heavy industry on the basis of 
developing agriculture and light industry, and simultaneously developing cer- 
tral industry and local industry,” we developed a number of industrial zones, 
d set up construction sites, state farms, ctate forests, and enterprises 

the various areas, such as the Thai Nguyen iron-and-stecel zone, the Quane 
Ninn industrial-mining zone, the Lao Cai apatite mines, the Thac 2a hydro- 
electricity project, the Tinh Tuc and Cao Bang tin mines, etc., to which 
hundreds of thousands of people were drawn to work and live. Therefore, the 
distribution of population was not seriously irrational and the ratio of urban 
people increased notably. That tendency is still being developed. (See chart). 


an 
in 


National Three Central Eight Northerr 
Highlands Mountain-Region 
Provinces Provinces 


Ratio of women to 

total population 51.5 5U.7 50.3 
Ratio of agricultural 

population to total 


population 71.3 72.9 75.8 

Ratio of rural population 

to total population 8C.8 79.9 83.5 

The increase in population. There are two factors which cause the population 


to increase natural increase (the difference between the birth rate and the 
lity rate) and the movenent of population. There are two types of popu- 


lation movements movement from without 4iai movement within. With regard to 
movement rom without, as we ali kruw the Vietnamese-Chinese border, which 
extends from Mong Cai to Muong Te (about 1,159 kilometers) is an open borier 
4nten has never coincided with the ethnic borders. Many ethnic groups ar 
present on both sides or the border, so ii. the past they crossed the border to 
visit one another aial olten moved whole families, clans, or hamlets acro 
the borier. In history there have occurred many migrations ofethnic minority 
groups fra. China to our country to earn a living and avoid the oppression 
and explo‘tation of the Chinese dynasties, or to escape from the bloody ter- 
rorism ard suppression of resistance and uprisings. Therefore, the population 
increased irrationally and social compiications arose. Especially after ths 
reactionaries in the Beijing ruling circies started a war of aggression all 
aiong the border, at places ard at times th penal mae group distribdu- 
tion was upset, which created difficulties for us not only with regard to ec- 
frailei but also in the political, social, ant other spheres. 











On the other hand, our intermal population movement during recent 
followed definite order and planning. With its policy of economic and cul- 
tural construction and development in the mountain region, over several dec- 
ade our state has sent hnundre f thousands f people from the lowiand pro- 
vinces to develop the new econ nic zones and woes at the construction sites, 
orests, and a e: 
on of the mountain zion ard reduced the irrationality 
ne pba ion of populaticn recat it the nation. We would have 
i even better results had we been able to rally and mobilize the part- 
sigation and contribution of many sectors — organizations in carrying out 
fes of the matural, social, ami human conditions of the places where 
go and the places from which they would departs; if we 
ention to the psychology, sentiment, customs, and habits of 
ts and their fine tradition of coping with nature; and if t 
onious coordination between the Se ee of labor and 
population among the areas and regions throughout the nation and tne 
distribution of the local labor vent and population. 
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ne of the factors which led to the population increase was the birth rate of 
lation. Our country has one of the highest birth rates i 
According to data of the past, around 1931 the birth rate of the 7 
region was 3.78 percent.(4) In 1939 it was * 89 percent (5) and in 19%1 it 
was 2.74 percent (6). After the restorat of peace in t 
ons were improved and their birth rate eters Was 
greatly increased. In 1957 the birtn rate was 4. nf percent in 19° was 
4,60 percent. But in the following yeass, because of the demands of “society 
and in order to maintain the health of motners and children, the state 
encouraged planned —* (beginning in 1963), so the birtn rate decline 
and was 3.77 percent in j , 3.95 percent in 1970, 3.13 percent in 197 
(compared to the national birth rate of 3.2 
g + 
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and the mortality rate clearly declined. In the northern mountain region the 
average annual mortality rate declined by 1.23 percent between 1957 and 1%}. 

— 1975 the mortality rate of the nation in general and of the northern 
mountain-region in particular has declined more tran ever. ed ‘recent year 
the a average mortality rate has been .71 percent in Lang Son and .50 percent in 
Son La. In 1979 the region's mortality rate was .61 percent. 


See tne chart below, which compares the 1979 statistical data of the regions 
in the nation). 


Birth Mortality Natural 
Region : Rate (Z%) Rate (%) Increase (%) 
National 3.25 61 2 

Northern Mountain Region 3.43 61 2.8 
Bac Bo Lowlands 2.92 66 2.2 
Central Highlands 3.83 61 3.2 
Western Nam Bo 3.55 ob 2.9 


Jur birth rate is rather high amd our mortality rate is low, so the rate of 
our natural population increase is high, among the highest in the world. (8) 
Tne omier of population increase of the ethnic groups is as follows: ‘San Jiu, 
Lu, Thai, Tay Dao, Kinh, Hmong, and Muong. (9) We know that the process of 
population development passes through four phases. 


l. The birth mate and mortality rate are nearly equal (about 4.5 to 5.5 per- 
cent) and the population increases slowly. 


2. The mortality rate declines rapidly ami the birth rate remains about tn 
ame, so the population increases rapidly. 


3}. The birth rate falls (because of birth control) and the population in- 
creases slowly (by about 1 percent). 


+. The oirtn rate and the mortality rate are nearly equal 
percent), so the population does not increase or slightly de 
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Thus at present we are still at the end of phase 2, the phase in which tne 
mortality rate declines rapidly and tne birth rate remains high or declines a 
2 


littl cecause of the planned parenthood campaign), so the population in- 
reases rapidly. In order to maintain our people’s starndarmi of living, it i 
‘vident that we must endeavor to rapidly change over to prase 3; i.6., w 
must quickly adopt familly planning and the state must quickly adopt a popuila- 
ion policy Here I would like to present a few statistics which, aitnou 
iry, are truly significant. The average annuai rate of population increas: 
in recert years) of the northern mountain region provinces was 2.0 percent 
Added to the otner population increase factors, that caused a population in- 
Srease of 70, in 1960 in comparison to 1976, while the economy did no* 
improv: for example, with regard to animal nusbandry during the past ar 
t number of cattie there increased only siightiy (by about 2,‘ ead 

wn.iae the numbers of water bultaioes decreased by , amd tne amber 

nogs deciined by more tran 50, eitr regard t uitivation, cr yie.d 








necessary to improve and protect the forests and achieve ecological balance. 
Furthermore, the strengths of the mountain region were not brought into play 
andi the average per-capita grain output (especially rice output) clearly 
declined. (11) In Lang Son, over a 20-year period (1960-1960) the total agri- 
cultural output increased by only 23.8 percent of the rate of population in- 
crease.(12) 


Thus in addition to such measures as intensive cultivation, increasing the 
number of growing seasons, applying scientific-technical advances to agricul- 
tural production, developing the transportation network, etc., birth control 
must be placed in the forefront, regarded as a rational policy, and applied 
to all areas and ethnic groups (except for the ethnic groups with too few 
people). Of course, depending on the area and ethnic group there must be 
appropriate campaign and mobilization forms. It is praiseworthy that recently 
the local leadership echelons and sectors have been very much concerned with 
that matter. For example, in its plan for the next 5 years (to 195) Ha 
Tuyen will endeavor to reduce its rate of natural population increase to about 
2 percent. (12) 


With regard to labor, because of the excessively high birth rate (3.43 per- 
cent), our population is young. The number of people less than 15 years old 
(under the working age) account for a rather large percentage, about 45 per- 
cent of the total population. Therefore, the employable population ratio is 
low. Furthermore, in the movement of population among regions and localities 
we have perhaps not yet paid adequate attention to labor capabilities and to 
the age-group structure, so during the recent period the labor capability 

of tne population in that region is, in general, still low. For example, in 
Ha Tueyn, of the 15,000 people who were sent there one year more than 9,000 
5. percent of the total) were of working age, and of the approximately 
12,600 people who left the province 6,700 (nearly 70 percent of the total) 
were of working age. Therefore, by the end of the year there were 566 fewer 
people (of working age) than at the beginning of the year. That is not to 
mention years in which the number of workers who left to return to their home 
areas amounted to 30 percent of the new arrivals. Of course, that matter is 
also dependent on many other factors which cannot be fully analyzed here but 
which cause considerable difficulties for the iocalities, at least with re- 
gard to psychology. In Son La the situation is different, for tne number of 
workers arriving from the lowlands to build and develop the mountain region 
accounted for more than 76 percent of population received by the locality be- 
tween 1976 and the end of 1960. Therefore, although the birth rate tnere is 
rather nigh an excessively irrational situation has not arisen. 


Another characteristic there is that the workers there are not distributed 
uniformly and rationally. In the past we often heard the expression, “in the 
mountain region there is much land, a sparse population, and a manpower 
shortage.” There is indeed a manpower shortage ami a worker shortage, but 

the situation differs from time to time and from place to place, and in sore 
places there is even a labor surplus. For example, in the districts of Bac 
evans ard Hoarg Xu Phi, according to local reports labor is not fully utilized. 
In lang Son, the number of workers who are of working age account for only 
about 41 percent of the total population, but recently more than 7,900 worxers 


nad to be provided jobs. The unequal distribution of labor is also manifested 
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Average Scale of Agricuitural Cooperative 


Population Workers Cultivated 


be 
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1,765 602 202 
7 220 127 
* 129 53 
514 201 66 
378 1} 66 


Lien Son 751 261 123 


857 285 95 
513 166 115 


Quang Ninh 1,276 4,06 01 


Jf course, the number of workers in a cooperative or, more correctly, tne 
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operative, depends primarily on the land, the terrain, the popu- 


n Ha Tuyen the provincial average is as stated in the chart, but in 


a co 
lation density, etc., so no given statistic can be applied to all places. For 
‘ 
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tne low-a 


titude area the average cooperative has 28 ~ultivated hectares and 


workers, while in the high-altitude area the average cooperative has ov 


necvares 


and 60 workers. Similarly, in Son La the average cooperative in +r 


i — area has 249 hectares and 305 workers, while the average coopera- 


ts ! 
* 4 
-a Ve —““ 


—— — F 


“weer 
--2e 


he high-altitude area has 47 hectares and 65 workers. Furthermore, 


more important that the scale of agricultural cooperatives in the 


mountain region correspond to the level of the local cadres. In the mountal 
region (at the village and cooperative levels) the cadres are too few in nun- 
ver and are weak. If the cooperative scale is too large the cadres will not 
ive tne ability to organize and manage. On the other hand, even ir + 
rative scale is too small there will not be sufficient cadres to do tn 
fork. That is not to mention the present situation of most cadrer ani part 
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perat ave accountants who have been trained have elementary leve 


wanting to take on the work of the villages and cooperative: Ss. Be- 


ir level is low and they have received little training (at present, 


25 percent of the cooperative directors and i9 percent of the 


cadres are very weak with regard 
o1 marly, plans that are not good ar 
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ind Maragement that is not tight and scientific “will lead to the sivuation of 
“¢ leg outside being longer than the leg inside” amd the family economy will 
verwneim the collective economy. If financial affairs are not pure or 
ttlements are not clear and explicit, that wili directly affect the economar 
life, as well as the psychology, sentiment, and confidence of the people.(1 
refore, failure to make the actual situation (matural, social, and hurar 
t basis, and ignoring the specific local requirements by applying mechanical- 
y and unselectively the experiences of the other places, will inevitably lead 
istaxes and limitations in the process of reorganizing pr 
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breed. According to 191 statistics, animal husbandry in the province ac- 
counts for more than 53 percent of the total family income, which proves that 
family aninal husbandry is ratner well developed. The people largely raise 
dater buffaloes, cattle, hogs, chickens, ducks, etc., especially hogs and 


nicwens. Water buffalo and oxen are raised for draft power and to obtain 


wure for fertilizing the fields. Some of the hogs, chicken, ducks, etc., 
are used in the ceremonies and some are sold in order to purchase production 
equipne nt and essential goods. On the average, each family raises one or two 
Water ouffaloes, two or three cattle, six hogs, and 50 or 60 chickens and 
ducks. But some families raise many more. For example, a member of the Nurg 
Pnar. Sinn ethnic group in Thien Thua: Village, Binh Gia District, raised 10 
cattle, 5 buffaloes, 15 nogs (weighing 20 kilograms or more), 3 sows (with 20 
pigs), 200 chickens, 30 ducks, on 2 norses. In 1961, after fulfilling it 
obligations to the state that family sold 200 kilograms of meat on the market. 
Many water buffaloes and cattle are raised in Loc Binn, Binn Gia, and Bac Son. 
Yany ducks are grown in Trang Dinh and Van lang, and rany hogs are grown in 
Trang Linh and Binh Gia and around the city. 
Ir, addition to those two economic sources, the people engage in many secondary 
trades, such as yarn spinning, cloth weaving, blacksmithing, metal casting, 
bamboo weaving, and the collecting of special forest products. Those are also 
sources of family income with high economic value. In the past, the secondary 


trades mainly served consumption needs, but their products have now become 
o0as wich increase family incomes. Cloth weaving is a traditional hanai- 
craft trade of many ethnic minority groups and is the responsibility of women 
wnen there is no agricultural work. In each area and ethnic group weaving 
nas developed to different degrees. The most valuable products include tne 
rative brocade of the Tay people, tne cloth woven by the Nung Phar Sinh, ard 
‘ne iinen woven by the Hmong. Prior to the August Revolution, tne people 
were self-sufficient —E regard to cloth, but after the revolution the state 
solid mucn clotn that was durable and attractive, so in some areas and among 
some «*tnnic groups — declined. But in recent years the nation ha: 
ntered difficulties and the amount of cloth sold by the state has been 
ed, so the traditioral weaving trades have been restored and developed. 


J 


Biackomitning, casting, and bamboo weaving are also important handicraft 
—— Tne people engage in those trades above all in order to produce labor 
‘quipment for their families. Only tne surplus output is sold. The black- 
quash and casting products include plowshares, knives, pickaxes, sickles, 

larve sting nooks, etc. That trade has developed to varying degrees among 

tne ethnic groups. Outstanding are the blaeksmithing and casting of the Nung 
ara Hmong. Bamboo weaving includes the weaving of mats, hats, raincoats, aij 
goods *o serve daily needs. Among the handicraft trades in lang Son, two are 
famous and bring about high economic values the weaving of native brocade and 
tne manufacture of bamboo furniture. Those trades are sources of export 
goods which bring about very great economic value for family incomes and can 
be extensively developed in such localities as Trang Dinh, Van lang, ani Cao 


on to tne above nandicraft trades, the people collect forest pro- 
itn regarmi to that source of income, capabilities differ from area 
in the nigh-altitude area, the border area, and the areas in which 
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there are still large forest areas and there is a low population density. In 
such areas the people collect honey, anise blossoms, chicory, mushroom :, Job's 
ear, and field mushrooms. In Lang Son, anise blossoms are a valuable export 
product. In 191 the province exported about 80 million dong worth, an 
average of 13.6 dong per agricultural worker per year.(i4) The are two types 
of anise in Lang Sons wild and cultivated. There is little wild anise and it 
is not concentrated in one place, and in the past most of the cultivated anise 
was grown on ancestral plots. The province has a plan to clevelop anise groves 
and has grown 100 hectares a year.(15) Much has been grown in Van Quang, Cao 
Loc, Loc Binn, Binh Gia, Van Lang, etc. In addition to anise, the people col- 
lect many mushrooms, Job's ear, etc., and sell them to the state so that they 
can be exported. The collecting of forest products is something everyone in 
tne family -- adults and children, men and women -- can do. In addition to 
valuable special products that can be sold, items that meet daily needs, such 
as greens, bamboo shoots, mushrooms, edible roots, etc., are also collected. 


All of tnose sources of income of the family economy make a very important 
contribution to the livelihood of the ethnic minority people at present. The 
absence of those sources of income would considerably affect their life and 
social development. Thus the development of their family economy is a 
recessity that is intended to satisfy the needs of the families’ lives andi is, 
furthermore, a source of material production for society. Therefore, the pro- 
ducts of the family economy have a commodity nature because of purchasing by 
the state and marketing cooperatives in the districts. The family economy 
now plays an important role in the lives of the families, but has not been 
guided and organized so that it can develop according to socialist economic 
laws. Many places even let it develop in such a way that it overwhelms the 
cooperative economy. Therefore, in order to have measures and a direction for 
developing the family economy in the spirit of the VCP Central Commmittee 
resolution it is necessary to correctly resolve the relationship between the 
family economy and the collective and state economies. 


The resolution of that relationship is now being debated at the local level. 
Some people believe that it is necessary to “strangle” the family economy in 
ormier to concentrate labor and production means on the collective economy. 
There is another opinion that under the present conditions it is necessary to 
allow the family economy to develop freely, for only thereby can the coopera- 
tive members produce enthusiastically and only then can the people’s living 
conditions be quickly raised. Another opinion is that only by developing tne 
family economy in the animal nusbandry and secondary occupation sectors can 

we end the destruction of forests. Yet another opinion is that it is neces- 
sary to simultaneously develop the family economy and the cooperative economy 
so that they can support each other. 


As we all know, the family economy and the cooperative economy are component 
parts of the economic-social structure and help each other develop. There- 
fore, in order to correctly resolve that relationship it is first of all 
necessary to clearly understand the structure of the family economy system in 
each area and among each ethnic minority group, for only then can we 
“stimulate the development of the family economy in the right direction. The 
family economy structure in the mountain region has characteristics which 


186 











differ from those of the lowlands. According to comrade Tran Van Ha, the 
structure of the family economy in our country consists of vegetable gardens 
and fruit orchards, the five percent land cultivated by the families, fish 
ponds, stock pens and stables, and handicraft and small industry, the most im- 
portant of which are vegetable gardens and fruit orchards, fish ponds, and 
stock pen are stables. But we must clearly understand that "those factors are 
closely related to many factors of the ecological system (land, water, climate, 
flora, fauna, etc.) and of the social system (production relations, mterial- 
technical bases, the cultural level, customs, the economic management struc- 
ture, the incentive policies, and the socialist legal system."(16) Thus there 
are differences in the development of the family economy in each area and 
anong each ethnic group. In Lang Son the Tay, Nung, and Vietnamese ethnic 
wroups, who live in the low-altitude areas where there is little forest land 
and where economic and cultural relations have been expanded, the development 
of the familly economy is similar to that in the lowlands. There, attention 
has been paid developing fruit orchards, fish ponds, and animal husbandry. 

But with regard to the Nung, Dao, Hmong, and San Chay in the mid-altituc~ 
areas and in the high-altitude border areas, where there are still many 
forests and the traditional handicrafts and animal husbandry have been pre- 
served, the customs of growing gardens and digging fish ponds. The family 
economy system there essentially consists of slash-burn fields, the harvesting 
and collecting of special forest products, animal husbandry, and the tradi- 
tional handicraft trades. Its most important components are slasn-burn flelds, 
the harvesting and collecting of special forest products, and tne traditiorai 
nandicraft trades. 


In the famlly economy of Lang Son, as well as in the mountain region in gene- 
ral, the slash-burn economy playes a leading role, for the development of that 
economic element -- especially individual development -- is very appropriate 
for the traditional production customs of the ethnic minority groups. Further- 
more, the slash-burn economy is a small-scale, dispersed economy, so it is 
appropriate to the level and nature of the people's production. But if tne 
family economy is orlented toward the developrent of slash-burn fields, tne 
inevitable result will be to increase the destruction of forests. If the 
familly economy is to develop wholesomely, and if the people are to be rich and 
the nation strong, economy system and there must be plans to develop each 
economic element in the most beneficial manner, while also creating new pro- 
duction customs and a new way of life, and improving the crop and livestock 
otructures so that they can be appropriate. 


There are many favorable capabilities for animal husbandry in the Lang Son 
mountain region with regard to natural conditions and the people's customs 
Family animal husbandry should pay more attention to water buffaloes and cat- 
tle, and there must be incentives (especially with regard to prices) to nelp 
the families rapidly increase their water buffaloes and cattle, in addition 
to the water buffaloes and cattle of the collective and state economies. In- 
troducing the new sclentific-technical accomplishments is extremely necessary, 
in order to create new high-yleld breeds and eradicate the harmful diseases 
in order to ensure that the livestock and poultry increase mpidly. 


In order to develop the handicraft trades there, first of all it is necessary 
to carry out basic studies of the situation and capabilities of such 
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traditional local handicrafts as the weaving of native brocade and linen, the 
manufacture of bamboo furniture, the processing of forestry products, etc., 

in order to have a direction for restoring and developing the tradtional trades 
with a nigh commodity nature. Only on the basis of studyinz the economic fac- 
tors in each area ard of each ethnic group can the family economy be encouraged 
to develop in the right direction, in accordance with the "family, collective, 
and state” system. 


The rational organization of the family economy in the framework of the collec- 
tive and state economies, in which the collective and state economies play 

the leading role, will enable our country's economy to follow the right direc- 
tion, increasingly develop. That is an urgent task at present. Places which 
do a good job of resolving the relationship between the family economy amd the 
collective economy will rapidly develop the social economy and raise the 
people's living standard. 


FOOTNOTES 
l. M.V. Koduro:s “Perfection of the Law Regulating the Secondary Family 
Economy of the Soviet Union,” in STATE AND LAW, No 8, 1961, p. 37. (Russian 
language edition. Also see Belianov, "The Secondary Family Economy in the 
Socialist System,” Moscow, 1970, pp 33, #. 
2. Also see M.V. Koduro, op. cit., p.37 (Russian language edition). 
3. NHAN DAN No 10358 (2 November 1962), article by Tran Van Ha. 
4, Such as the “quang” system of the Tay people. See "The Ethnic Minority 
Groups of Vietnam” (northern provinces), Social Science Publishing House, 
1976. 
5. According to a report by Lang Son Province, the 481 cooperatives that have 
been set up in 1959 accounted for 11.4 percent of the households in the pro- 
vince, for 83.4 percent in 1961: for 51.8 percent in 1963, for %.4 percent 
in 1968, for 65 percent in 1973, for 61 percent in 1977, for 85 percent in 
1980, and for 67 percent in 191. 
6. Report of Lang Son Province. 
7. Report of Lang Son Province. 
6. Report of Lang Son Province. 
9. Report of Lang Son Province. 
10. Report of Lang Son Province. 
ll. Data obtained at Thien Thuat Village, Binh Gia District. 
12. For example, Cao Lang P rovince, which had an agricultural land potential 


of 300,000 hectares, in 1975 utilized only 151,185 hectares, 50.3 percent of 
the potential. Its cultivable land potential was 255,000 hectares but in 
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1975 it used only 9,373 hectares, 41.8 percent of the total. Data of the 
Economic-Forestry Economic Zoning Plan of Cao Lang Province, 1977, No #3. 


13. Report of Lang Son Province. 

14. We took notes about the tobacco incomes of some families in Trang Dinh, 
Huu Lung, and Binh Gia and noted that when there was a successful harvest 
they produce more than 200 kilograms of dry tobacco and earn an average income 
of 70 dong per kilogram. Therefore, for many families that source of income 
amounts to two-thimis of their income from all sources. 

15. Report of Lang Province. 


16. See Tran Van Ha, "The Family Economy and the VAC System in Vietnan”, 
NHAN DAN, 2 and 3 November 1982. 
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